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The personality, background and record of Wil- 
® liam T. Faricy, newly chosen president of the 
Association of American Railroads, all presage a vigor- 
ous administration. Those who know him look for an 
intensification of the activities of the association, a 
new and stronger note in its voice. 


At a press conference, following the announcement 
of his selection, Mr. Faricy said some encouraging 
things about his determination to make the A. A. R. a 
fighting organization. 

Those who have met the A. A. R. headlong, in 
past years, in legislative, labor and other struggles may 
have been convinced that it was not short on com- 
bativeness heretofore. However that may have been, 
the fact is that, to those standing on the sidelines, it 
has seemed at times that it was too soft-spoken. 


Mr. Faricy’s earlier service as a member of the as- 
sociation’s public relations advisory committee and his 
record in other respects leads to the hope that we may 
hereafter expect prompt and clear statements of the 
position of the railroads on controversial questions. 

The A. A. R. has an outstanding public relations 
staff. Under the leadership of Robert S. Henry it has 
done a fine job of publicizing the work of the railroads 
through a series of difficult years. When its public rela- 
tions programs has been deficient, it has been because 
of apparent tendency of the men at the top to substitute 
the soft and conciliatory word for plain speaking. 

Mr. Faricy made some allusion to the “half truths” 
about which the association may be expected to do 
something. For the first time, in his press conference, 
the name of Robert Young, of the Allegheny Corpora- 
tion, actually was used publicly by a top executive of 
the association, and the article by Wendell Berge in the 
monthly organ of Mr. Young’s new association roundly 
criticized. We had our say about that article a month 
ago, and we think the A. A. R. might well have issued 
a strong reply to it at that time. 

In its course with reference to such matters, the 
A. A. R. has, up to now, followed what has come to be 
the classical railroad pattern. Someone makes an irre- 
sponsible and unfounded attack on the railroads. Full 
of righteous indignation, the top executives then usually 
call some kind of a meeting where a “statement” is 
evolved, setting forth the facts, carefully edited and re- 
edited until it becomes entirely innocuous, and then is 
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Faricy Grasps the Throttle 


issued to the press long enough after the event to be 
entirely lacking in interest. 

The hard-working public relations man is then 
usually called on to explain why the railroad statement 
does not get equal space in the newspapers with that 
accorded the original attack. 

We hope that the advent of Mr. Faricy in the top 
position among the organized railroads of the country 


presages a change in this policy. If we know our man, 
it will. 


UT WE HOPE he goes even farther than he indi- 
cated. He said that the A. A. R. would defend itself 
to the extent that it was attacked. It would be better, 
we think, if occasionally it did some attacking on its 
own part. Mr. Faricy was chief counsel for the rail- 
roads in the 1946 wage cases, in which original plans 
for modification of working rules were abandoned. The 
usual answer forthcoming from the A. A. R. when 
wages and rules are under discussion is that that 
organization does not concern itself, as an organization, 
with those affairs. Maybe it doesn’t. But at least so far 
as the almost unbearable burden of make-work and 
featherbed rules are concerned, it ought. 

Mr. Faricy himself raised the issue of a fair return 
for railroad investment, going back to the traditional 
six percent as what he considered fair. On that score, 
alone, he and the A. A. R. have an epic fight on their 
hands. So far, at least in modern times, no one has 
been able to do more than approach that goal, and that 
for a few years only. We agree, that, if six percent is a 


‘fair annual return for other utilities, it ought not to be 


considered too high for the railroads. 

The trouble is that, as soon as the railroads ap- 
proach that modest prosperity, the unions gird to take 
it away from them. Conversely, when revenue is needed 
to meet expenses and to insure some reasonable return, 
the only recourse is an attempt at rate increases. And 
there, of course, the railroads get into the realm of 
competition with the possibility of rate increases actu- 
ally acting as reducers of revenue always before them. 

On that one score alone, Mr. Faricy has selected an 
all-out fight. If, in the coming years, the railroads, 
with the help of their association, can win it, their wis- 
dom in the selection of their new leader will have been 
amply demonstrated. j 

There is a note of regret in Mr. Faricy’s elevation 








Double Your Loads with Fruehauf Trailers! 


Here is the modern way to step up city pick- 
ups and deliveries. Just couple your small 
truck to a Fruehauf “Flyer” and increase its 
hauling capacity up to 8 tons. Built expressly 
- for city work, the “Flyer” gets around fast in 
heavy traffic. It is maneuvered with ease be- 
cause the “Flyer”-and-truck combination 
turns in the same radius as the short-wheel- 
base truck which pulls it. 


Lower Delivery Costs with ‘Shuttle Method’ 


Shown above—the “Shuttle Method” at work. 
This illustrates how hundreds of firms save 
hauling dollars. Only the Trailers (the load- 
carrying, “detachable bodies”) need be left 
standing for loading and unloading without 
tying up trucks and drivers. And one truck 
can handle two or more “Flyers’”—pulling 
first one, then another to destination. Thus, 
trucks work constantly. 


And You Save Further with ‘Automatics’’! 


Peak hauling efficiency is attained with Frue- 
hauf Automatics on the job. Coupling and 
uncoupling time is cut. No cranking Supports 
up and down. They lower and lock in place 
automatically as the power unit is disengaged 
—and raise as the truck is coupled. It takes 
only a jiffy to drop one “Flyer” and couple to 


another. “Automatics” are big money savers. 


TRAFFIC WORLD 


Flyers” Available in 
18 and 20 foot Lengths 
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Coupling is entirely mechanical — operation is 
positive. Wide V-guides permit coupling at wide 
angles. Wheels have roller bearings for ease of 
operation. Working parts are protected from dirt. 


Rubber-cushioned mounting cuts shock. 


Arrange For a Demonstration at Your Nearest Fruehauf Branch! 
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in that it necessarily means the retirement of Mr. 
Fletcher. It is only a fortnight ago that we had occa- 
sion to give to him some small recognition of his abili- 
ties. We are sure that the remaining duties he will per- 
form for his association will be ably handled. And how- 
ever much those who know him dislike to anticipate 
his complete retirement from the field, all admit that 
he has well earned a distinguished and honored retire- 
ment. 


The Rail Union Gag Law at Work 

George M. Harrison, the grand president of the 
Brotherhood of Railroad and Steamship Clerks, has 
suspended from membership Thomas Stack, an employe 
of the Rock Island Lines, in Chicago, and a member of 
Lodge 964 of the brotherhood. Mr. Stack’s offense is 
that he has publicly opposed the Crosser amendments 
to the railroad retirement law, and, as chairman of the 
Railroad Employes Protective Committee of the Chi- 
cago area, has obtained signatures of tens of thousands 
of railroad workers on petitions asking Congress to re- 
peal those amendments. 

Mr. Harrison justifies his action on grounds that 
the 1943 national union convention committed the or- 
ganization to seek amendments to the railroad retire- 
ment act, that union members are obliged to obey the 
constitution and laws of the organization, and that 
Article 26, section 2, of the union laws prohibits circu- 
larizing petitions unless approved by the grand presi- 
dent. Mr. Harrison has notified Mr. Stack that he has 
the privilege of requesting a hearing on his suspension 
“by a representative designated by the grand presi- 
dent.” 

In reply, Mr. Stack and his supporters within the 
union justify their opposition to the Crosser amend- 
ments by pointing out the following: 

1. The 1943 union convention by no means 
specifically approved the amendments subsequently 
adopted as the Crosser amendments, but only called 
for improvements to the railroad retirement act. Union 
members challenge President Harrison’s stand that he 
and other grand lodge officials have the power to com- 
mit the membership to support the specific and “re- 
pulsive’”’ Crosser amendments. 


2. Lodge 964 has recently adopted a motion ask- 
ing President Harrison to poll the membership of the 
union on the Crosser amendments. Lodge 964 believes 
that this is the only democratic method of determining 
the attitude of the union on this matter. The request 
for a referendum has been refused. 


3. Union members challenge President Harrison’s 
invoking of the “gag law”—Article 26, section 2, pro- 
hibiting circularization of petitions unless approved by 
the grand president—against union opponents of the 
Crosser bill. 

This gag law—and practically every one of the 
railroad unions have one—has for years been used by 
top union officials as a bulwark against union democ- 
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racy. Enthroned behind the gag law, union leaders 
have proceeded to place their own interpretation upon 
convention decisions, have refused referendums, have 
refused the opposition the right to publicize its views in 
the union press, and have smothered all protests. 

“Take it to the next convention,” they say, know- 
ing full well how easy it is for national officials to con- 
trol the selection of delegates to a convention, to control 
the agenda and the allotment of time at a convention, 
and knowing how difficult it is for opponents to bring 
a matter “cold” before the convention and hope to win 
support for it on its merits. 

Union officials generally pose as defenders of democ- 
racy, but few practice democracy within their own 
organizations. In this respect, the railroad unions are 
among the worst offenders, with the Teamsters Union 
a close second. The former have their gag laws, and 
President Tobin, of the teamsters, has the little game 
of clamping receiverships on any local union that gets 
out of line, expelling the local officers and placing his 
own lieutenants in power. Such union practices cause 
despair to union members and to sympathizers of or- 
ganized labor, and bring delight to opponents of union- 
ism. 

We have interviewed many scores of rank-and-file 
railroad union employes relative to the Crosser amend- 
ments. There is no doubt but that opposition to the 
Crosser act among these workers is very widespread. 
Just how widespread, it is impossible to determine with 
exactness, in face of the refusal of the union leadership 
to permit a referendum on the matter. Petitions calling 
on Congress to repeal the Crosser act have to date been 
signed by approximately 400,000 railroad employes, we 
have been informed, with more petitions on the way. 

Charges by the brotherhood leadership that all 
opposition to the Crosser amendments originates with 
the railroad operators do not jibe with the facts. Rail- 
road owners, for their own reason, want repeal of them 
because it adds an estimated $85,000,000 to railroad 
operating costs. 


AILROAD EMPLOYES insist to us that they have 
their own reasons for opposing the amendments 
and that no representatives of management have dis- 
cussed the matter with them. “Since January 1 we have 
to pay for the benefits under the railroad retirement 
to pay for the benefits under the railroad retirement 
act,” they say in effect. ‘Millions of non-railroad work- 
ers pay only 1 per cent monthly for social security, yet 
these people receive benefits only one-third less attrac- 
tive than those for which railroaders pay 534 per cent.” 
Railroad employes further point out that, for the 
same amount as that deducted from their monthly 
wages, each could purchase a $5,000 20-year endow- 
ment life insurance policy, and could designate whom- 
ever he wishes as beneficiary, a privilege not always 
accorded under the retirement act. 


Everyone understands why the railroad operators 
would like to see the Crosser amendments killed. Every- 
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one understands why the railroad workers, or a large 
proportion of them, want them repealed and the re- 
tirement act amended to liberalize the benefits. What 
is not clear is why the national leadership of the rail- 
road unions supported the Crosser bill originally, or 
why they fight to keep the amendments on the books, 
in the face of nationwide opposition from railroad em- 
ployes. This opposition is so widespread that union gag 
laws can no more muffle it than a broom can stay the 
tide. 

Fortunately for Mr. Stack, the Brotherhood of 
Railroad Clerks does not enjoy a closed shop on the 
Rock Island. Consequently Mr. Stack’s suspension or 
expulsion from the union will not force him off the job. 

Together with those among railroad employes who 
have taken the lead in the fight to repeal the Crosser 
amendments, we believe that union leaders should not 
have arbitrarily sponsored such drastic legislation with- 
out first having allowed all railroad workers to vote 
upon the proposition. Both Congress and the leaders of 
the railroad brotherhoods would do well to heed the 
groundswell of revolt against the amendments. 


Midwest Shippers Oppose 
Change in Rule 34 


Approximately a score of shippers’ representatives ap- 
peared at the hearing of the Consolidated Classification Com- 
mittee recently, in the Union Station, Chicago, in oppo- 
sition to a proposal of the carriers to cancel the so-called 
substitution provisions of Rule 34, under which a railroad may 
furnish two shorter cars for a larger car, or a larger car for a 
smaller car, but may charge for minimums only as provided 
in Rule 34. These provisions are currently under suspension 
through service order No. 68 issued by the Commission as an 
emergency measure during the war. 

Most of the shippers supported the stand of the National 
Industrial Traffic League, presented in a statement prepared 
by S. L. Felton, general traffic manager, Acme Steel Co., 
Chicago, and chairman of the league’s classification committee. 
The views of the league have not changed since the same 
subject was docketed at the hearing held in February, 1946, 
stated Mr. Felton in opposing adoption of the current proposal. 

“Shippers had a firm belief that service order No. 68 and 
its effect on Rule 34 was a temporary order,” he stated. “Most 
certainly they did not expect the carriers to come forward now 
with a proposal to perpetuate and make permanent this war- 
time regulation. The cancellation of these suspended sections 
of Rule 34 here proposed are of vital concern. to a great many 
members of the league. They view this as an effort on the 
part of the rail carriers to penalize them, in many instances, 
because of the carriers’ actual or assumed shortage of certain 
equipment.” 

Stating that the league believed that the suspended sec- 
tions of Rule 34 have been exceedingly beneficial to the rail 
carriers during normal periods, Mr. Felton said that if the 
proposal is adopted, the shipper, if told the certain car he 
orders is not available, ‘must either hold up his shipment or 
pay a penalty. He is not even assured that a reasonable effort 
will be made to fill his car order. He is at the mercy of yard- 
masters, yard clerks, or other carrier agents. It is our opinion 
that not many shippers will remain passive under such circum- 
stances, and that an unfavorable reaction against the rail lines 
will be the sure result.” 

Urging that the proposal be not adopted, Mr. Felton stated 
that “we do not see how it can possibly be of any advantage to 
the carriers, but we are certain it will prove to be a great 
disadvantage.” 

A second proposal docketed by the classification commis- 
sion, concerning Rule 34 governing minimum weights for over- 
flow shipments, would amend the rule by providing a minimum 
weight of 10,000 pounds on the overflow portion of a carload 
shipment loaded in a closed car. Whereas the present rule 
provides the excess over quantity that can be loaded in an or 
on one car shall be charged “if loaded in one closed car, at 
actual or authorized weight, and at carload rate or rating appli- 
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cable on entire shipment,” the proposed rule would add the 
following: “. . . subject to a minimum charge of 10,000 pounds 
at carload rate or rating applicable on entire shipment. . .. ” 

Whereas several shippers said the proposal was acceptable 
to them, the majority present supported the stand of the 
N. I. T. L., namely, that 10,000 pounds is excessive and that 
5,000 pounds would be justified and would afford the carrier 
ample protection against possible misuse of equipment. 


Los Angeles Chamber of Commerce 
Opposses Change in Rule 34 


The Los Angeles Chamber of Commerce has written G. H. 
Dumas, of Chicago, chairman of the Western Classification 
Committee, asking to be recorded in opposition to subjects 
Nos. 55 and 56 docketed by the Consolidated Classification 
Committee, 

Writing on subject No. 56, a proposal to make ‘“follow-lot” 
cars subject to a minimum charge based on 10,000 pounds (with 
certain exceptions), W. G. O’Barr, secretary, rail-highway 
traffic division, transportation department, Los Angeles Cham- 
ber of Commerce, repeated the stand of his organization as 
expressed in September, 1946, when an identical proposal was 
before the committee. “Our members feel that in view of the 
provisions of section 3 of Rule 24, which permits carriers to 
handle freight in excess of full carloads through their freight 
stations and load additional freight in the same cars, the pro- 
posed minimum charge is not justified,” stated Mr. O’Barr. 

He suggested that when the current car shortage has eased 
and service order No. 68 expires, carriers will possess sufficient 
equipment to “easily accommodate quantities of freight in ex- 
cess of full carloads without the necessity of assessing minimum 
charges on such follow-lots.” 

Subject No. 55 proposes to cancel those portions of Rule 34 
which provide for the furnishing without extra charge of a 
larger car in lieu of a smaller car ordered, or the furnishing of 
two smaller cars in lieu of one larger car ordered, when car- 
riers are unable to supply the size of equipment requested by 
shippers. “Our committee members are convinced that the 
proposed changes in Rule 34 would be in violation of section I 
— of the interstate commerce act,” wrote Mr. O’Barr, 
adding: 


If Rule 34 were amended in the unreasonable manner proposed, 
shippers would not only be subjected to unreasonable and unwarranted 
charges, but carriers would be unjustly rewarded for failure to render 
adequate and proper car service. A chronic shortage of cars would be 
fostered. 

Shippers are becoming increasingly alarmed that they are still 
required to bear the sacrifices demanded by the war-born Commission 
service order No. 68. 


Members of the Los Angeles chamber’s committee are 
“unalterably opposed to the continuance, in peacetime, of the 
principles of service order No. 68,” concluded Mr. O’Barr. 


45 Railroads Begin Use of 
Travel Credit Card System 


Railroad travel credit cards went into effect on 45 railroads 
in the United States on April 1, H. W. Siddall, chairman of the 
Rail Travel Credit Agency, Chicago, announced. More than 
50,000 applications for the cards have already been received, 
= approximately 10,000 credit cards issued, agency officials 
said. 

Under the new plan (see Traffic World, March 15, p. 836), 
each traveler carries just one card, which will be honored by 
all participating railroads for rail and Pullman tickets, and 
excess baggage charges. The cards are issued to individuals 
and to companies for their employes on application to the 
agency, a joint organization set up by the railroads. 

Aside from the Chesapeake & Ohio Lines, the major roads 
outside the agency are mostly in the southeast, and include the 
following: Southern Pacific, Louisville & Nashville, Seaboard, 
Atlantic Coast Line, New Haven, and Boston & Maine. 

Applications for cards have come from all sections of the 
nation. About 15 of the participating railroads have made addi- 
tional arrangements for extension of dining car credit. Travel- 
ing charged to a card will be billed at the end of the month. 


FURNITURE CLASSIFICATION HEARING AT CHICAGO 
The Consolidated Classification Committee will hold hear- 
ings on proposals for revisions in the rates on furniture in 
Room 312A, Union Station, Chicago, April 29 and 30. A special 
docket containing those proposals is included this week as part 
of the regular issue of the Traffic Bulletin. 
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Increased Rice Rates, Gulf Ports 
to Atlantic, Found Reasonable 


By a report and order in I. and S. No. 5418, Rice from 
Gulf & Southwest to North Atlantic Ports, the Commission, di- 
vision 3, has found just and reasonable proposed increased 
rates by water, or partly by rail and partly by water, on rice, in 
carloads, from the Gulf ports of Louisiana and Texas, and from 
interior points in Arkansas, Louisiana, and Texas, through the 
Gulf ports, to the north Atlantic ports, except with respect to a 
proposed rate from New Orleans, locally, by water, which was 
found not just and reasonable. The suspended schedules were 
ordered canceled, effective April 27, on one day’s notice, and the 
proceeding discontinued, without prejudice to the filing of new 
schedules in conformity with the findings. 

The report said that by schedules filed to become effective 
July 20, 1946, the respondents, including four steamship com- 
panies, Seatrain Lines, Inc., and southwestern railroads, pro- 
posed to establish increased rates on rough rice, clean rice, and 
rice products, in carloads and less-than-carloads, for transpor- 
tation as aforementioned. It said protests were filed on behalf 
of the Secretary of Agriculture, and various rice mills and ship- 
per organizations, and that operations of the schedules was 
suspended until February 20, and, with the exception of those 
of Seatrain, were voluntarily deferred by the respondents until 
disposition of the proceeding. Seatrain, it said, had discontinued 
its service to New York and Hoboken, N. J., and proposed rates 
over those lines therefore were canceled. It said no evidence 
was submitted relative to less-than-carload rates or rates other 
than on clean rice. 

The division found that exclusive of increases authorized 
December 5, 1946, a rate on rice locally from New Orleans docks 
to the Atlantic ports higher than 50 cents a 100 pounds was not 
just and reasonable and that other proposed increased rates plus 
increases authorized December 5, were just and reasonable, 
without prejudice to the establishment of lower rates from 
points in Arkansas and lower proportional rates that would 
result in lower combination rates to the more distant interior 
eastern points. The division said: 


It may be to the advantage of the respondent carriers by water to 
avoid increases in rates from points in Arkansas to as great an extent 
as proposed and to avoid establishment of proportional rates that result 
in combination rates that are but small amounts under all-rail rates. 
There is no warrant for a finding, however, that rates upon the estab- 
lished basis of eight cents over increased rates that may be found law- 
ful for application from origins in Texas and Louisiana, would result 
in unlawful rates from origins in Arkansas, or that the proposed pro- 
portional rates on traffic destined to interior points, are not justified. 


Joint rail-and-water rates to the Atlantic ports from points 
in Louisiana, Texas, and Arkansas, said the division, had been 
in effect for more than 25-years. It added: 


The north: Atlantic ports have had an equality of joint rates from 
all interior points in Louisiana and Texas since 1933. The rate is now 
50 cents which was first established February 27, 1943. Since that date 
the joint rates from Arkansas origins have been and are 8 cents higher 
than from Louisiana and Texas origins, or 58 cents. Prior to March 28, 
1938, and as far back as January 15, 1933, they were 7.5 cents higher. 
The rates from Louisiana and Arkansas apply through the ports of New 
Orleans and Belle Chasse, La., and the Texas ports of Beaumont, Texas 
City, Houston, and Galveston. The rates from Texas currently apply 
only through Houston and Galveston although they have during limited 
Periods in the past also applied through the other ports. The rate from 
the docks at Gulf ports is 41 cents and additional charges at these ports 
are applicable. A proportional rate of 37 cents also applies from New 


Orleans on clean rice there milled in transit from rough rice originating 
in Louisiana. 


Dissenting in part, Commissioner Miller said he agreed with 
the report’s conclusions, except a finding that the respondent 
water lines had not justified in the full proposed increase of 13 
<8 in the water rate from New Orleans to north Atlantic 

rts. 

“There is no proof that the increase as proposed would 
tesult in an unreasonable rate,” said Commissioner Miller, “and 
the only apparent basis for the conclusion reached is the assump- 
tion that if the proposed increase is permitted the spread be- 
tween the water rate and the all-rail rate from New Orleans 
Will be too small. These water lines are admittedly in need of 
Increased revenues to meet mounting costs of operation and 
they have proposed these increases in order to meet in part 









































that need. Under the facts and circumstances presented, it seems 
to me that to here deny them any part of the increases sought 
constitutes undue interference with managerial discretion.” 

The report said the Secretary of Agriculture did not oppose 
reestablishment of coastwise transportation on a sound operat- 
ing basis but took the position that this could not be accom- 
plished by increased rates and a narrowing of the spread between 
the all-rail rates and rates in issue. It said the Secretary con- 
tended that evidence of increased operating costs should not be 
considered in the determination of lawful rates on a single 
commodity, that the proposed rates would be detrimental to 
production and producers, and that these rates had not been 
shown to be just and reasonable. The report added: 


The indicated substantial increases in operating costs since the 
establishment of the increase of eight cents in rates on rice together 
with the substantial general increases in April, 1941, and May, 1946, 
in rates of the water lines except on rice, are pertinent considerations 
in the determination of just and reasonable rates on rice. The probable 
effect of rates proposed, upon the movement of rice over respondents’ 
lines, must be considered. It is questionable, in view of the wide rate 
spreads that have heretofore existed, whether the maintenance of rate 
spreads as low as 3 and 4 cents under all-rail rates would be of any 
benefit to the water lines. Such spreads, however, occur only where 
there are long rail hauls from points in Arkansas to the ports or from 
the Atlantic ports to interior points. Other proposed spreads are sub- 
stantial, 19 and 23 cents from interior points in Louisiana and Texas, 
and the proposed spread between the rates from Houston is 29 cents. 
With general increases of 15 per cent in rates on rice as authorized 


December 5, 1946, rate spreads as proposed also will be increased 15 
per cent. 





P. M. Merger with C. & O. and 
Allegheny Control, Authorized 


By a report and order in Finance No. 15228, Pere Marquette 
Railway Co. Merger, etc., the Commission, division 4, has ap- 
proved merger of the properties and franchises of the Pere 
Marquette into the Chesapeake & Ohio for ownership, manage- 
ment, and operation, and acquisition of control of the P. M., 
through the C. & O., by the Alleghany Corporation. The report 
bore a footnote: “Also, for the purpose of giving effect to the 
determinations here, No. W-887, Pere Marquette Railway Co. 
Common Carrier Application.” 

The findings, subject to conditions as to the protection of 
employes for 4 years from effective date of the order, that the 
C. & O. maintain and keep open existing routes and channels of 
trade via existing junctions and gateways unless otherwise 
ordered by the Commission, and as to the submission of journal 
entries for approval by the Commission, were as follows: 


1. Merger of the properties and franchises of the Pere Marquette 
Railway Co. into The Chesapeake and Ohio Railway Co. for ownership, 
management and operation, and acquisition by the Alleghany Corpora- 
tion of control, through The Chesapeake and Ohio Railway Co., of the 
properties, franchises, rights, title, and interests of the Pere Marquette 
Railway Co., herein described, are transactions within the scope of 
section 5(2); that the terms and conditions proposed are just and 


reasonable; and that the transactions will be consistent with the public 
interest; 


2. (a) The proposed issue of not exceeding $21,142,940 of 3% per 
cent convertible preferred stock, consisting of 211,429.4 shares of the 
par value of $100 each, and $7,806,805 of common stock, consisting of 
312,272.2 shares of the par value of $25 each, the sale of all such shares 
of stock issuable in conversion of shares of stock of the Pere Marquette 
Railway Co. held by The Chesapeake and Ohio Railway Co., the issue 
from time to time of not exceeding $8,457,176 of additional common 
stock, consisting of 338,287.04 shares of the par value of $25 each in 
conversion of the convertible preferred stock, the issue of new certifi- 
cates of its common stock bearing the provisions of article VI of the 
merger agreement, the issue in temporary form of certificates for shares 
of stock in respect of which authority is hereby granted, to be ex- 
changeable for definitive certificates, the issue, in lieu of certificates 
for fractional shares resulting from the conversion of stocks of the 
Pere Marquette Railway Co. into stock of The Chesapeake and Ohio 
Railway Co., and from the conversion of the latter’s 3% per cent con- 
vertible preferred stock into its common stock, scrip certificates in 


bearer form, exchangeable for full shares represented by such certifi- 
cates within the periods stated above and in the merger agreement, the 
issue of certificates for full shares of 3% per cent convertible preferred 
stock and common stock in exchange for scrip certificates representing 
such shares, the sale of all shares of its capital stock which, or. the 
right to which, has been forfeited to it by stockholders dissenting from 
the merger, and (b) the proposed assumption of obligation and liability, 
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as primary obligor, in respect of the payment of the principal of and 
the interest or dividends on the aggregate amount of indebtedness of 
the Pere Marquette Railway Co. of the nature described above out- 
standing on the date of the merger, and as guarantor, severally with 
other proprietary companies of the Toledo Terminal Railroad Co., in 
respect of the payment of a portion of the interest on $5,800,000 of that 
company’s first-mortgage 4% per cent bonds, by The Chesapeake and 
Ohio Railway Co., all in connection with the proposed merger, as afore- 
said, (1) are for lawful objects within its corporate purposes and com- 
patible with the public interest, which are necessary and appropriate 
for and consistent with the proper performance by it of service to the 
public as a common carrier, and which will not impair its ability to 
perform that service, and (2) are reasonably necessary and appropriate 
for such purposes; and 

3. (a) Acquisition by the Chesapeake & Ohio and, through it, by 
the Alleghany, of ownership of the vessels of the Pere Marquette, 
through merger, will not prevent such vessels from being operated in 
the interest of the public and with advantage to the convenience and 
commerce of the people, and will not exclude, prevent, or reduce com- 
petition on the Pere Marquette’s routes by water; and (b) the Chesa- 
peake & Ohio is fit, willing, and able properly to perform the common- 
carrier service by water now performed by the Pere Marquette, and 
transfer to the Chesapeake & Ohio of the certificate dated February 23, 
1944, issued to the Pere Marquette in Docket No. W-887, will be con- 
sistent with the public interest. If the transaction herein authorized is 
consummated, the Chesapeake & Ohio will be entitled to a certificate 
authorizing it to perform the water-carrier service now performed by 
the Pere Marquette; and, upon notice that such transaction has been 
consummated, a certificate superseding the certificate heretofore issued 
to the Pere Marquette in No. W-887 will be issued to the Chesapeake 
& Ohio. 


An appropriate order will be entered, effective 40 days from its 
date (April 1). 


Under the heading of “benefits,” the report observed that 
under joint management by the same officers since 1929 both 
carriers had profited in economies and increased traffic. It said 
annual savings in overhead were estimated at $500,000, and 
savings from more efficient operation of the P. M., though not 
ascertainable, were believed to exceed that amount. It said that, 
with corporate affiliation, ‘naturally each railroad became the 
other’s preferred connection at Toledo.” 

In its general conclusions, the division said the merger 
would be of substantial benefit to both parties and should be to 
the advantage of the public in affording to the P. M., a higher 
degree of stability at times of stress, through increased support 
of the C. & O. as its owner. 


The report shows that the exchange of 338,287.04 shares of 
common stock from time to time for.the 39% per cent preferred 
stock will be 1.6 shares of the common stock for each share of 
the preferred, and that the initial conversion price would be 
$62.50 a share for the common stock. 


In its report in Finance No. 15228, division 4 of the Com- 
mission observed that, as a result of the merger, “patrons of 
the Pere Marquette would have greater assurance of continued 
service, at least over more important system arteries, and all 
shippers should reap the advantage of single-line hauls and 
a which combination of the two systems will make pos- 
sible.” 


Missouri Pacific Stock 


In a proposed report in the proceeding, the Commission’s 
Bureau of Finance recommended that, as a condition to ap- 
proval, the Commission should require the Alleghany Corpora- 
tion to deposit shares of Missouri Pacific stock owned by it 
with an independent voting trustee, exclusive of any person, 
firm, or corporation occupying any fiduciary, fiscal, or financial 
relationship to Alleghany, the C. & O., or the Nickel Plate, 
under a trust agreement to be submitted to the Commission 
for approval. 

The division said an independent director of the Missouri 
Pacific had intervened in the instant proceeding, contending 
that Alleghany exercised control of that corporation, and re- 
questing that the M. P. stock be trusteed. It said counsel for 
Alleghany concedes that, on consummation of the present plan 
for reorganization of the M. P., the Alleghany would receive 
stock of the new company, but that, pursuant to the Commis- 
sion’s determination in Chesapeake & O. Ry. Co. Purchase, 
261 I. C. C. 239, such stock would have to be deposited under 
an indenture mentioned in a footnote to that report, objecting 
to trusteeing of the present M. P. stock because of the expense 
of transfer taxes and trustee’s fees. The report continued: 


The intervener points out that important functions are delegated 
to debtors under section 77B of the Bankruptcy Act, as amended, and 
contends that acquisition by Alleghany of a substantial volume of New 
York Central Railroad Company stock is an additional reason for the 
urgency of the requirement that the Missouri Pacific stock be trusteed, 
and that the existing trust agreement is inadequate. He asks that 
deposit of the shares of Missouri Pacific stock owned by the Alleghany 
under a new and appropriate agreement, after a hearing thereon, be 
required as a preliminary to any further action herein. 

The effect of the order in Chesapeake & O. Ry. Co. Purchase, 
supra, is to require the trusteeing of stock of the Missouri Pacific or 
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any successor corporation that the Alleghany may receive in the re- 
organization of that company. In addition, the Alleghany has com- 
mitted itself in this proceeding to deposit under the trust agreement 
any such stock so received,by it. The trust agreement with the Chase 
National Bank, in that proceeding, contemplates the further depositing 
of stock such as that here considered. So long as the title and the 
operation of the Missouri Pacific properties are in the hands of a 
trustee in bankruptcy, we think the action herein desired by this inter- 
vener is not warranted by the facts here of record. 













Puget Sound Car-Ferry 
Rights Denied 


By a report and order in seven proceedings, involving 
freight-car ferry service in the Puget Sound area, the Commis- 
sion, on further hearing, has granted rights to Foss Launch & 
Tug Co., and Drummond Lighterage Co., and denied certain 
rights to Puget Sound Navigation Co 

The decision was made in a fifth report in W-587, Foss 
Launch & Tug Co. Extension of Operations—Car Ferry. Em- 
braced in the proceeding were W-587, Sub. 7, Same—Kenny- 
dale; W-580, Sub. 4, Drummond Lighterage Co. Extension— 
Bremerton; W-580, Sub. 5, Same, Port Orchard; W-580, Sub. 6, 
Same—Indian Island; and W-341, Sub. 2, Puget Sound Naviga- 
tion Co. Extension —'Tacoma-Keyport. Also embraced were 
W-587, Foss Launch & Tug Co. Applications and W-580, Drum- 
mond Lighterage Co. Applications, reopened for further con- 
sideration. Prior reports in the title case were: 250 I. C. C. 
817; 260 I. C. C. 103; 260 I. C. C. 395; 260 I. C. C. 525; and 
260 I. C. C. 635. 


Foss was granted authority to perform a freight-car ferry 
service by non-self-propelled vessels with the use of separate 
towing vessels, between Tacoma, on the one hand, and Key- 
port and Indian Island, on the other, and between Seattle and 
Kennydale. In making the grant, the Commission said Tacoma 
was the original home of Foss where it had always maintained 
docks, barges, tugs, a shipyard and a repair shop, as well 
as officers, while the other applicants did not. It said the 
evidence led to the conclusion that Foss could render service 
from that port with somewhat greater efficiency, and perhaps 
with slightly greater economy, than the other applicants who, 
it said, would have to send their tugs and barges from Seattle 
to Tacoma. It therefore granted Foss the operating authority 
as to which the applications overlapped. 


Drummond was granted authority as a common carrier 
to perform freight-car ferry service by non-self-propelled ves- 
sels with the use of separate towing vessels, transporting 
liquefied petroleum gas, in tank cars, and tar, in tank cars, 
between Seattle and Bremerton, and transporting coal between 
Seattle and Port Orchard. 


The Commission denied W-587 insofar as it was reopened 
for further hearing covering service between ship anchorages 
and Seattle and Tacoma; W-580, Sub. 6, involving the trans- 
portation of commodities generally between Tacoma and Indian 
Island; and W-361, Sub. 2, in which Puget Sound Navigation 
Co. sought permanent authority to transport commodities gen- 
erally between Tacoma and Bremerton, Ostrich Bay, and 
Keyport. 

The operations involved had been generally performed 
under temporary authority. 

Foss was issued a fourth amended certificate, effective 
June 16, superseding the third amended certificate and order 
issued October 29. 














































Local Cross-Hauling Restricted in 
Motor Carrier Certificate 


With restrictions to prevent the possibility of cross-haul- 
ing by the applicant in local areas served by motor-carrier 
protestants in the proceeding, the Commission, division 5, by a 
report and order in MC 31357, Sub. 12, Gerosa Haulage & 
Warehouse Corporation Extension— Heavy Haulage, has 
granted the applicant, of New York City, a certificate for 
transporting specified commodities. It approved dual opera- 
tion, which was opposed by Commissioner Patterson, dissent- 
ing in part. ; 

The authority granted applied over irregular routes in 
tranpsorting steel and contractors’ equipment and supplies 
(except gypsum, lime, gypsum and lime products, mineral 
wool, metal lath and accessories, paint and paint products, 
wallboard, pulpboard, and insulating board), machinery and 
machinery parts, and commodities requiring special equipment, 
between points in Virginia, Maryland, Pennsylvania, Delaware, 
New Jersey, New York, Connecticut, Rhode Island, Vermont, 
New Hampshire, Massachusetts, Maine, and the District of 
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Columbia, subject to the restriction that the applicant would 
not transport: 


(1) Any shipment which originates at Baltimore, Md., Washington, 
D. C., Rosslyn, Va., Chester, Philadelphia,. or Pittsburgh, Pa., and 
which is destined to any point in an area embracing Virginia, Mary- 
land, Pennsylvania, Delaware, New Jersey, New York, or the District 
of Columbia, except points within 40 miles of the city hall, New York, 
N. Y., including New York, N. Y., or (2) any shipment which originates 
at any point in an area embracing Virginia, Maryland, Pennsylvania, 
Delaware, New Jersey, New York, or the District of Columbia, except 
points within 40 miles of the city hall, New York, N. Y., including 
New York, N. Y., and which is destined to Baltimore, Washington, 
Rosslyn, Chester, Philadelphia, or Pittsburgh. 


Opposition of the protesting motor carriers, said the divi- 
sion, was almost exclusively directed against the cross-haul 
operations that the applicant could conduct, under the author- 
ity sought, within the local areas presently served by them. 
They were apprehensive, said the division, that if authority 
were granted to perform cross-haul services between any two 
points in their authorized territories that the applicant or a 
successor might establish a terminal at one or more points, 
such as Philadelphia, Chester, Baltimore, Washington, Rosslyn, 
or Pittsburgh, and actively compete with them for traffic 
originating at these points. 

“This apprenhension,” said the division, “is based on the 
action of a carrier located at Yonkers, N. Y., who in 1943, after 
obtaining an enlargement of his certificate from radial to non- 
radial authority, established a branch terminal in Philadel- 
phia.” 

The division said that admittedly, the granting of an un- 
restricted authority would leave open the possibility that the 
protestants described. It added that, however, the restriction 
imposed would tend to obviate this possibility with respect to 
the protestants’ headquarters. 

“Subject to this restriction,” said the division, “we are of 
the opinion that the evidence supports the issuance of non- 
radial authority throughout the requested territory.” 

The division said that since the authority granted dupli- 
cated and overlapped that now held by the applicant under 
certificate MC 31357, the granting in the instant proceeding 
would be made subject to the condition that the aforemen- 
tioned certificate be revoked at the applicant’s request. 

The 11 motor carrier protestants, said the division, were 
located at either Philadelphia, Chester, Baltimore, Washing- 
ton, Rosslyn, or Pittsburgh. 


Commission Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of Commission reports. Mimeo- 


graphed copies of such reports in full may be obtained by prompt appli- 
cation to the Commission.) 


Coal and Briquettes 


__ No. 29457, Frederick Laffey et al. vs. B. & O. et al. By 
division 3. Reparation denied because proof of damage result- 
ing from any undue prejudice and preference that might have 
existed in the past was not made. Rates on coal and coal 
briquettes, in carloads, from so-called Inner and Outer Crescent 
coal-mining districts of Kentucky, Virginia, and West Virginia 
to Madeira, O., found unduly prejudicial to complainants at 
Madeira and unduly preferential of their competitors at Silver- 
ton, Deer Park, Rossmoyne, and Blue Ash, O., to the extent 
they exceeded or may exceed those that are, or may be, con- 
currently maintained from the same origins to the four named 
destinations. Defendants required to establish the prescribed 
rates on or before July 1, on not less than 30 days’ notice. 


Feeder Cattle and Calves 


No. 29419, Wertheimer Cattle Co., Inc., Camden, IIl., et al. 
vs. Abilene & Southern et al. Division 2. Reparation awarded. 
Combination rates charged on shipments of feeder cattle and 
calves, carloads, to Camden, from origins west of the Missis- 
sippi River prior to April 19, 1945, received by the Pennsyl- 
vania at East St. Louis, Ill., based on the proportional rate 
prescribed on feeder stock and cattle to the crossing in Live- 
stock—Western District Rates, 176 I. C. C. 1, 238 I. C. C. 425, 
plus a proportional distance commodity rate of 27 cents beyond 
the crossing prescribed on all livestock in Eastern Livestock 
Cases of 1926, 165 I. C. C. 277, found applicable. Combination 
rates charged on shipments in statutory periods prior to April 
19, 1945, including shipments covered by informal complaints 
and not barred by statute, through Effner, Logansport and 
Chicago, were inapplicable, and that applicable combinations 
were composed of aforementioned proportional feeder and stock 
Cattle rates to the crossings, plus an 18-cent rate beyond. Also 
found that present combination rates assailed were not shown 
unreasonable or in violation of section 4. The report said the 
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distance commodity rate of 27 cents was restricted to apply 
only when no specific commodity rate was provided from and 
to the same points, and that defendants voluntarily maintained 
a proportional rate for stock cattle of 18 cents, minimum 
20,000 pounds, which, prior to April 19, 1945, was subject to 
routing provisions discussed and to the usual intermediate rule. 
Complainants to comply with rule 100 of general rules of prac- 
tice. 
Demurrage 


No. 29456, Pillsbury Mills, Inc., vs. Southern Pacific. Divi- 
sion 2. Dismissed. Demurrage charges sought to be collected 
on 15 carloads of flour shipped between December 18, 1942, and 
August 4, 1944, inclusive, from Astoria, Ore., to complainant at 
Wilmington, Calif., for export to points in Mexico, Central 
America, and South America, found applicable and not un- 
reasonable, on finding delays were due presumptively to labor 
shortages common during the war period and did not warrant 
a finding that usual demurrage charges were unreasonable. 
Comparisons with delays due to strikes were rejected. 





Commission Motor Reports 


(An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob 
tained by prompt application to the Commission.) 


MC 89612, Sub. 6, J. Frank Dowd and Roy Dowd, Harrison 
Neb. Certificate granted. Over irregular routes, petroleum and 
petroleum products, in bulk, in tank trucks, from Glenrock, 
Wyo., and points within two miles thereof, and from Evans- 
ville, Wyo., and points within two miles thereof, except Casper, 
Wyo., to Chadron, Crawford, Crookston, Harrison, and Hay 
Springs, Neb., and rejected shipments of such commodities on 
return to the designated points of origin. 

*MC 91811, Sub. 4, Milton K. Morris, Philadelphia, Pa. 
Permit granted. Non-alcoholic beverages, other than carbon- 
ated, from Philadelphia to points in N. J., Del., and Md., within 
75 miles of Philadelphia, and empty beverage containers on 
return, over irregular routes. 

*MC 102616, Sub. 258, Coastal Tank Lines, Inc., York, Pa., 
embracing Same, Sub. 281. Certificates denied. Commissioner 
Patterson noting a dissent. In Sub. 258, over irregular routes, 
petroleum products and commercial solvents, in bulk, in tank 
trucks, and rejected shipments, between specified N. J. and Pa. 
points. In Sub. 281, over irregular routes, petroleum products, 
coal-tar products, and other liquid fuels and commercial solvents, 
in bulk, in tank trucks, between Steubenville, O., and points in 
O. within five miles thereof, on the one hand, and, on the other, 
points in described Pa. and W. Va. areas. 

*MC 107113, H. E. Hudgins, dba M. & E. Transportation 
Co., Cobbs Creek, Va. Certificate denied. General commodities, 
with exceptions, between Baltimore, Md., on the one hand, and, 
on the other, points in Mathews, Gloucester, and Middlesex 
counties, Va., over irregular routes, traversing Washington, 
D. C. for operating convenience only. 

*MC 57641, Sub. 5, Cardinal Lines, Inc., Janesville, Wis. 
Certificate granted. Passengers and their baggage, and express, 
mail and newspapers in the same vehicle between Cuba City 
and Monroe, Wis., and return, over a described route, serving 
all intermediate points. _ 

*MC 76266, Sub. 40, Merchants Motor Freight, Inc., St. 
Paul, Minn. Certificate denied. Canned goods and preserved 
foodstuffs, in truckload quantities, between Omaha, Neb., and 
Glenwood, Ia., and return, over a described route, with service 
at the intermediate point of Plattsmouth, Neb. 

*MC 82181, Sub. 3, Felix Nolin, dba Nolin’s Express, Attle- 
boro, Mass. Certificate granted. Over irregular routes, women’s 
and misses’ wearing apparel, loose, on hangers or racks, from 
Woonsocket, R. I., to Boston, Mass., and woolen piece goods, 
unwrapped, from Boston to Woonsocket. 

*MC 31285, Sub. 9, Tower Trucking Co., Inc., Wheeling, 
W. Va. Certificate granted. Earthenware and vitreous china 
products from specified points in Pa., W. Va., and O., to speci- 
fied points in N. C., S. C., and Ga., over a described route; 
glass containers and tops therefor, from Washington, Pa., to 
points in a described Ga. area; rubber products from Jeanette, 
Pa., to points in described areas of N. C., S. C., and Ga.; tex- 
tiles, textile products, and chemicals from points in described 
areas of N. C., S. C., and Ga., to Wheeling, W. Va.; tire fabrics 
from points in described areas of N. C., S. C., and Ga., to 
Jeanette, Pa., and from Columbus, Ga., to Indiana, Pa.; yarn 
from points in a described N. C. territory to Ambridge, Pa.; 
and empty compressed-gas cylinders from points in described 
areas of N. C., S. C., and Ga., to Natrium, W. Va.; traversing 
Va. for operating convenience only; with the understanding that 
any authority granted in the instant proceeding that duplicates 
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that now held by applicant is to be construed as conferring 
only a single operating right. 


COMMISSION ORDER 


MC 2753, Sub. 1, R. J. Mulquinn extension, Wharton, N. J. Re- 
opened for further hearing on April 8, at 9:30 o’clock a. m., 641 Wash- 
ington Street, New York, N. Y., before Examiner Cunningham. 

MC 103734, Sub. 2 (revised), J. H. Hammack extension, North 
Carolina points. Report and order of October 23, 1946, modified to 
make a further minor change in description of route (2) as requested 
by applicant. This order shall become effective May 5, unless any party- 
in-interest shall show cause, if any there be, in a writing verified under 
oath, why report and order of October 23, 1946, should not be modified 
in manner described above. 

MC 106845, Sub. 1, Vernon LaDoan Covington contract carrier ap- 
plication. Reopened for further hearing. 

No. 29378, American Steel Abrasives Co., et al., vs. Ann Arbor, 
et al. Order of November 12, 1946, further modified to become effective 
April 21, on not less than 22 days’ notice instead of 30 days’ notice. 

Ex Parte 162, Increased railway rates, fares, and charges, 1946, 
and Ex Parte 148, Increased railway rate, fares, and charges, 1942. 
Petition of Mahogany Association, Inc., for reconsideration and amend- 
ment of report and order of December 5, 1946, accepted and filed of 
record in proceedings, and replies may be filed on or before April 21. 

Finance 15134, Chambers-Liberty Counties Navigation District ap- 
plication for authority to construct a Belt Line Railroad between Lib- 
erty and Moss Bluff, Tex. Application dismissed without prejudice. 

Ex Parte MC 4, In matter of qualifications of employes and safety 
of operation and equipment of common carriers and contract carriers 
pA “ey vehicle. Order of February 27, modified to become effective 

pr so 

MC-C 483, Mayflower Terminals, Inc., motor carrier operations with 
Ohio. Date on or before which respondent shall comply with require- 
ments to cease and desist from performing any motor carrier operation, 
in interstate or foreign commerce, under authority of its Ohio Certifi- 
cate, as specified in order of December 5, 1945, further extended from 
April 1, to May 15. 


MC-C 623, Edwin B. Carr, Jr., revocation of permit. Proceeding dis- 
continued. 


MC-C 805, Edward Bieloh, revocation of permit. Proceeding dis- 
continued, 


1. & S. 5408, Acid, New Jersey to Delaware and Pennsylvania. Order 
of February 17, modified to become effective May 28, on 1 day’s notice, 
instead of March 28. 


Ex Parte 104, Part 2, Practices of carriers affecting operating 
revenues and expenses, terminal services, Anaconda Copper Mining Co. 


Order of October 14, 1946, further modified to become effective August 
1, instead of May 1. 


MC 100853, Sub. 1, W. Howard Pinkett, extension, charter service. 
Report and order of January 30, modified so as to authorize issuance 
to applicant, on compliance with sections 215 and 217 of act and rules 
and regulations thereunder, of a certificate authorizing operations, in 
interstate or foreign commerce, as a common carrier by motor vehicle 
as specified below, except to extent that such operations are authorized 
in certificate MC 100853 now held by applicant: 


Passengers and their baggage, in round-trip charter operations, 
beginning and ending at Denton, Md., or points within 35 miles thereof, 
except points on, or within one mile of U. S. Highways 13, 113, and 213 
and except points in Dorchester County, Md., and extending to points 
in Pennsylvania, New Jersey, New York, Delaware, Virginia, and the 
District of Columbia, over irregular routes. 


This order shall become effective May 1, unless any party-in-interest 
shall show cause, if any there be, in a writing verified under oath why 
report and order of January 30, should not be modified in manner 
described above. 

MC 61947, Sub. 13, Consolidated Bus Lines, Inc., extension, Louisa, 
Ky. Reopened for further hearing on April 8, at 9:30 a’clock a. m., at 
United States Court Rooms, Huntington, W. Va., before Joint Board 10. 

1, & S. .M-2731, Iron and steel articles over M. C. Slater, Inc. Sus- 
pension order of March 7, vacated, and proceeding discontinued. 


MOTOR FINANCE CASES 


MC F-3426, Burlington Transportation Co.—Purchase—Utah Idaho 
Central Railroad Corporation (S. J. Quinney, Receiver). Application for 
authority under section 210a(b) of Burlington Transportation Co. of 
Chicago, Ill., for temporary operation of motor-carrier rights and prop- 
erties of Utah Idaho Central Railroad Corporation (S. J. Quinney, Re- 
ceiver), of Salt Lake City, Utah, granted with conditions. 

MC F-3291, George H. Mickow—Purchase—Ronald G. Riddell, and 
MC F-3310, George H. Mickow—Control—Service Transport Co.—Appli- 
cation of George H. Mickow, doing business as Hammond Motor Ex- 
press, of Hammond, Ind., for authority to purchase the operating rights 
of Ronald G. Riddell, of Chicago Heights, Ill., denied, Application of 
George H. Mickow, doing business as Hammond Motor Express, for 
authority to acquire control of Service Transport Co. of Racine, Wis., 
through ownership of capital stock, dismissed. 

MC F-3128, Citizens & Southern National Bank (Trustee)—Control; 


Modern Finance Corporation—Control; Modern Coach Corporation— 
Purchase—A. W. Lee. 


1. Purchase by Modern Coach Corporation (formerly Georgia Stages, 
Inc.), of Albany, Ga., of certain operating rights and property of A. W. 
Lee, doing business as Lee’s Coach Lines, of Mariana, Fla., and acqui- 
sition of control of those operating rights and property by Modern 
Finance Corporation and, in turn, by Citizens & Southern National 
Bank (trustee) through the purchase, approved and authorized, sub- 
ject to conditions. 


2. Issuance of a certificate of public convenience and necessity to 
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Modern Coach Corporation authorized on compliance with certain con- 
ditions. 


UNCONTESTED FINANCE CASES 


Report, certificate and order in Finance Docket No. 15508, Cleve- 
land, Cincinnati, Chicago & St. Louis Railway Co., et al. Construction, 
ete. (1) authorizing the construction by the Cleveland, Cincinnati, Chi- 
cago & St. Louis Railway Co. of an extension of its line of railroad in 
Saline and Williamson counties, Ill.; and (2) approving and authorizing 
operation by the New York Central Railroad Co. under lease of the 
line authorized to be constructed, conditions prescribed re protection 
of employes. Approved. 

Report and order in Finance Docket No. 15638, Atlantic & East 
Carolina Railway Co. Notes, granting authority to issue at par (1) a 
secured promissory note for not exceeding $323,939.47 to evidence a 
loan for a like amount to be used to pay the balance due on an out- 
standing note and to pay the purchase price of a new locomotive, and 
(2) a secured promissory note for not exceeding $40,000 to evidence a 
loan for a like amount to be used to purchase cross ties. Approved. 

Report and order in Finance Docket No, 15639, Pere Marquette 
Railway Co. Notes, granting authority to issue at par not exceeding 
$628,000 or promissory notes in further evidence, but not in payment, 
of the unpaid portion of the purchase price of certain equipment to be 
acquired under a conditional-sale agreement. Approved. 

Report and order in Finance Docket No. 15609, Mid-Continent 
Barge Line Co. Certificate Transfer; and No. W-764, Mid-Continent 
Barge Line Co. (formerly Upper Mississippi Towing Corporation) com- 
mon carrier application, approving transfer to Mid-Continent Barge 
Line Co., a Delaware corporation, of the third amended certificate 
dated January 24, 1946, issued in No, W-764 to G. M. and H. L. Peppard, 


a partnership doing business as the Mid-Continent Barge Line Co. 
Approved. 


IDENTIFICATION OF MOTOR VEHICLES 


By an order in Ex Parte MC-41, Identification of Motor- 
Carrjer Vehicles, the Commission, division 5, has instituted an 
investigation for the purpose of promulgating new rules and 
regulations under sections 204(a)(1), (2), (6) and 224 of the 
interstate commerce act, governing the identification of motor 
carrier vehicles, with the idea of making permanent emergency 
methods of identification. 

At the same time, the Commission made public a general 
notice of proposed rule making, to which was attached a pro- 
posed order in the proceeding, setting forth a method of identi- 
fying such vehicles. 

The order instituting the investigation said that, November 
1, 1943, the supply of identification plates required was ex- 
hausted and division 5 had modified the rules and regulations 
by emergency order M-4 to permit a temporary method of 
identification not requiring use of plates. The order said identi- 
fication plates were and still would be unavailable for use on 
expiration of emergency order M-4 on March 31. 

The notice said experience under the emergency order, 
permitting identification by display of name or trade name and 
the Commission certificate, permit or docket number assigned 
to their operating authority, had proven more simple, flexible, 
and certain than the use of plates. It also said that, since the 
effective date of the emergency order, plates had been lost, 
stolen, or otherwise come into the possession of persons not 
authorized to display them. There, it said, it was proposed to 
revoke the rules that became effective October 1, and to pre- 
scribe in their place the method of identification set forth in 
the emergency order and that, on and after the effective date 
of the new rules and regulations, display of identification plates 
issued by the Commission would be prohibited. Motor carrier 
would be required to return all such plates in their possession, 
it said. 

The notice said the matter had not been assigned for oral 
hearing and none would be held unless a need for it was shown. 
Representations for or against the proposed order might file a 
statement of views before May 1, it said. 


FINANCE APPLICATIONS 


Finance No. 15656, Erie Railroad Co. asks authority to issue 
$5,440,000 equipment trust of 1947 certificates to pay a portion of the 
cost of 300 hopper cars, 500 box cars, and 13 passenger and switching 
diesel locomotives, estimated to cost $6,813,642. The certificates will be 
payable in 10 equal installments from May 1, 1948, to May 1, 1957. 
The applicant said the certificates would be offered at competitive 
bidding, no bid for less than 99 per cent to be considered. 

MC F-3427, Burlington Transportation Co., of Chicago, Ill., asks 
authority to acquire control of Muscatine, Davenport & Clinton Bus Co., 
also of Chicago, through ownership of capital stock. 

MC F-3428, Rogers Cartage Co. of Indiana, Inc., of Chicago, IIl., 
asks authority to acquire control of Arrow Transportation Co. of Dela- 
ware, of Portland, Ore., through ownership of capital stock. 

MC F-3429, Leslie C. Drake, dba McConnels Taxi Service, of 
Stroudsburg, Pa., asks authority to acquire control of Delaware Valley 
Transportation Co., also of Stroudsburg, through ownership of capital 
stock. 

MC F-3430, Consolidated Bus Lines, Inc., of Bluefield, W. Va., asks 
authority to merge the property and rights of Murphy Bus Co., also 
of Bluefield, Consolidated, according to the application, owns all of 
the Consolidated stock. 
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MC F-3431, Central Bus Lines, Inc., joined by James D. Van Hooser 
and Harold J, and Don D. Utter, in control of Central, or Cookeville, 
Tenn., asks authority to merge the property and rights of Consolidated 
pus Lines, Inc., dba Central Trailways, also of Cookeville. 

Finance No. 15658, Alexander Railroad Co., organized by a group 
of individuals of Alexander county and adjoining counties to maintain 
railroad service from Statesville, N. C., to Taylorville, N. C., ask 
authority to issue $100,000 in stock and to use the proceeds to purchase 
18.5 miles of railroad between those two points for $50,350; to buy a 
paggage car for $3,200; section car and tools for $325; diesel engine 
for $13,000; truck for pick-up and delivery service for $1,500; to build 
an interchange track at Statesville, $3,000; organization expenses, 
$3,000; communication system, $600; repairs to stations and line, 
$10,000; operating capital, $15,025. ’ 

Finance No. 15659, Commercial Motor Freight, Inc., of Columbus, 
0., asks authority to issue a mortgage note for $40,000, secured by a 
first blanket mortgage on Cleveland and Columbus, O., terminal prop- 
erties, payable to The Equitable Life Assurance Society of the United 
States, to construct terminal buildings on the Columbus property. 

MC F-3432, Hartman’s Transportation Co., of Steelton, Pa., asks 
authority to purchase certain operating rights, equipment, and property 
of Bernard F, Rauch, dba B. F. Rauch Co., of Hanover, Pa., and tem- 
porarily to operate. 

MC F-3433, Bush Transfer, Inc., of Lenoir, N. C., asks authority to 
purchase certain operating rights and property of Silver Fleet Motor 
Express, Inc., of Louisville, Ky. 

Finance No. 15664, Washington, Virginia & Maryland Coach Co., 
Inc., asks authority to issue $300,000 of notes, payable in monthly in- 
stallments of $4,000 from date of issue and bearing interest at 4 per 
cent per annum, so as to finance the acquisition of 20 new busses. 
Applicant said the new equipment would enable it to improve service 
to the Pentagon Building, desired by the War Department, pointing 
out that authority to serve the Pentagon was obtained through acquisi- 
tion of the Arlington and Fairfax Motor Transportation Co. 

Finance No. 15665, Chesapeake & Ohio Railway Co., asks authority 
to construct an extension of its so-called Trace Fork sub-division, ap- 
proximately 5.3 miles, from a point near Holden, in Logan county, 
W. Va., to a point on Right Fork of Trace Fork of Pigeon Creek, in 
Mingo county, W. Va. It said such extension would permit the develop- 
ment of a large area located in Mingo county which is underlaid with 
extensive deposits of high grade bituminous coal, and this area was 
estimated to contain coal deposits of approximately 50,000,000 recover- 
able tons. 

Finance No. 15654 (Supplemental), Baltimore & Ohio Railroad Co., 
asks approval of acceptance of bid of 99.276 per cent submitted by 
Halsey, Stuart & Co., Inc., for its proposed issue of $5,650,000 of series 
“T’? equipment trust certificates, to bear dividends at rate of 1.875 
per cent per annum. 

Finance No. 15666, St. Louis & Troy Railroad Co., asks authority to 
issue a note of $10,000 to M. C. Foster, of Troy, Mo., the proceeds, with 
funds of the company, to be used in the purchase of one gasoline loco- 
motive. The note would be payable in 10 equal installments, and be 
secured by a first deed of trust on the company’s property. 





PETITIONS FOR REHEARING, ETC. 


No. 29107, Zenith Dredge Co. vs. Nor. Pac. Complainant asks for 
rehearing or reconsideration of report of February 15. 

No, 29067, James V. Forrestal, The Secretary of The Navy, acting 
for Navy Department an executive Department of the Government of 
the United States of America vs. Abilene & Southern, et al., and 
No. 29116, Henry L. Stimson, as the Secretary of War vs. same, Rail 
carriers operating in southwestern, western trunk line and southern 
territories, defendants, ask for further modification of its order of 
August 28, 1945, so as to permit cancellation of rates on Armor or 
Deck Plate or Shapes, not assembled, carloads, from Kansas City, 
Mo.-Kan., to New Orleans, La., published in Item 1675 on page 107 of 
Western Trunk Lines’ Tariff 167-J, L. E. Kipp’s I. C. C. A-3615, which 
rates are applicable only on traffic for trans-shipment to Pacific Coast 
ports via Panama Canal. 

No. 29607, Vashti Brown vs. Southern Railway Co., No. 29607, Sub. 
1, Lillian Falls vs. Southern Railway Co., and No. 29607, Sub. 2, Muriel 
Holcombe vs. Southern Railway Co. Southern Railway Co., defendant, 
asks Commission to review and reverse Examiner’s ruling and to enter 
an order striking from record all testimony relating to tavern cars and 
Pullman cars. 

FF-162, Jack J. Handelsman, dba Fashion Fast Freight, freight 
forwarder application. Applicant asks for further hearing. 

1. & S. 5466, Charges for loading and unloading carload freight. 
Respondents ask Commission to permit schedules under suspension to 
become effective and if necessary to continue investigation. 

MC-F 2922, Scott Bros., Inc., merger, Peninsula Auto Express Co. 
Scott Bros., Inc., and Peninsula Auto Express Co., applicants, ask for 
an additional period of 180 days for consummation of transaction. 

MC-F 3196, Fay V. Watson, et al., control; Watson Bros. Van Lines 
and Heavy Hauling Co., purchase (portion), Watson Bros. Transporta- 
tion Co., Inc. Ford Storage & Moving Co., et al., interveners, ask for 
reopening and further hearing and postponement of time for filing ex- 
ceptions to proposed report of February 19, pending disposition of 
petition. 

No, 29548, Switching service at Western points. Chicago, Milwaukee, 
St. Paul and Pacific Railroad Co., asks Commission not to direct can- 
cellation of Item 870-A of Supplement 29 to petitioner’s I. C. C. B-7150, 
until Commission investigates substantially identical items in Northern 
Pacific and Union Pacific tariffs. 


D. & R. G. W. REORGANIZATION 
The Commission, by a report and order in Finance No. 
11002, Denver & Rio Grande Western Railroad Co. Reorganiza- 
tion, has authorized the reorganization managers to acquire the 
properties of the debtor and of certain subsidiary companies, 
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including a merger or consolidation of the Denver & Salt Lake 
Railway Co. and the Denver & Salt Lake Western Railroad Co. 
with the reorganized company. 

The reorganized company was granted authority to issue 
the necessary securities under the plan as approved by the 
Commission and twice by the Supreme Court of the United 
States. 

The Commission denied a petition filed on behalf of the 
debtor railroad by William V. Hodges, of Denver, and F. C. 
Nicodemus, Jr., of New York City, for delay in executing the 
plan until Congress passed legislation ‘giving recognition to 
changes in the financial conditions of railroads in reorganiza- 
tion, after a plan had been adopted (see Traffic World, March 
29). The Commission said the board of directors of the reor- 
ganized railroad had terminated the services of the attorneys 
as of March 7. 


Railroad Abandonments 


Southern Pacific 
The Southern Pacific Co., in Finance No. 15660, has asked 


“the Commission to authorize abandonment of a portion of 


the West Side branch, extending from Wigrich Junction to a 
point near Wigrich, about 2.524 miles, with all sidings, spur 
tracks and appurtenances, all located in Polk county, Ore. 
Traffic handled from the only station on the line, Wigrich, 
could be conveniently handled from a station on the remaining 
portion of the branch, the applicant said. 


S. A. U. & G. 


The trustee of the San Antonio, Uvalde & Gulf Railroad 
Co., asks authority in Finance No. 15662 to abandon a branch 
known as the Brundage branch, extending from a connection 
with the main track of applicant between Gardendale and 
Crystal City, Tex., near Brundage, to the end of the line at 
Bermuda, Tex., about 4.787 miles, in Dimmit county, Tex. 
The applicant said proposed development of the land to be 
served by the branch, opened for operation in 1929, had not 
been carried out and that operation of the branch had been 
unprofitable as an overall proposition. Located in the over- 
flow area of the Nueces River, part of the branch was washed 
out in October, 1945, and no operations have been conducted 
over the branch since then, the applicant said. 


N. Il. & N. 


The trustee of the New Iberia & Northern Railroad Co., 
in Finance No. 15663, asks authority to abandon 3.957 miles of 
track in Iberia Parish, La., known as the Dauterive branch, 
extending from a connection with its main line between Port 
Barre and New Iberia, La., to the end of the line at Caroline. 
Traffic had been so light and the revenue so small in the past 
five years as not to justify maintenance and operation of the 
branch, the applicant said. 


Southern 


The Southern Railway Co., in Finance No. 15665, has asked 
the Commission to authorize abandonment of operation of a 
track, owned by the Illinois Central, and known as the “Short 
Route Railway Transfer” track, extending between 14th street 
to a point midway between 5th and Bullitt streets, in Louis- 
ville, Ky., about 3,870 feet. Southern said use of the trackage 
was incidental to a contract by which it was admitted to joint 
use of the I. C. passenger station at Louisville and that it had 
given the I. C. notice of its intention to terminate the agree- 
ment and withdraw from use of the passenger station. South- 
ern said it contemplated consolidating its passenger station 
operations in Louisville in the station it now owned which, it 
said, was wholly disconnected from and independent of the 
I. C. passenger station. 


Arizona Eastern 


By a report and certificate in Finance No. 15585, Arizona 
Eastern Railroad Co. et al. Abandonment, the Commission, 
division 4, has permitted abandonment by the Arizona Eastern, 
and abandonment of operation by the Southern Pacific Co., 
lessee, of 1.2 miles of branch line extending from Inspiration 
Junction to Live Oak in Gila county, Ariz. 


Pittsburg County 


Abandonment as to interstate and foreign commerce of the 
Pittsburg County railway’s entire line of 18.44 miles and 48 
miles of sidings in Pittsburg county, Okla., extending from 
McAlester to Hartshorne, has been approved by the Commis- 
sion, division 4, by a report and certificate in Finance No. 
15604, Pittsburg County Railway Corporation Abandonment. 


Suncook Valley ; 


The Commission, division 4, by a report and certificate in 
Finance No. 15571, Suncook Valley Railroad Abandonment, has 
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permitted abandonment by the S. V. of its Suncook Valley 
extension branch in Merrimack and Belknap counties, N. H., 
extending 4.57 miles from Pittsfield to Centre Barnstead. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. No. 5477, Citrus Fruit, Florida to Canada, from 
April 1 to and including October 31, certain schedules as pub- 
lished in supplement 34 to Agent R. H. Hoke’s tariff I. C. C. 
No. 775. The suspended schedules propose to increase the rates 
on citrus fruit, in carloads, from points in Florida to destinations 
in Canada. 

The following is illustrative: 


Rates in cents per 100 pounds, from Arcadia, Fla., to Hamilton, 
Ont., present 123, proposed 169; from Arcadia, Fla., to Quebec, Que., 
present, 144, proposed, 199; from Lake Wales, Fla., to Hamilton, Ont., 
present, 120, proposed, 167; from Lake Wales, Fla., to Quebec, Que., 
present, 141, proposed 197. 


I. and S. No. 5478, Vegetables & Avocadoes—South to Offi- 
cial Territory, from April 1 to and including October 31, certain 
schedules as published in supplements Nos. 45 and 27 to Agent 
R. H. Hoke’s tariffs I. C. C. Nos. 893 and 991, respectively. The 
suspended schedules propose to increase the rates on avocadoes 
and fresh vegetables, in carloads, from points in the South to 
destinations in official territory and Canada. 

The following is illustrative: 


Rates in cents per 100 pounds on green beans, minimum 20,000 
pounds, from Miami, Fla., to Baltimore, Md., present, 135, proposed 
157; from Miami, Fla., to New York, N. Y., present, 144, proposed, 167; 
from Savannah, Ga., to Baltimore, Md., present, 84, proposed, 99; from 
Savannah, Ga., to New York, N. Y., present, 94, proposed, 110. 


I. and S. No. 5477 and No. 5478 grew out of the same group 
of protests as referred to in connection with I. and S. No. 5476. 

I. and S. No. M-2738, Plumbing Fixtures—Irvin Pettigrew, 
from April 1 to and including October 31, schedule MF-I. C. C. 
No. 9 of Irvin Pettigrew, Indiana, Pa. The suspended schedule 
proposes to establish contract-carrier minimum charges on 
plumbing fixtures from Ford City, Pa., to points in Delaware, 
Maine, New Hampshire, and Virginia, and Burlington, Vt., and 
Washington, D. C. 

I. and S. No. 5476, Peaches—South to Official Territory, 
from March 31, to and including October 30, certain schedules 
as published in supplement 34 to Agent R. H. Hoke’s tariff 
I. C. C. No. 932, and other tariffs. The suspended schedules 
propose to increase the rates on peaches, in carloads, from 
points in the South to destinations in Official Territory and 
Canada. The following examples are illustrative: 


Rates in cents per 100 pounds from Atlanta, Ga., to Baltimore, Md., 
present, 86, proposed 104; Buffalo, N. Y., present, 96, proposed, 116; 
New York, N. Y., present, 96, proposed, 116. From Columbia, S. C., to 
Baltimore, Md.° present, 76, proposed, 91; Buffalo, N. Y., present 94, 
proposed, 113; New York, N. Y., present, 84, proposed, 102. 


The aforementioned tariffs, together with others naming 
rates on vegetables, pineapples, and strawberries from north to 
south, were protested by a number of interests (see Traffic 
World, March 29, p. 985). 


WATER CARRIER STATISTICS 
The Commission has issued statement No. 4633, prepared 
by its Bureau of Transport Economics and Statistics, of selected 
financial and operating statistics from annual reports of car- 
riers by water for the year ended December 31, 1945. It is the 
26th of a series of such compilations. 


MOTOR TARIFF SPECIAL PERMISSION 


Motor carriers who have been notified by the Commission 
of extension of their temporary operating authorities beyond 
March 31, have been extended special permission M-56400, No. 
32807, by the Commission, Commissioner Aitchison, authorizing 
them to depart from the requirements of the Commission’s 
tariff regulations. 

The order said the permission did not authorize the filing 
of blanket supplements and would be void as authority for 
filing after March 30. The special permission, In the Matter of 
Extension of Temporary Authorities, Change Expirate Date— 
Waive Tariff Rules, was dated March 28. 

It was previously stated at the Bureau of Motor Carriers 
that expiration of the second war powers act on March 31 
would affect between 2,000 and 2,200 temporary motor-carrier 
authorities granted by the Commission and in force until that 
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date under special powers derived by the Commission from that 
act. It was said that applications for extension had been re. 
ceived from approximately 55 per cent of the total number of 
holders of temporary authorities. Extensions, it was said, could 
be granted for 180 days under section 210a(a) of the act (see 
Traffic World, March 29). 








FINDINGS OMITTED FROM MOTOR REPORT 


On reconsideration in a motor-carrier proceeding in which 
no findings were set forth and the order was described as be- 
ing of “no value,” the Commission, division 5, by a report and 
order in MC 59471, Sub. 7, Chester Johns Extension—Cream, 
has granted a certificate to Chester Johns, doing business as 
Johns Truck Line, Dry Ridge, Ky., for authority to serve 
Shelbyville, Ky., as an off-route point for the pick-up of cream 
and for the delivery of empty cream containers, in connection 
with the applicant’s presently authorized route between Frank- 
fort, Ky., and Cincinnati, O., set forth in certificate MC 59471. 

The division said a joint board recommended the authority 
now granted, but that in the preparation of its report and rec- 
ommended order, the joint board’s findings were omitted en- 
tirely through typographical error. Continuing, the division 
said: 

The report and recommended order with the omission were served 
upon the parties, and no exceptions were filed thereto and we did not 
stay it. The order, therefore, became effective by operation of law as 
the order of the Commission authorizing the issuance to applicant of a 
certificate to operate as a common carrier ‘‘of the commodities de- 
scribed, and in the manner described in the findings of said report.” 
Since there were no findings set forth in the report, the order is of 
no value. Accordingly, we are reopening the proceeding, concurrently 
herewith, on our own motion for reconsideration. 

































BIG FOUR CONSTRUCTION AUTHORIZED 


The Commission, division 4, by a report and certificate and 
order in Finance No. 15508, Cleveland, Cincinnati, Chicago & 
St. Louis Railway Co. et al. Construction, etc., has authorized 
construction by the C. C. C. & St. L. of an extension of its line 
of railroad extending from the present terminus of the so- 
called Saline Valley branch, in Williamson county, IIl., 2.52 
miles, to render direct service to a coal mine, the output of 
which, the report said, was now trucked to the applicants’ line 
at a cost to the coal company of about 50 cents a ton. 

At the same time, the Commission authorized the New 
York Central to lease the line authorized to be constructed. 
The authorization was made subject to the same conditions for 
the protection of railway employes as those prescribed in Chi- 
cago & N. W. Ry. Co. Merger, 261 I. C. C. 672. 














MOTOR PURCHASE AND CONTROL ACTIONS 


MC F-3339, Frank B. Turner—Control; LaCrosse and Western 
Stages, Inc.—Lease (Portion)—Jefferson Transportation Co. Lease by 
LaCrosse and Western Stages, Inc., LaCrosse, Wis., of operating rights 
of Jefferson Transportation Co., Minneapolis, Minn., between LaCrosse, 
Wis., and Prosper, Minn., and acquisition of control of the operating 
rights by Frank B. Turner, of LaCrosse, through the lease, approved 
and authorized, subject to condition. 

MC F-3282, Synthetic Products, Ine., et al.—Control; Contract 
Cartage Co.—Lease (Portion)—Automobile Convoy Co, Lease by Con- 
tract Cartage Co., Pontiac, Mich., of operating rights of Automobile 
Convoy Co., St. Louis, Mo., for transporting new automobiles, new 
trucks, new bodies, and automobile parts, from Pontiac to points in 
Missouri and Illinois, except Chicago, and acquisition of control of the 
rights by Synthetic Products, Inc., T. M. Rinehart, Jane L. Rinehart, 
J. J. Rinehart, and Betty Rinehart Cooper, all of Detroit, Mich., 
through the lease, approved and authorized, subject to condition. The 
report said Synthetic Products, Inc., was not a carrier but was engaged 
in the business of marketing products manufactured from natural gas 
and was controlled through ownership of its entire outstanding capital 
stock by J. J. and Jane L. Rinehart and Betty Rinehart Cooper. It 
said Synthetic owned 25.36 per cent, and T. M. Rinehart, Betty Rine- 
hart Cooper, and Jane L. Rinehart owned 14.49, 7.25, and 3.62 per cent, 
respectively, of the outstanding capital stock of Complete Auto Transit, 
Ine. It said the findings would be conditioned to require suspension of 
the contract-carrier rights of Complete, in the period of the instant 
lease, to transport the authorized commodities in secondary move- 
ments, in truckaway and driveaway service, from Pontiac to points in 
Missouri and Illinois, except Chicago. 




















RAIL, WATER PROPERTY DEPRECIATION RATES 


The Commission, by sub-orders SE 715-A, 679-B, 128-C, 
552-A, 559-A, 562-B, 500-A, and 615-B, has prescribed depre- 
ciation rates applicable to equipment of steam railroad com- 
panies, in accordance with provisions of the ‘Uniform System 
of Accounts’ for Steam Railroads, Issue of 1943,’ for the fol- 
lowing: Albany & Northern; City of Prineville Railway; Lorain 
& Southern; St. Johnsbury & Lake Champlain; Sugar Island 
Railway; Tennessee Railroad; Valley & Siletz Railroad; and 
Winifrede Railroad. 

In accordance with provisions of the “Uniform System of 
Accounts for Carriers by Inland and Coastal Waterways,” the 
Commission, by sub-orders WD 111 to WD 113, inclusive, 
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WD 31-A and WD 91-A, has prescribed depreciation rates ap- 
plicable to the transportation property of carriers by water for 
the following: Chatin & Pharr, Inc.; Christie Scow Corpora- 
tion; Tidewater-Shaver Barge Lines; Henry Gillen’s Sons 
Lighterage, Inc.; and W. E. Hedger Transportation Corpora- 
tion. 


Motor and Water Carriers Granted 
Additional Temporary Authority 


With expiration of title I of the second war powers act on 
March 31, approximately 1,000 motor-carrier temporary oper- 
ating authorities were extended by the Commission, it was said 
at the Bureau of Motor Carriers. The extensions, it was said, 
were for 180 days under section 210a(a) of the interstate com- 
merce act, after which time the authority would expire. 

At the Bureau of Water Carriers and Freight Forwarders, 
it was said that water carriers in 11 temporary application pro- 
ceedings had been granted extensions. In three of the proceed- 
ings, it was said, the extensions were for 180 days, under 
section 311 (a) of the act, or until September 27. In the remain- 
der of the proceedings, it was said, the extensions were only 
until June 15, because of other proceedings involving applica- 
tions for permanent authority. 

Extensions were granted until September 27, it was said, 
in the following temporary authority proceedings: W-278, Fore- 
men & Gregory Co., of Elizabeth City, N. C.; W-335, Sub. 1, 
C. G. Willis, of Norfolk, Va.; and W-381, Sub. 1, Inland Water- 
ways Corporation, of New Orleans, La.; and W-843, Sub. 1, 
Interstate Navigation Co., Providence, R. I. 

Extensions were granted to June 15, in the following pro- 
ceedings: W-361, Puget Sound Navigation Co., of Seattle, Wash.; 
W-580, Drummond Lighterage Co., of Seattle, Wash., and 
Same, Subs. 1, 2, and 3; and W-587, Foss Launch & Tug Co., 
of Seattle, and Same, Sub. 6. The Commission had granted 
permanent rights to Foss and Drummond and denied certain 
rights to Puget Sound (see elsewhere). 

Maritime Commission authorities to continue operating do- 
mestic ship services on a temporary basis until July 1, had 
already been extended by the Commission under special power 
granted by Congress (see Traffic World, March 8, p. 719). 


MOTOR CARRIER FIRE ACCIDENTS, 1945 


The Bureau of Motor Carriers, Section of Safety, has issued 
a 45-page mimeographed report on Motor Carrier Fire Acci- 
dents, 1945, presenting the results of analysis of accidents re- 
ported by motor carriers to the Commission, involving fire. 
The analysis comprising 486 accidents reported in the calendar 
year 1945. Containing, among other things, 14 specific recom- 
mendations with regard to fire accidents, the report was pre- 
pared by bureau staff members. The report said it had not 
been considered in detail or approved by the Commission, divi- 
sion 5, except for permission to publish, and was not, therefore, 
to be construed as an expression of the division’s views. 


Kaiser Co. Invited to Make 
Precise Complaint on Rates 


Rates on raw materials, and on iron, steel from the Kaiser 
Co., Inc., plant at Fontana, Calif., may be passed on at the 
same time as the reduced rates from the Geneva-Salt Lake City, 
Utah, area, involved in I. and S. No. 5464, Iron and Steel, Utah 
to Pacific Coast Points, according to a letter addressed to 
Thomas K. McCarthy, of San Francisco, Calif., attorney for 
Kaiser, by Chairman Aitchison, of the Commission. 

The chairman told Mr. McCarthy that if it was desired to 
obtain determination of the lawfulness of the rates to and from 
the Fontana plant, and an order prescribing rates, ‘in approxi- 
mate synchronization with the investigation of the rates from 
Geneva,” it would be necessary for the complaint to be brought 
before the Commission with sufficient clarity and precision to 
advise the carriers and others as to the nature of the complaint. 
Because of the time element, the chairman said, this should not 
be delayed. 

The letter follows: 


At the conference which was held at Washington in the above-en- 
titled matter, March 11 and 12, 1947, on the latter day you presented 
for Kaiser Co., Inc., certain resolutions of the California legislature 
and the supervisors of Los Angeles County, which in very general 
terms urged us to investigate the rates used by that company at its 
Fontana plant. Your own suggestions to us to the same effect are doubt- 
less fresh in your mind. 

Careful study shows that we do not have a statement of the com- 
modities, their origins and destinations, the rates charged, and the 
carriers supposed to be violating the interstate commerce act, sufficient 
to warrant institution of an investigation on our own motion. 
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It appears in the course of your argument that the company you 
represent presented to certain railroads, as far back as last summer, 
requests for a certain basis of rates on raw materials and finished 
products, which in part the carriers declined to publish. 

We wish to proceed with the investigation of the steel rates from 
Geneva involved in this proceeding, as speedily as possible, and have 
notified the parties to be preparing their evidence. 

If it is desired to secure a determination as to the lawfulness of 
the rates to and from the Fontana plant and an order prescribing rates, 
in approximate synchronization with the investigation of the rates from 
Geneva, it will be necessary to bring the complaint before us with 
sufficient clarity and precision to advise the carriers and others as to 
the nature and substance of the complaint, and because of the time 
element, this should not be delayed. 


I. C. C. Asked to Continue North- 
South Motor Rate Proceedings 


Joining opposition with other interests, the New Orleans 
Traffic and Transportation Bureau, through E. B. McKinney, its 
assistant general manager, has filed a motion with the Commis- 
sion to deny the request of the Southern Motor Carriers Rate 
Conference for discontinuance of MC C-538, Increased Rates 
to, from, and with the South, and for partial vacation of the 
order in I. and S. M-2721, Increased Rates within South and 
Between South-North (see Traffic World, March 23, p. 985). 

In support of its motion, the bureau said the motor industry 
was and had been in a constant state of ferment and not only 
was there no uniformity in the rates maintained by the different 
carriers between the same points and between different points 
in the same general territory, but there was likewise a lack of 
stability in that far reaching changes in level of rates were 
continually being attempted as to the “whole body of rates.” 

In consequence of this condition, the bureau declared, there 
was need for the “conductance of a general investigation into 
the motor carrier rate structure generally, and the prescription 
of some firm basis for rates generally, which will be predicated 
upon conditions affecting motor transport.” As a result of such 
a proceeding, it added, the Commission may determine a basis 
of rates for motor transport “which may or may not be the 
same as that observed by rail carriers for transportation by 
rail, and may in the prescription of such a basis give proper 
weight to the relation, if fixed, to be reflected with respect to 
rail rates.” 

The bureau said the field covered by an investigation and 
suspension docket was necessarily limited in scope and not suffi- 
ciently broad to permit the issuance of an order initiating and 
prescribing rates for the future, which was the chief aim and 
purpose of the investigation in MC C-538. It did not necessarily 
imply, it added, that no investigation could be had in the event 
of discontinuance of MC C-538, as prayed, but submitted that 
the proceeding should not be discontinued in the absence of an 
order contemporaneously instituting a general investigation of 
adequate scope to permit the prescription of a general basis of 
rates for the future of the kind “here contemplated.” In part, 
the bureau continued: 


The changes which are under suspension in M-2721 have been 
modified by schedules which were issued and permitted to become effec- 
tive under special permission of the Commission, so as to permit re- 
spondents to secure an increase of 20 per cent in their base rates as of 
March 17, 1942, subject to the proviso that rates existing as of February 
16, 1947, should be observed as minima. Respondent’s revenue needs are 
thus amply protected in the interim pending final determination of the 
issues, and there should be no vacation of the outstanding order. 


_ The bureau further asked that the Commission allow “suffi- 
cient time for adequate preparation by all parties” and that the 
motor conference’s request for hearing as of April 28 be denied. 

The East Carolina Freight Traffic Bureau, representing 
shippers and receivers of freight by motor vehicle in North 
Carolina, has also asked the Commission to reject the petition 
of the Southern Motor Carriers Rate Conference for discon- 
tinuance of MC C-538 and partial vacation of M-2721. 

The bureau said it objected to the S. M. C. R. C. proposals 
on the following grounds: 


1. That the rates permitted to become effective May 20, 1946, were 
unjust, unreasonable, and both prejudicial or discriminatory in viola- 
tion of section 216(d) of part II, interstate commerce act, and by such 
permission on part of the Interstate Commerce Commission the ship- 
pers and receivers were denied, and continuing so, their rights as pro- 
vided by section 216(g) of part II, interstate commerce act: that these 
rates are now involved in the Commission’s docket No. MC C-538 and 
thus far nothing has been accomplished to determine their reasonable- 
ness and lawfulness. 

2. That the present rates and those involved in I. and S. M-2721 
are likewise violative of section 216(g), part II and the act, and still 
the shippers and receivers are without the true facts prompting such 
promulgation of said rates or the approval of same by the Commission. 
The shipping public has been barred that to which they are legally 
entitled. 

3. Furthermore, it is extremely doubtful that the rates effective 
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May 20, 1946, and March 12, 1947, now involved in MC C-538 and I. 
and S. M-2721, could be legally defended in any court of competent 
jurisdiction aside from the Interstate Commerce Commission. 


SEABOARD REORGANIZATION TIME EXTENSION: 


By .a second supplemental order in Finance No. 14500, 
Seaboard Air Line Railway Co. Receivership, the Commission, 
division 4, has extended to January 1, 1948, the time within 
which the Seaboard Air Line Railroad Co. may sell from time 
to time, at not less than the then current market prices, secur- 
ities previously authorized to be issued for exchange under 
the Seaboard Air Line Railway Co. reorganization plan which 
may not theretofore have been issued. It said the Seaboard Air 
Line Railroad Co., by petition filed March 21, had represented 
that certain securities of the old Seaboard were held in Holland 
and in other foreign countries thereby delaying their deposit 
under the plan and that for several reasons the distributable 


share in respect to nondeposited bonds could not presently be 
ascertained. 


GREAT LAKES DREDGE TEMPORARY AUTHORITY 


By an order in W-954, Sub. 1TA, Great Lakes Dredge & 
Dock Co. Temporary Authority—Milwaukee, the Commission, 
division 4, has extended from April 30 to and including July 31 
authority granted the applicant to operate as a contract carrier 
by non-self-propelled vessels with the use of separate towing 
vessels, in the transportation of four cylindrical steel vessels, 
in two movements, from Milwaukee, Wis., to Whiting, Ind. 


MOTOR CARRIER QUARTERLY REPORTS 


The Commission has issued an order, Quarterly Reports 
of Class I Motor Carriers of Property, modifying its order 
of January 10, 1946, as to quarterly reports beginning with the 
period January 1, 1947, to March 31, 1947. Attached to the 
order was a notice to the involved carriers explaining the 
method of restating certain 1946 items to make them com- 
parable with the 1947 figures, together with the form approved 
and made part of the order. 


TEMPORARY WATER SERVICE TO RYE, N. Y. 


The Commission, division 4, by an order in W-271, Sub. 
2TA, Bridgeport & Port Jefferson Steamboat Co., Temporary 
Authority—Rye, N. Y., has authorized the applicant to operate 
as a common carrier by self-propelled vessels in the trans- 
portation of passengers between Bridgeport, Conn., and Rye, 
N. Y., until September 2. 


OLSON TEMPORARY WATER AUTHORITY 


By an order in W-277, Sub. 4TA, Oliver J. Olson & Co., 
Temporary Authority—Long Beach, the Commission, division 4, 
has authorized Oliver J. Olson & Co., in the capacity of man- 
aging owners, to operate as a contract carrier by self-propelled 
vessel, in interstate or foreign commerce, in the transportation 
of approximately 500,000 board feet of lumber and forest prod- 


ucts from Raymond, Wash., to Long Beach, Calif., in one trip 
before April 25. 


ASK FURTHER HEARING IN PULLMAN CASE 

Having been permitted by the Commission to intervene in 
No. 29592, Pooling of Pullman Earnings, involving a proposal 
by a group of railroads to acquire the sleeping car business of 
the Pullman Co., the Order of Railway Conductors of America 
has asked that the hearing in the proceeding be reopened so 
that testimony may be introduced as to the effect of the pro- 
posal on Pullman employes (see Traffic World, March 29). 

The interveners said they knew nothing of the proceeding 
until service of the proposed report. They said the proposed 
report disclosed that there would be a rapid dispersement of 
the assets of the company and its reduction to a ‘‘chamber- 


maid service.” This, said the conductors, would vitally affect 
their interests. 


STATE ACTION ON EX PARTE 162 RATES 


Frederick G. Hamley, general solicitor, National Associa- 
tion of Railroad and Utilities Commissioners, has been advised 
that the Idaho commission, in an order dated March 24, 1947, 
authorized railroad rate increases generally paralleling those 
granted in Ex Parte 162, but with certain exceptions. 

In a bulletin to member commissions, he said that no in- 
creases were permitted by the Idaho commission on sugar 
beets, cull potatoes moving to processing plants, and on ores 
and concentrates, and added that the minimum pick-up and 
delivery rate was set at not to exceed 30 cents a hundred 
pounds, as compared to 50 cents allowed in Ex Parte 162, and 
the minimum charge a shipment was set at 75 cents rather 
than the $1 allowed on interstate shipments. In Oklahoma, a 
hearing on the railroads’ petition for intrastate rate increases 
was set for April 24 instead of April 22. 
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Mr. Hamley said that other states by which intrastate in- 
creases paralleling those granted by the Commission in Ex 
Parte 162 had been authorized, but usually with exceptions, 
were: 


Wisconsin, North Dakota, Missouri, Florida, California, Connecticut, 
Illinois, Iowa, Kentucky, Maryland, Massachusetts, Mississippi, Mon- 
tana, Nebraska, Nevada, New Hampshire, New Mexico, New York, 
North Carolina, Ohio, Oregon, Pennsylvania, Rhode Island, South Caro- 


lina, South Dakota, Texas, Utah, Virginia, Washington, West Virginia 
and Wyoming. 


Ss. P. DELAWARE REINCORPORATION 


The tax burdens imposed on the Southern Pacific Co. by 
the state of Kentucky in which it is incorporated, in the judg- 
ment of its directors and officers being “excessive,” and “out of 
proportion to any benefits received from the state, and much 
greater than would be imposed by the state of Delaware,” the 
company Has filed articles in incorporation in Delaware, ac- 
cording to an application filed with the Commission. 

In Finance No. 15661, Southern Pacific Co. asks authority 
for its officers and directors to hold their positions in the Ken- 
tucky and Delaware corporations in the period necessarv ta 
transfer the assets of the former to the latter. 
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No. 29707, Sub. 11, Heywood-Wakefield Co., Gardner, Mass., vs. B. & 
O., et al. 

Rates on carload shipments of automobile floor, toe, running and 
rack boards, fillers, filler blocks and sills, from Vicksburg, Miss., 
and Memphis, Tenn., to Gardner, in the period Nov. 1, 1942, to 
Dec. 30, 1943, in violation of sections 1, 3, and 6. Asks cease ana 


desist order, rates, and reparation. (R. F. Bohman, 32 Pleasant 
St., Gardner, Mass.). 


29717, W. A. Riddell Corporation, Bucyrus, O., vs. C. M. St. P. & 
P., etal 

Rates on 39 carload shipments of hoisting machinery parts, re- 
ceived at Bucyrus in the period Aug. 1, 1943, through June 1, 1945, 
from Minneapolis, St. Paul and/or Twin City Transfer, Minn., in 
violation of section 6. Asks reparation of $2,081.30. (R. W. Scha- 
panski, 1421 S. Aberdeen St., Chicago 8, Il.) 
C-888, Thermoid Co., Trenton, N. J., vs. Cooper Jarrett, Inc., et al. 

Alleges rates on numerous less-truckload shipments of automobile 
parts, particularly brake linings, in packages, and clutch facings, 
in packages, from Trenton, N. J., to Clarinda, Ia., Fort Smith, Ark., 
Omaha, Neb., and Waterloo, Ia., since July 1, 1942, in violation of 
section 217(b). Asks cease and desist order, rates, and rating, and 
refund. (L. V. Brandt, 1811 S. Prairie Ave., Chicago 16, IIl.) 


. 29719, R. D. Hunting Lumber Co., Cedar Rapids, Ia., vs. I. C., et al. 
Charges on carload of lumber from Grants Pass, Ore., to Emden, 
Ill., loaded and billed March 8, 1945, alleged to be excessive because 
based on billing weight in excess of actual weight, by $109.71. Asks 
reparation. (H. F. Sundberg, Chamber of Commerce Traffic Bureau, 
Chamber of Commerce Bldg., Cedar Rapids, Ia.) 


29720, R. Robinson, Inc., Washington, D. C., vs..B. & O., et al. 

Alleges rates on bituminous coal, from mines in Kentucky, Vir- 
ginia, and West Virginia, received at railroad siding near the 
Anacostia station of the B. & O., 64 cents higher than at competing 
points of delivery in the District of Columbia, in violation of sec- 
tions 1, 2, and 3. Asks cease and desist order and rates. (Benjamin 
J. Brooks, Cedar Lane, Sleepy Hollow, (P. O.) Falls Church, Va.) 
29721, All-Rail Commodity Rates Between California, Oregon, and 
Washington. 


Investigation instituted by the Commission on its own motion into 
named all-rail commodity rates between certain points in California, 
Oregon, and Washington. All common carriers by railroad par- 
ticipating in the traffic which are parties to Haynes’ tariffs I. C. C. 
Nos. 1352 and 1420, made respondents. 

. 29722, Pacific Coastwise Water Rates. 

Investigation instituted by the Commission on its own motion into 
named water carrier rates between ports in California and ports in 
Oregon and Washington. All common carriers by water participat- 
ing in the traffic parties to C. R. Nickerson’s Tariff 29 U. S. M. C. 
No. 1 (John Byrne, Agent Series) made respondents. 

29716, Cardox Corporation, Chicago, Ill., vs. Ahnapee & Western, 
et al. 

Rates and charges, liquefied carbon dioxide, shipped in the period 
two years immediately prior to February 15, 1947, from Barberton, 
O., St. Louis, Mo., Monee, Ill., and other points to various points 
in U. S., in violation of sections 1 and 3. Asks reparation of $50,000. 
(Andrew J. Dallstream, 231 S. LaSalle St., Chicago 4, Ill.) 

. 29716 (amended), Cardox Corporation, Chicago, Ill., vs. Ahnapee & 

Western, et al. 

Alleges rates and charges, liquefied carbon dioxide, shipped since 
January 4, 1945, from Barberton, O., St. Louis, Mo., and Monee, 
Ill., to various U. S. points, in violation of section 1. Asks $50,000 
reparation. (Andrew J. Dallstream, 231 South LaSalle St., Chicago 
4, Til.) 
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Eastern Rail Pick-Up, Delivery Rule 
Changes Reasonable, Say Examiners 


Recommendation that the Commission find just and reason- 
able certain changes proposed by Official Territory railroads in 
rules governing pick-up and delivery service on less-than-car- 
load freight, including such service at points where strikes or 
other labor disturbances make it impracticable to operate ve- 
hicles, has been made by Examiners Frank C. Weems and Otto 
A. Hanson in a proposed report in I. and S. No. 5451, Pick-Up— 
Delivery Restrictions Official Territory. The examiners also 
propose discontinuance of the proceeding and vacation of an 
order that suspended the schedules involved until July 23. 

At present, said the examiners, the respondent railroads’ 
tariff containing the rules, charges, and allowances for pick-up 
and delivery service on less-than-carload freight at Official Ter- 
ritory points provided the following rule concerning impracti- 
cable operations: 


Nothing in this tariff shall require the carriers to pick up or de- 
liver freight at locations at which, on account of conditions of high- 
ways, streets or alleys, it is impracticable to operate vehicles. 


The examiners said it was proposed to cancel the present 
provision and in lieu thereof establish the following: 


Nothing in this tariff shall require the carrier to perform pick-up 
or delivery service at any location from or to which it is impracticable, 
through no fault or neglect of the carrier, to operate vehicles be- 
cause of: 

(a) The condition of roads, streets, driveways or alleys. 

(b) Inadequate loading or unloading facilities. 

(c) Any riot, strike, picketing or other labor disturbance. 


A change also was proposed in the respondents’ method 
of giving arrival and tender-of-delivery notices to consignees, 
said the examiners. They said the present tariff provided that 
no arrival notices would be sent, but that notices of tender of 
delivery would be left on the consignees’ premises. The proposed. 
rule, they said, would permit the carriers to send or otherwise 
give arrival or tender-of-delivery notices to consignees. 

The examiners said the proposed paragraph (a) was sub- 
stantially the same as that in the present tariff and that par- 
agraph (b) was designed to prevent unreasonable delay of 
trucks used by the respondents in pick-up and delivery service 
at locations having inadequate facilities. They added: 


The delays experienced by the trucks because of waiting in line 
to receive or discharge cargoes, and of waiting for receipts, are fre- 
quently of considerable length. In instances where the driver upon 
arrival at a location finds that an unreasonable delay is inevitable, 
it is not always the practice to wait, but in any event the carrier 
receives no compenSation for its effort, except that upon delivery of 
shipments a charge is made if a second tender of delivery is required. 
The rule is not intended to penalize patrons who ordinarily are co- 
operative but might in some instances be coping with emergency 
situations. 4 
Strike Situations Discussed 

Paragraph (c), said the examiners, would clearly indicate 
the holding out of the carrier with respect to pick-up and de- 
livery service at any location where there was any riot, strike, 
picketing or other labor disturbance and was designed primarily 
to prevent the involvement of carriers in labor disputes in 
which they had no interest. 

“The most common difficulty confronting the railroads in 
the performance of pick-up and delivery service,” continued the 
examiners, “is that resulting from strikes of the employes of 
consignees and consignors. Most of the truck drivers employed 
by the carriers are members of unions and these drivers usually 
refuse to cross picket lines. In at least one instance picketing 
of the carriers’ own facilities resulted from performance of 
delivery service through a picket line.” 

The examiners said the railroads did not concede that they 
Were at present required to perform service at locations where 
It was impracticable to do so, but that the proposed rule was 
Intended to clearly inform the public with respect to the hold- 
Ing out of the carriers so as to eliminate all arguments and 
litigation with respect thereto. 

The change in the respondents’ method of giving notice of 
arrival of shipments, said the examiners, was necessary because 
sometimes it was impossible to cross picket lines to leave such 











notice. They added that where the railroad had advance knowl- 
edge that a strike was in progress it would bea “vain act” to 
send a truck with a messenger to a location where it was 
known that the messenger on arrival would refuse or be pre- 
vented from crossing the picket line. 

The examiners noted opposition by the National Industrial 
Traffic League to the proposed rule only insofar as it reflected 
an effort on the part of the carriers to restrict their obligation 
to perform pick-up and delivery service at locations where there 
were labor disturbances, and concluded there was nothing in 
the suspended schedules tending to show that the respondents 
were attempting to escape or limit their common-carrier duties. 


Comment on Protestants’ Views 


Noting also protests by the Port of New York Authority, 
the Shippers Conference of Greater New York, and the New 
Jersey Industrial Traffic League of Newark, N. J., and by 
others including the Georgia-Alabama Textile Traffic Associa- 
tion, and Montgomery, Ward & Co., Inc., the examiners said the 
fallacy of most of the protestants’ arguments against the sus- 
pended rules lay in the fact that they were contruing the pro- 
visions thereof as establishing a limitation on the common- 
carrier duty of the railroads to perform service in accordance 
with various provisions of the interstate commerce act. 

“There is nothing in the proposed rules, however,” said the 
examiners, “that purports to circumvent any of the provisions 
of the act relating to the common-carrier duty of the railroads. 
Protestants do not seriously contend that rail carriers are re- 
quired to perform pick-up or delivery service where, through 
no fault of the carriers, it is impracticable to do so on account 
of conditions enumerated in the proposed rules; but they appear 
to be of the view that the rules might permit the carriers to 
arbitrarily judge for themselves whether or not any set of 
conditions are such that they need not perform the service. 
The rule does not so provide. It specifically and clearly states 
that the conditions must be such that it is impracticable, 
through no fault or neglect of the carrier, to operate the vehi- 
cles.” 

The examiners said that under the terms not only of the 
suspended schedules but of those they would supersede, if a 
carrier refused to perform service, anyone affected thereby 
would have a right to institute appropriate proceedings to com- 
pel performance of the services proffered through the respond- 
ents’ tariffs, or to recover damages for the carriers’ failure to 
perform service. 

“The question in each instance of whether or not it was or is 
impracticable for the carriers to operate vehicles because of 
conditions set forth in the suspended schedules,” said the ex- 
aminers, “is one of fact, and the judgment of the carrier with 
respect to the conduct or extent of their performance of trans- 
portation, would be subject to judicial review. 

“Apparently recognizing that the proposed item would not 
change the common-carrier duty of the carriers, certain of the 
protestants aver that the proposed provisions are unnecessary 
and therefore should not be permitted in respondents’ tariffs. 
Although the proposed provisions may be unnecessary in the 
sense that they would not affect any common carrier duty, 
it is apparent that the suspended rules merely inform the ship- 
ping public of the holding out of the carriers with respect to 
their pick-up and delivery services, information that should be 
helpful in furnishing a basis for cooperation between carriers 
and shippers.” 


Denial of O. C. & N. Stock Purchase 
by Pacific Greyhound Proposed 


Examiner Fabian C. Cox, in a proposed report in MC 
F-3102, Greyhound Corporation—Control; Pacific Greyhound 
Lines—Control and Merger—O. C. & N. Stages, Inc., has rec- 
ommended that the Commission deny applications of the Pa- 
cific Greyhound Lines, San Francisco, Calif., and, in turn, the 
Greyhound Corporation, for authority to acquire control of 
O. C. & N. Stages, Inc., Alturas, Calif., through purchase of its 
capital stock by Pacific Greyhound Lines, and to merge the 
operating rights and certain property of O. C. & N. Stages, 
Inc., into Pacific Greyhound Lines. 

The examiner said the applicants had pending another 
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section 5 application, MC F-3208, Greyhound Corporation— 
Control; Pacific Greyhound Lines—Control and Merger—M. C. 
Yahne, Inc., in which Pacific Greyhound, which now owned 
three-sevenths of the outstanding capital stock of M. C. Yahne, 
Inc., doing business as Inland Stages, would acquire the re- 
mainder of its capital stock and those two companies would 
be merged. Inland Stages, he said, operated out of Los An- 
geles to Reno, Nev., on the north, and San Diego, Calif., on 
the south. 

The examiner said that considering the acquisition by Pa- 
cific Greyhound of O. C. & N. alone or in conjunction with the 
operation of Inland Stages, he could not find the transaction 
to be consistent with the public interest. He said Pacific Grey- 
hound now operated between Reno and Klamath Falls, Ore., 
via Sacramento and would acquire the only independent mo- 
torbus carrier operating between those points. He said that 
although the route of O. C. & N. between Klamath Falls and 
Reno was 125 miles shorter and four hours faster than that of 
Pacific Greyhound, there was no satisfactory explanation on 
the record why only one or two passengers a month moved 
from Los Angeles to Portland over the shorter route. He 
added that the conclusion was warranted that even now Pa- 
cific Greyhound controlled the movement of passengers and 
carried them on its own line via Sacramento and, as a result, 
O. C, & N. was deprived of through passengers who would nat- 
urally prefer and normally seek the shorter and faster route. 

Approval of the applications, said the examiner, would 
deprive Mt. Hood Stages, Inc., doing business as Pacific Trail- 
ways, Bend, Ore., of its connection at Klamath Falls with the 
only independent carrier and force it to interchange with a 
carrier with which it competed on traffic moving between Kla- 
math Falls and Portland. In his opinion, said the examiner, 
the elimination of the only independent motorbus company by 
Pacific Greyhound in a territory where it now had a virtual 
monopoly was “not productive of the healthiest possible trans- 
portation conditions.” 

‘The examiner said that, considering the acquisition by 
Pacific Greyhound of the rights of O. C. & N. in conjunction 
with those of Inland Stages, he found the transaction “still 
more objectionable.” On consummation of the instant trans- 
action, he said, Pacific Greyhound would have a substantial 
interest in a third through route between Los Angeles and 
Portland, Ore. 

The examiner said that in his opinion, the possible im- 
provements in service to the traveling public were not suffi- 
cient to outweigh the disadvantages that would result from 
the monopoly and the forcing of Mt. Hood Stages to inter- 
change with a carrier with which it competed qn tariffs mov- 
ing between the important points of Klamath Falls and Port- 
land. For comparison, he cited Southeastern Greyhound Lines 
—Control—Lewisburg Bus, 40 M. C. C. 375. 


Proposed Report Issued in Western 
Switching Service Proceeding 


Examiner Leonard Way, in a proposed report in No. 29548, 
Switching Service at Western Points, has recommended that 
the Commission should find unlawful to a certain extent under 
section 6(7) of the interstate commerce act, various schedules 
of respondent railroads that would permit switch movements 
of cars from one location to another location at the same shed 
or platform on industrial spurs. He recommended that the 
findings be without prejudice to the filing of new schedules 
conforming to the findings. 

By an order of June 4, 1946, as amended by supplemental 
order of August 22, 1946, the Commission, division 2, on its 
own motion, said the examiner, instituted an investigation into 
and concerning the reasonableness and lawfulness otherwise of 


item 2625-A of Supplement No. 47 to Santa Fe tariff I. C. C. 


No. 14335 and other named schedules that provided that no 
charge would be made for shifting empty, partly loaded, partly 
unloaded, or loaded cars from any location at an industry shed 
or loading platform to another location at the same industry 
shed or loading platform, if shifting was performed when the 
tracks were being switched to remove loaded or empty cars, 
or to place additional loaded or empty cars, applicable in con- 
nection with the transportation of various commodities, with a 
view to making such findings and prescribing such just, rea- 
sonable and otherwise lawful charges and practices with re- 
spect to the switching services as the facts and circumstances 
should appear to warrant. 

Generally speaking, said the examiner, the respondents’ 
tariffs on file with the Commission provided charges, with cer- 
tain exceptions, for switch movements from one location to 
another at all stations on their respective lines within the terri- 
torial limits of the instant proceeding. 
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The designated tariffs, said the examiner, named switching 
and terminal charges and absorptions at points on the Santa 
Fe in California (except Los Angeles harbor), and in New 
Mexico west of Albuquerque and Belen; on the Southern Pa- 
cific in Arizona, California, Nevada, New Mexico, Bowen, Brick- 
land and points west thereof, and in Utah (except Ogden); on 
the Union Pacific, Salt Lake City and south thereof, (except 
Los Angeles Harbor); on the Pacific Electric, at all points; and 
on the Milwaukee at points in Washington, Idaho and Montana. 


Switching Practices Widespread 


The practices followed by the respondents in switching the 
described traffic, said the examiner, had been long continued, 
widespread, and in the territory involved had become more or 
less standard, principally because no other method of switching 
had been devised for the efficient and economical handling of 
this traffic, ‘‘and it would be unfair to the shippers and re- 
ceivers of carload freight to charge for the resetting of cars 
to the same shed or platform as a result of the removal of other 
cars, or the placing of additional cars on the same tracks even 
though they are not placed at the same exact location.” 

Such services, continued the examiner, were a part of the 
carriers’ obligations under the line-haul rates; however, some- 
times the cars were moved from one location to another at the 
same shed or platform at the direction of the industry or ship- 
per, necessitating an additional switch movement, as when a 
partly loaded car was moved to another location to complete 
loading. 

“Such service,” said the examiner, “is an intraplant move- 
ment solely for the benefit of the industry or shipper, for which 
respondents under section 6(7) of the act may not perform 
without charge in addition to the line-haul rates. 

The examiner cited Spencer Kellogg & Sons, Inc., Ter- 
minal Service, 262 I. C. C. 205, quoting the Commission at page 
212 as saying: 


A carrier may not, however, perform any special or preferred serv- 
ice for a shipper or, when placement had once been made, perform any 
additional service not incidental to its other necessary operations with- 
out compensation in addition to that included in its line-haul rates. 


Noting that the situation with respect to the Milwaukee 
railroad, in connection with its charge on traffic reswitched 
from one location to another where it received the road-haul 
earnings, was somewhat different than that with respect to the 
other respondents. The examiner said the Milwaukee had moved 
and petitioned that no order be entered with rspect to its prac- 
tice unless and until the tariffs of the Northern Pacific and 
Union Pacific applicable at Aberdeen, Wash., also be brought 
within the investigation. He said the Milwaukee’s aforemen- 
tioned reswitching charge was subject to a specified exception 
at Aberdeen published for application at that point only be- 
cause a similar exception was published in the tariffs of the 
N. P. and the U. P. Aberdeen, he said, was a common point 
for the three railroads, and under contractural arrangements 
the N. P. performed the switching there for the Milwaukee, 
but otherwise the situation was similar to that considered with 
respect to the other respondents. The examiner said: 


No reason appears why the same practices found unreasonable 
should not also apply to the Northern Pacific and to the Union Pacific 
at Aberdeen. The motion and petition to withhold the order as to the 
Milwaukee should be denied. If the Northern Pacific and the Union 
Pacific fail to advise the Commission within 30 days from the date of 
the service of this report that they will conform to the practices herein 


found lawful, the proceeding should be reopened for such further action 
that appears necessary. 


Denial of Forwarder Rights Transfer, 
Republic to Gulf, Recommended 


The Bureau of Water Carriers and Freight Forwarders, by 
a proposed report in FF-170, Gulf Carloading Co., Inc. Permit 
Transfer, has recommended denial of a joint application of 
Gulf and of Republic Carloading and Distributing Co., Inc., 
both of New York City, for transfer to Gulf of certain operating 
rights of Republic. 

Observing that Republic presently controlled Gulf through 
ownership of its entire capital stock, that Republic acquired 
Gulf’s operating rights, and that the operating rights of the 
two had been unified with Republic authorized to perform 
the operations, the bureau said the applicants now sought, by 
transfer or otherwise, (1) issuance to Gulf of a permit authoriz- 
ing it to forward commodities generally from and to all points 
covered by Republic’s present permit over routes embracing 
coastwise common carriers by water, and (2) amendment of 
Republic’s permit by inclusion therein of a restriction against 
operations over routes embracing coastwise common carriers 
by water. 
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Under its permit, said the bureau, Republic was not re- 
stricted in its use of underlying carriers, but might forward 
property over whatever type of carriers, within the limitations 
of the interstate commerce act, it chose to use. 

Each corporation, said the bureau, had the same officers 
though not in all instances, in the same positions. It said that 
since acquisition by Republic of its operating rights, Gulf had 
not operated as a freight forwarder in its own right, but had 
been used merely as a division of Republic, and that no transfer 
of freight-forwarder facilities or of physical properties was 
contemplated. 

“In support of the proposed transfer,” continued the bureau, 
“applicants observe that coastwise water-carrier service is 
being resumed, particularly from New York to Texas points 
over Clyde-Mallory Lines and Newtex Steamship Corporation; 
that Gulf has always been associated by shippers with for- 
warder service by coastwise water carriers; and that numerous 
inquiries have been received concerning the resumption of such 
service. Applicants assert that Republic is confronted with the 
problem whether to utilize the slower but cheaper coastwise 
water-carrier service or the more expensive overland routes 
for the forwarding of shipments in respect of which no instruc- 
tion is given by the shipper as to the type of underlying carrier 
service to be used. Applicants believe that a separation of the 
operations as proposed would tend to increase and improve 
the quantity and quality of their freight-forwarder service.” 


1. C. C. Policy Cited 


Noting that in the administration of part IV of the act, 
the Commission, division 4, had usually granted permits to 
forwarders without limitation as to the character of the trans- 
portation facilities that might be utilized, the bureau said that 
to have restricted the permits covering forwarders’ operating 
rights with respect to the underlying carriers to be used, would 
have —_— the value of their services to the public. It con- 
tinued: 


Therefore, were the Commission to approve a division of operating 
rights as contemplated, duplicate operating authorities would be created, 
and multiple services would be conducted in identical territories by 
two freight forwarders, theoretically competing with each other but 
commonly controlled and managed as a single business. In the ad- 
ministration of parts II, III, and IV of the act, in considering appli- 
cations where two or more operations were, in fact, conducted as one 
transportation business, the Commission has consistently issued only 
one permit of certificate. See Universal Carloading & Distributing Co., 
Inc., F. F. Application, 260 I. C. C. 33, and cases cited therein. In 
the circumstances here present, there does not appear to be sufficient 
reason for departing from the policy expressed in the cases cited. 


The bureau said it was ‘not unmindful’” of the Commis- 
sion’s decision on reconsideration in Texas Car Package Car 
Co. F. F. Application, 260 I. C. C. 457, in which, it said, the 
facts differed in essential respects from those presented in the 
instant report. It quoted section 415.1(b) of the freight- 
forwarder transfer rules as reading, in part, as follows: 


An operating right may be divided as to territories and part thereof 
transferred, provided such territories are clearly severable and the 


division thereof does not permit the creation of duplicate operating 
tights. 


The two applicants, said the bureau, proposed a division 
of the rights in question but not one along territorial lines. 
Rather, it said, both would serve precisely the same territories, 
the one using all-land routes and the other land-and-water 
routes. It said the operating rights to be vested in Gulf would 
wholly duplicate as to territory those which would be retained 
by Republic, and, in addition, that there would be a partial 
duplication in respect of the underlying transportation media 
to be used. 


Proposed Reports 


Insulating Materials 


No. 29181, Masonite Corporation, Chicago, Ill., vs. Pennsyl- 
vania Railroad Co. et al. By Examiners F. M. Weaver and L. E. 
Bartoo. Recommend finding second-class carload ratings and 
class rates based thereon, covering shipments of insulating ma- 
terial moving in the statutory period and prior to April 28, 1945, 
from Clearing Station, Ill., to points in Official and Southern 
territories and that carload exception ratings of class 35 and 
lass 2714-M, minimum weight 24,000 pounds, maintained on 
matted wood wool insulating material and the class rates based 
thereon applicable. Also recommend finding less-than-carload 
rating of 1% times first class maintained on wood fibre in- 
sulating material noibn, and the class rates based thereon, ap- 
plicable, but unreasonable to the extent they exceeded the 
second-class rating and rates maintained on insulating material 
ntoibn. Reparation on carload and less-than-carload shipments 
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recommended, complainant to comply with rule 100 of the gen- 
eral rules of practice and be permitted to include shipments 
moving during pendency of the proceeding, when shipped prior 
to April 28, 1945. 


Razor Blades 


No. 29631, Gillette Safety Razor Co. vs. New Haven, et al. 
By Examiner Harold M. Brown. Recommended: reparation 
award and finding of inapplicable, rates second class or 85 per 
cent of first class, on razor blades, in less than carloads, shipped 
since October 2, 1944, from Boston, Mass., to points in Western 
Classification Territory. Further recommended that applicable 
rates be found to be those contemporaneously in effect on 
“cutlery, other than gold or silver plated,” rated class 70 from 
Boston to aforementioned destinations. 


Paper Boxes 


No. 29612, Carnation Co. vs. Southern Pacific Co., et al. 
By Examiner William J. Sweeney, Jr. Recommended that Com- 
mission find applicable and not shown to have been or to be 
unreasonable or otherwise unlawful, charges sought to be col- 
lected on paper boxes, less-than-carload, shipped July 19, 1944, 
from Emeryville, Calif., to Seattle, Wash., and that it find 
inapplicable and unreasonable to the extent they exceeded 
charges computed on basis of a rate of 45 cents a 100 pounds, 
minimum 30,600 pounds, charges sought to be collected on a 
carload of paper boxes, shipped November 15, 1945, from 
Emeryville to Seattle, and that there were no rates applicable 
to this shipment. 


Canned Fruits, Vegetables 


No. 29564, R. C. Williams & Co., Inc., vs. New York Cen- 
tral Railroad Co. et al. By Examiner Harold M. Brown. Rec- 
ommended that the Commission find rates on canned fruits and 
vegetables, in carloads, delivered or tendered for delivery in 
two years preceding May 29, 1946, and since, from points in 
New York, Pennsylvania, Delaware, Virginia, West Virginia, 
Florida, and other southern states, to New York, N. Y. in some 
instances were admittedly inapplicable, resulting in direct over- 
charges which defendants would be expected to refund 
promptly. If this were not done, said the examiner, considera- 
tion should be given to entry of an appropriate order. Further 
recommended that the Commission find the applicable rates 
not shown unreasonable, unduly prejudicial, or unduly prefer- 
ential, but that the applicable rates were and are unjustly dis- 
criminatory in violation of section 2, interstate commerce act. 
Appropriate order directing removal of unjust discrimination 
recommended. Rates sought by the complainant, said the ex- 
aminer, were those generally on a basis of the joint through 
class rates or joint through commodity rates lower than the 
combination of local rates charged from and to the same points. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 


has home office is shown in “black face’’ type, with name of town or 
city following.) 


Tennessee (Cookeville)—MC 55312, Sub. 3, Central Bus 
Lines, Inc. Certificate proposed. Passengers and their baggage, 
express, mail and newspapers, between Chestnut Mound, Tenn., 
and Gainesboro, Tenn., and between Cookeville and Livingston, 
Tenn., over deseribed highways, with service to and from all 
intermediate points. 

Texas (Dallas)—-MC 52511, Sub. 24, Hunsaker Trucking 
Contractor, Inc. Denial of certificate proposed. Heavy machin- 
ery, heavy or cumbersome commodities, requiring special 
equipment, and parts thereof, other than oilfield equipment, 
between points in Ala., Ark., Fla., Ga., Kan., La., Miss., N. M., 
Okla., and Tex. 

New Jersey (Boonton)—MC 30114, Sub. 1, A. Mitchko, Inc. 
Certificate proposed. Vegetable oils, vegetable oil products and 
by-products, glycerin, tallow, plasticizer, soap, boiler cleaning 
compounds and cleaning compounds, in containers, from Boon- 
ton to points in Pa., N. Y., and Md., within 200 miles of Boon- 
ton, with exceptions; iron castings, from Boonton to points in 
N. Y. and Pa., within 200 miles of Boonton, with exceptions, 
and empty containers and rejected shipments in the reverse 
direction, over irregular routes. 

Pennsylvania (Washington)—-MC 25554, Sub. 17, J. Her- 
man Gladden. Certificate proposed. Iron and steel and iron and 
steel articles, from points in Washington county, Pa., to Willow 
Run, Washtenaw county, Mich., and empty containers, rejected 
shipments and scrap iron and steel, on return, over irregular 
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a traversing O. and W. Va., for operating convenience 
only. 

New York (Buffalo)—-MC 20722, Sub. 7, M. & G. Convoy, 
Ine. Certificate proposed. New automobiles, new bodies, new 
chassis, and automobile parts, (2) during season of closed navi- 
gation on the Great Lakes, in initial movements, by truckaway 
service, from places of manufacture and assembly in Wayne 
county, Mich., to points in N. C. and Va.; and (b) during sea- 
son of open navigation on the Great Lakes, in secondary move- 
ments, by truckaway service, from Buffalo, N. Y., and Cleve- 
land, O., to points in N. C. and Va., through Md. and W. Va., 
for operating convenience. 

Michigan (Iron Mountain) —MC 20359, Sub. 7, W. D. 
Cochran. Denial of certificate proposed. General commodities, 
with exceptions, between Hancock and Mohawk, Mich., over two 
specified routes and return, with service to all intermediate 
points and the off-route point of Senter, Mich. 

California (Los Nietos)—-MC 13597, Sub. 1, Mojave Cor- 
poration. Certificate proposed. Non-metallic ore and talc, from 
Oasis, Calif., and points in Calif. and Nev., within 20 miles of 
Oasis, to Keeler and Zurich, Calif., over irregular routes. 

lowa (Clear Lake)—-MC 9321, Sub. 3, F. G. and H. F. 
Cookman, dba Producers Produce Transit Co. Certificate pro- 
posed. Butter, eggs, and cheese, from points in a described area 
of Minn., to Mason City, Ia., and rejected shipments in reverse 
direction, over irregular routes. 

Ohio (Greenville)—-MC 8666, Sub. 2, Greenville-Dayton 
Transportation Co. Denial of certificate proposed. Passengers 
and their baggage, express, newspapers and mail, between 
Fort Wayne, Ind., and Rockford, O. 

Tennessee (Knoxville)—-MC 8500, Sub. 3, Tennessee Coach 
Co. Certificate proposed. Passengers and their baggage, ex- 
press, mail and newspapers, between Knoxville and Oak Ridge, 
Tenn., between Claston School and Oak Ridge, Tenn., between 
Oak Ridge and junction U. S. highway 70 and unnumbered 
highway east of Kingston, Tenn., and between Cleveland and 
Ocoee, Tenn., over specified routes, and return, with service at 
all intermediate points. 

Virginia (Big Stone Gap) — MC 6328, Sub. 9, Tri-State 
Coach Corporation. Certificate proposed. Passengers and their 
baggage, over regular routes, between the Va.-Tenn. state line 
and Weber City, Va., over a specified route, and return, serv- 
ing all intermediate points. 

New Jersey (Newark)—MC 3647, Sub. 79, Public Service 
Interstate Transportation Co. Certificate proposed. Passengers 
and their baggage, in special operations, in round-trip sight- 
seeing or pleasure tours (1) beginning and ending at Camden, 
Jersey City, Newark, Elizabeth, Paterson, New Brunswick, 
Perth Amboy, Plainfield, and Hackensack, N. J., and extending 
to Crystal Cave, Pa.; (2) beginning and ending at Hackensack 
and extending to points in New York, N. Y., except borough of 
Manhattan, points in Rockland, Orange and Westchester, N. Y., 
and Garrison, Putnam county, N. Y.; and (3) beginning and 
ending at Jersey City, N. J., and extending to Doylestown, 
Dupont Gardens, and Valley Forge, Pa., all over irregular 
routes, with no pick-up or discharge of passengers or baggage 
except at the specified N. J. points. 

Mississippi (Hattiesburg)—-MC 3009, Sub. 8, M. W. and 
H. E. West, dba West Brothers Motor Express Co. Certificate 
proposed. General commodities, with exceptions, between Hat- 
tiesburg and Mobile, Ala., over a specified route, and return 
serving all intermediate points, and Richton, Miss., as an off- 
route point. 

New York (Hankins)—-MC 2329, Sub. 4, Ralph E. Sipple 
and Paul Roemer, dba Delaware Valley Express. Certificate 
proposed. General commodities, with exceptions, (1) serving 
points in Dickson and Fenton townships, ‘Broome county, 
N. Y., as off-route points in connection with authorized regular 
route operations between Mileses, N. Y., and Binghamton, N. Y.; 
and (2) between points in Dickson and Fenton townships, on 
the one hand, and, on the other, New York, N. Y., and points 
in Bergen, Essex, Hudson, Passaic, and Union counties, N. J., 
over irregular routes. 

West Virginia (Charleston)—-MC 1504, Sub. 70, embracing 
MC 59238, Sub. 29, Virginia Stage Lines, Inc. Denial of cer- 
tificates proposed. Passengers and their baggag®&, express, mail 
and newspapers, between Lynchburg and Roanoke, Va., over a 
regular route. 

Oklahoma (Oklahoma City)—-MC 460, Sub. 4, Oklahoma 
Transportation Co. Certificate proposed. Passengers and their 
baggage, newspapers, express and mail, between junction U. S. 
highways 270 and 271 and Mena, Ark. 

New Jersey (Metuchen)—MC 104426, Sub. 1, Rossmeyer & 
Weber, Inc. Permit and dual operation proposed. Passengers 
and their baggage between the site of the Calco Chemical Co. 
plant in Bridgewater Township, N. J., and Staten Island, and 
Manhattan, New York, N. Y., over specified routes, serving no 
intermediate points in N. J. 
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Pennsylvania (Coudersport)—MC 102326, Sub. 3, Gordon 
B. Goodnoe. Permit proposed. Concentrated cream fat, cream 
cheese, milk and milk products, between Coudersport, on the 
one hand, and, on the other, points in N. Y., except Syracuse, 
Binghamton, Rochester, and Buffalo, over irregular routes, 
provided applicant request modification of certificate in MC 
19196 to include in exceptions to general commodities, the 
aforementioned commodities. 

Wisconsin (Waukesha)—MC 100495, Sub. 3, R. A. Wacken. 
dorf. Permit proposed. Cream and condensed skim milk be. 
tween the intersection of Wis. highways 67 and 30 and Nash. 
ville, Tenn., over a described route, and empty cream and skim 
milk containers in the reverse direction, serving as intermedi- 
ate or off-route points those within one mile of the aforemen. 
tioned highway intersection for the pick-up of cream and con- 
densed skim milk and the delivery of empty cream and skim 
milk containers. ; 

Iinois (Carbondale)—MC 100081, Sub. 4, Carbondale. 
Harrisburg Coach Line, Inc. Certificate proposed. Passengers 
and their baggage and express, mail and newspapers in the 
same vehicle over described regular routes between specified 
points in Ill., serving specified intermediate points. 

Florida (Jacksonville)—-MC 71983, Sub. 18, Florida Grey. 
hound Lines, Inc. Certificate proposed. Passengers and their 
baggage and mail and express in the same vehicle over de- 
scribed regular routes between specified Fla. points, serving 
all intermediate points. 

_ Alabama (Birmingham)—MC 71516, Sub. 36, Alabama 
Highway Express, Inc. Certificate proposed. Over irregular 
routes, general commodities, with exceptions, between points 
in Ala., except Birmingham, and points within 65 miles thereof, 
on the one hand, and, on the other, Louisville, Ky., points in 
Ind., and Miss., and in described areas of Il. and O. 

Oklahoma (Enid)—-MC 69419, Sub. 48, Harold C. Groen- 
dyke. Certificate proposed. Petroleum products, in bulk, in 
tank trucks, between Ponca City, Okla., and points within five 
miles of Ponca City, on the one hand, and, on the other, points 
in Kan., over irregular routes, provided that applicant requests 
revocation of his permit in MC 59196. 

Virginia (Galax)—-MC 63417, Sub. 4, Blue Ridge Transfer 
Co., Ine. Certificate proposed. Over irregular routes, new fur- 
niture from Damadeus, Va., and Johnson City, Tenn., to points 
in Del., Ga., Ind., Md., N. J., N. C., O., Pa, S.C. Va., W. Va, 
Washington, D. C., New York, N. Y., and Chicago, Ill, and 
empty containers used in the aforementioned operation, and 
rejected shipments from the specified destinations to Damascus 
= Johnson City, traversing Ky. for operating convenience 
only. 

New York (Jeffersonville)—-MC 63009, Sub. 2, William H. 
LeRoy. Certificate proposed. Natural stone from Basket Lake, 
Hazel, Mileses, and Rock Valley, N. Y., to Philadelphia and 
Scranton, Pa., and points in N. J., and from Stalker, Pa., to 
points in N. Y. and N. J., over irregular routes. 

Pennsylvania (Scranton)—-MC 60196, Sub. 2, William R. 
Colborn, dba Auto Express. Certificate proposed. General com- 
modities, with exceptions, between Binghamton, N. Y., and 
Waverly, N. Y., and return, over N. Y. highway 17, as an alter- 
nate route for operating convenience only in connection with 
otherwise authorized regular-route operations, serving no inter- 
mediate points, and with exceptions as to traffic between speci- 
fied points. 

_ New York (Buffalo)—-MC 59265, Sub. 3, Stibbs Transporta- 
tion Lines, Inc. Certificate proposed. General commodities, 
with exceptions, serving points in the Boston, Mass., commer- 
cial zone as off-route points in connection with applicant's 
presently authorized operations between Buffalo and Boston, 
set forth in MC 59265. . 

Massachusetts (East Northfield)—-MC 107896, Northfield 
Hotel Co. Certificate proposed. Passengers and their baggage, 
in charter operations, from Northfield and Gill, Mass., to points 
in Conn., Me., N. H., N. Y., R. I, and Vt., and return, over 
irregular routes. 

Rhode Island (Pawtucket)—-MC 107811, Gerard Beausoleil 
and Agenas Beausoleil, dba H. Beausoleil & Sons. Certificate 
proposed. (1) Coal and wood from Pawtucket, Providence, and 
East Providence, R. I., to points in Mass. within 20 miles of 
Pawtucket, (2) new furniture and new household appliances 
from retail stores in Pawtucket and Central Falls, R. IL. to 
points in Mass. within 20 miles of Pawtucket and to points in 
Conn. within 20 miles of the Conn.-R. I. state line, and (3) 
household goods between Pawtucket and points in Mass. and R. 
I. within 20 miles thereof, on the one hand, and, on the othe!, 
points in R. I., Mass., Me., N. H., Vt., Conn., and N. Y., over 
irregular routes in each instance, with transportation of rejected 
shipments of the specified commodities from the described des- 
tination points to the designated origin points. 

Pennsylvania (Philadelphia)—-MC 107740, Sub. 1, Harold 
Paul Lawrence. Certificate proposed. Over irregular routes, 
new furniture, new kitchen stoves, new kitchen cabinets, new 
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sinks, and new refrigerators, all uncrated, from Philadelphia 
to points in N. J., Del., and.a described Md. area and rejected 
shipments of the aforementioned commodities from the de- 
scribed destination points to Philadelphia. 

South Dakota (Wessington)—-MC 107668, Clyde W. John- 
son. Certificate proposed. Livestock between Wessington and 
points within 25 miles thereof, on the one hand, and, on the 
other, points in Ia. and Minn., and livestock feed, poultry feed, 
seeds, cement blocks, brick, tile, and lumber, from Sioux City, 
Ia., to Wessington and farms within 25 miles thereof, over 
irregular routes. 

Iinois (Chicago)—-MC 107612, Verne Adrian, dba Edge- 
brook Riding Academy. Denial of certificate proposed. Live- 
stock, other than ordinary livestock, and, in connection there- 
with, personal effects of attendants, supplies, and equipment 
used in the care and exhibition of such animals between points 
in Wis., Ky., Ind., Ill., Ia., Mich., and O., within 300 miles of 
Chicago, including Chicago, over irregular routes. 

New Jersey (Landisville)—-MC 107314, John Annello. De- 
nial of certificate proposed. Passengers and their baggage in 
the same vehicle in charter operations from points in the town- 
ships of Landis and Buena Vista, N. J., and the borough of Vine- 
land, N. J., to New York, N. Y., Philadelphia, Pa., and Wash- 
ington, D. C., and return, over irregular routes, operating 
through Del. and Md. for convenience. 

Quebec, Canada (Greenville)—-MC 107224, Sub. 1, Gasper 
Angel. Certificate proposed. Mares’ urine from the U. S.-Cana- 
dian border to New Brunswick, N. J., through the Rooseveltown, 
N. Y. port of entry, and empty barrels used in the aforemen- 
tioned operation from New Brunswick to the international 
boundary through Rooseveltown, over irregular routes. 

New York (Syracuse)—MC 107053, Edwin Jay R. Seabury. 
Certificate proposed. Fresh fish and shell fish from Boston, 
Mass., to Syracuse, over irregular routes. 

Michigan (Grand Rapids)—MC 106603, Sub. 13, Direct 
Transit Lines, Inc. Certificate proposed. Salt, in bags or con- 
tainers, in quantities of 20,000 pounds or more, from Manistee, 
Mich., to Elkhart, Columbus, Evansville, Fort Wayne, Indian- 
apolis, La Fayette, Muncie, Richmond, South Bend, Terre Haute, 
and Anderson, Ind., over irregular routes. 

Idaho (Boise)—-MC 106546 Sub. 3, A. C. Rieker and C. L. 
Austin, dba A. & R. Transportation Service. Certificate pro- 
posed. General commodities, with exceptions, over a described 
regular route and return, between Boise and Murphy, Ida., with 
service at all intermediate and specified off-route points. 

lowa (Dubuque)—MC 108002, K-M Construction Co. Per- 
mit proposed. Mine tailings from New Diggings, Wis., and 
points in Wis. within 15 miles of New Diggings, to points in Jo 
Daviess county, Ill., located on the railroad rights of way of the 
Illinois Central, over irregular routes. 

Illinois (Marshall)—-MC 107922, Glen A. Sweitzer. Certi- 
ficate proposed. Over irregular routes, agricultural limestone 
oan quarries in Clark county, Ill., to points in Vigo county, 
nd. 

IWinois (Marshall)—-MC 107920, Veris E. Angle. Certificate 
proposed. Over irregular routes, agricultural limestone from 
quarries in Clark county, Ill., to points in Vigo county, Ind. 

Illinois (Marshall)—-MC 107918, Dewey B. Montgomery. 
Certificate proposed. Over irregular routes, agricultural lime- 
stone from quarries in Clark county, Ill., to points in Vigo 
county, Ind. 

Illinois’ (Marshall)—-MC 107917, Ralph Montgomery. Cer- 
tificate proposed. Over irregular routes, agricultural limestone 
— quarries in Clark county, IIll., to points in Vigo county, 


New York (Narrowsburg)—MC 107784, William C. Neu- 
muller. Certificate proposed. Coal from Eynon, Pa., to Nar- 
rowsburg and three N. Y. points, and mine props, mine ties and 
lumber from Narrowsburg and Beaver Brook, N. Y., to Eynon, 
Pa., over irregular routes. 


MissOuri (Sedalia)—-MC 107697, Winnebago Lines, Inc. 
Certificate proposed. Passengers and their baggage and ex- 
press, mail and newspapers in the same vehicle, over described 
regular routes and return, between specified Ia. points, serving 
all intermediate points. 


Kansas (Cummings)—MC 107650, Earl Brown. Certificate 
proposed. Livestock between Cummings and points within 15 
miles of Cummings, on the one hand, and, on the other, Kansas 
=f Kan., and Kansas City and St. Joseph, Mo., over irregular 
routes. 

Washington (Goldendale)—-MC 104469, Sub. 6, Antone P. 
Anrig. Certificate proposed. Empty fruit and vegetable lugs or 
boxes from specified Ore. and Wash. points, over irregular 
routes and wool from specified Wash. points to Portland, Ore., 
over irregular routes. 

Wyoming (Rawlins)—-MC 104413, Sub. 22, Max Dawson 
and Wesley Corbett, dba Dawson & Corbett, Contractors. 
Certificate proposed. Over irregular routes, contractors’ ma- 
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chinery, equipment, materials and supplies, with exceptions, 
between points in Col., Mont., Wyo., Nev., and Utah, traversing 
Ida. for operating convenience only. 

Tennessee (Athens)—-MC 104102, Sub. 8, Oda L. Browder, 
dba Plymouth Cil Co. Certificate proposed. Benzol, petroleum, 
and petroleum products, in bulk, in tank trucks, over irregular 
routes, from Chattanooga, Tenn., to points in 20 Ga. counties. 

Missouri (Clarence)—-MC 100679, Sub. 2, Fred Cook, dba 
Cook Transports. Certificate proposed. New automobiles, new 
trucks, and new truck bodies, in initial movements by the 
truckaway method, (1) serving specified Mo. intermediate and 
off-route points for delivery only in connection with authorized 
Detroit, Mich.-Atchison, Kan., regular-route operation; (2) 
from Macon, Mo., to Kirksville, Mo., over U. S. highway 63; 
and (3) from St. Joseph, Mo., to Maryville, Mo., over U. S. 
highway 71, serving no intermediate points on routes (2) and 
(3), with service at Maryville and Kirksville restricted to de- 
livery of traffic moving from Detroit. 

New Hampshire (Lebanon)—-MC 95073, Sub. 2, Carl E. 
Moulton. Certificate proposed. Road building machinery from 
Albany, Center Brunswick, Troy, and Whitehall, N. Y., to West 
Lebanon, N. H., traversing Mass. for operating convenience 
only, and materials and equipment used in road building, be- 
tween points in N. H., on the one hand, and, on the other, points 
in Vt., over irregular routes in each instance. 

New York (Bronxville)—-MC 93855, Sub. 1, James C. No- 
ble. Certificate proposed. Household goods between points in 
Westchester county, N. Y., on the one hand, and, on the other, 
points in R. I., Del., Md., and Washington, D. C., over irregular 
routes, through Conn., N. J., and Md., for operating con- 
venience. 

Connecticut (East Hartford)—-MC 88499, Sub. 1, Michael 
Ravolese, Jr., dba Highland Express. Permit proposed. Bakery 
supplies and flour from East Hartford to Springfield and Holy- 
oke, Mass., and rejected shipments of the aforementioned com- 
modities from Springfield and Holyoke to East Hartford, over 
irregular routes. 

New York (Brooklyn)—-MC 73089, Sub. 3, Jacob Tauben- 
berger, dba J. T. Auto Trucking. Denial of permit proposed. 
Sawdust or ground, granulated, or pluverized wood, including 
wood flour; nut shells, corn‘cobs, or leather, ground, granulated 
or pulverized, from New York City to Eastern and Bristol, Pa., 
traversing N. J. for operating convenience only, and empty 
containers and rejected shipments on return, over irregular 
routes. 

Alabama (Birmingham)—MC 60787, Sub. 2, J. C. White. 
Denial of certificate proposed. Household goods between points 
and places in Ala., Fla., Miss., Tenn., and Ga., on the one hand, 
and, on the other, points and places in 19 states and Washing- 
ton, D. C., over irregular routes. 

Oregon (Portland)—MC 39395, Sub. 2, F. D. Hartwick, dba 
Nehalem Valley Motor Freight. Certificate proposed. General 
commodities, with exceptions, over a described regular Ore. 
route and return, serving specified intermediate points. 

North Carolina (Fletcher)—-MC 37896, Sub. 4, J. N. Young- 
blood, dba J. N. Youngblood Truck Lines. Certificate proposed. 
General commodities, with exceptions, over irregular routes, 
between Tryon, N. C., and points and places in N. C. within 10 
miles of Tryon, on the one hand, and, on the other, points and 
places in N. C. on and west of U. S. highway 1. 

North Carolina (Fletcher)—-MC 37896, Sub. 3, N. N. Young- 
blood, dba J. N. Youngblood Truck Lines. Certificate proposed. 
Over irregular routes, general commodities, with exceptions, 
between specified points in Tenn., O., N. C., Ga, Ky., S. C.,, 
= Ga., traversing Va. and W. Va. for operating convenience 
only. 

Pennsylvania (Chester)—-MC 22454, Sub. 331, Nu-Car Car- 
riers, Inc. Certificate proposed. Over irregular routes, buses, 
bus chassis, and parts thereof, when transported with buses and 
bus chassis in initial movements by the driveaway method, from 
places of manufacture and assembly in Nashville, Tenn., and 
points within 10 miles thereof, to all U. S. points, with rejected, 
damaged, or defective vehicles on return. 

Massachusetts (Stoneham)—MC 21102, Sub. 7, William C. 
Martin, dba Fred Martin & Son. Certificate proposed. Bath- 
tubs, crated, in quantities not less than 10,000 pounds, from 
Alliance, O., to specified Mass. points; and kitchen cabinet 
sinks, crated, in quantities not less than 10,000 pounds, from 
Warren, O., to specified Mass. points, over irregular routes, 
through Pa., N. J., N. Y., Conn., and R. I., and return with 
rejected shipments of the aforementioned commodities from 
the designated destination points to Alliance and Warren, re- 
spectively. 

Kansas (Hutchinson)—MC 14706, Sub. 5, C. W. Kelley, dba 
C. W. Kelley Transport. Certificate proposed. Lubricating oil, 
in bulk, in tank trucks, and petroleum products, in containers, 
from Okmulgee, Okla., to points in described areas of Kan. 
and Colo., and empty petroleum products containers and re- 
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‘jected shipments of lubricating oil on return, over irregular 
routes. 

Florida (Fernandina)—-MC 4687, Sub. 2, Wayne F. Mc- 
Junkin. Certificate proposed. General commodities, with ex- 
ceptions, between Fernandina and American Beach, Fla., and 
return, over a described route, serving specified intermediate 
points. 

lowa (Early)—-MC 107976, Alfred Hanke. Certificate pro- 
posed. Livestock from Early, Ia., and points within 15 miles 
thereof, to Omaha, Neb., and livestock and livestock feed in the 
reverse direction, over irregular routes. 

IMinois (Paris)—MC 107919, Henry H. Elliott. Certificate 
proposed. Agricultural limestone from quarries in Clark county, 
Ill., to ponits in Vigo county, Ind., coal from points in Vigo and 
Clay counties, Ind., to points in Elbridge township, Edgar 
county, Ill., vegetables from points in Elbridge township, Edgar 
county, Ill., to points in Vigo county, Ind., and gravel and cin- 
ders from points in Vigo county, Ind., to points in Elbridge 
township, Edgar county, Ill., over irregular routes. 

Louisiana (Baton Rouge)—-MC 107891, B. H. Rhea, dba 
B. H. Rhea Truck Co. Certificate proposed. Fertilizer from 
Baton Rouge, La., and points within 10 miles thereof to all 
points in Miss., and pre-cut pre-fabricated houses, from Baton 
Rouge and points within 10 miles thereof to all points in Ala., 
Ga., Miss., and Tex., over irregular routes. 

Louisiana (New Orleans)—-MC 107563, Sam Riggio, dba 
Coast Freight Lines. Denial of certificate proposed. Specified 
commodities, between New Orleans, La., on the one hand, and 
Biloxi and Hattiesburg, Miss., on the other, over described 
routes. 

IMinois (Norwood Park)—MC 107281, Wm. R. Kuhl. Cer- 
tificate proposed. Livestock, other than ordinary and other 
than race horses, and supplies and equipment used in the care 
of exhibition of such livestock, mascots, and the personal effects 
of their attendants, trainers, or exhibitors, between all points 
in Lake and Cook counties, Ill., on the one hand, and all points 
in Ind., Ia., Ky., Mich., Mo., O., Pa., Tenn., and Wis., on the 
other, over irregular routes. 

Ohio (Cleveland)—MC 106373, Sub. 6, Elmer C. Breuer 
Transportation Co. Denial of certificate proposed. General 
commodities, with exceptions, serving Avon Lake, O., as an 
off-route point in connection with applicant’s regular-route and 
combined regular and irregular route authority.. 

New York (Ellenville)—-MC 107216, Beckie Goldberg and 
Nathan C. Lewis, dba Goldberg’s Express. Denial of certificate 
proposed. General commodities between points in New York, 
N. Y., commercial zone and points in N. J. within 15 miles 
of New York, N. Y., not lying within the New York, N. Y. 
commercial zone, on the one hand, and, on the other, Ellen- 
ville and points in N. Y. within 35 miles of Ellenville, over 
irregular routes. 

Quebec (St. Lambert, Canada)—-MC 105163, Sub. 4, C. 
Barber Cartage, Ltd. Certificate proposed. Magazines and 
periodicals from the international boundary between the U. S. 
and Canada at Highgate, to Concord, N. H., of wooden blocks 
from the international boundary between the U. S. and Canada 
at Rouses Point, N. Y., to New York, N. Y., and of dyestuffs 
from New York, N. Y., and Bound Brook, N. J., to the interna- 
tional boundary between the U. S. and Canada at Rouses Point, 
and empty containers for dyestuffs in the reverse direction, 
over irregular routes. 


New Jersey (Paterson)—MC 105092, Sub. 2, Frank Ferraro, 
dba Frank Ferraro Trucking Co. Certificate proposed. Pack- 
ing-house products, from Clifton, N. J., to Nutley and Belle- 
ville, N. J., and points in Bergen and Passaic counties, N. J., 
within 20 miles of Clifton, over irregular routes. 


Colorado (Sterling)—-MC 103453, Sub. 13, Dean Resler, 
dba Platte Valley Truck Co. Certificate proposed. Dressed 
poultry and eggs from Oxford, Alma, York, and Fairmont, Neb., 
to Denver, Colo., and empty poultry and egg containers in the 
reverse direction, over irregular routes, and general commod- 
ities, with exceptions, serving, in connection with applicant’s 
presently authorized route over U. S. highway 6 between 
Sterling, Colo., and Lamar, Neb., the intermediate points of 
Haxton, Holyoke, and Fleming, Colo., restricted to traffic mov- 
rent to or from Lamar, and the off-route point of Amherst, 

olo. 

Michigan (Hart)—MC 105674, Sub. 2, Charles S. Weisner. 
Certificate proposed. Pickles, in brine, from Bangor, Hart, and 
Pullman, Mich., to points in the Chicago, Ill., commercial 
zone, and empty containers and rejected shipments, on return 
movements, over irregular routes. 

Kansas (Eldorado)—MC 96443, Sub. 3, N. O. Ellis. Certi- 
ficate proposed. Water-well pipe, from points in Butler, Cowley 
and Greenwood counties, Kan., to LaJunta, Colo., and points 
within 50 miles of La Junta, over irregular routes. 

Maryland (Salisbury)—MC 75665, Sub. 14, Red Star Motor 
Coaches, Inc. Certificate proposed. Passengers, baggage, ex- 
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press, mail and newspapers, between Ocean City, Md., and 
Rehoboth Beach, Del., over a described regular route. 

New York (New York)—MC 70547, Sub. 1, Weissberger 
Moving & Storage Co., Inc. Denial of certificate proposed. 
Household goods between New York, N. Y., on the one hand, 
and, on the other, points in Me., N. H., Vt., W. Va., Va., O., 
N. C., S. C., Ga., and Fla., over irregular routes. The report 
said applicant had transferred its household goods operating 
rights to Allied Van Lines, Inc., following the filing of its ap- 
plication here considered. 

New York (New York)—MC 67916, Sub. 4, New York Cen- 
tral Railroad Co. Certificate proposed subject to specified con- 
ditions, including limitation of service to that which is auxiliary 
to, or supplemental of, rail service of the applicant. General 
commodities, with exceptions, over a specified regular route be- 
tween Phalanx and Dillonvale, O. 

Missouri (Joplin)—-MC 54589, Sub. 6, D. Duane Goodhope, 
dba Kansas Coach Line. Certificate proposed. Passengers, bag- 
gage, express, mail and newspapers, between Joplin, Mo., and 
Galena, Kan., over a specified regular route. 

Kentucky (Louisville)—-MC 52629, Sub. 28, Huber & Huber 
Motor Express, Inc. Certificate proposed. General commodities, 
with exceptions, to and from Chicago Heights, Ill., as an off- 
route point in connection with applicant’s presently authorized 
regular-route operations to and from Chicago, IIl., as author- 
ized under certificate MC 52629 and Sub. 19. 

Florida (Tampa)—MC 36473, Sub. 35, Central Truck Lines, 
Inc. Certificate proposed. General commodities, with excep- 
tions, between specified points in Fla., over described routes. 

Massachusetts (Stoneham)—MC 21102, Sub. 5, William C. 
Martin, dba Fred Martin & Son. Denial of certificate proposed. 
Household goods, between Stoneham, Mass., and points within 
10 miles thereof, on the one hand, and, on the other, points in 
Tll., O., Del., Va., W. Va., and Md., over irregular routes. 

Missouri (Joplin)—-MC 16007, Sub. 4, J. R. Gonseth and 
A. G. Moore, dba M. & G. Contract Service Co. Permit proposed. 
Glass bottles, carbOys, demijohns, and jars, with or without 
caps, covers, stoppers or tops, from Muskogee, Okla., to points 
in Kan., Mo., and Ark., and paper containers from Kansas City, 
Kan., to Muskogee, Okla., over irregular routes. 

Louisiana (New Orleans)—MC 8768, Sub. 6, Security Stor- 
age & Van Co., Inc. Certificate proposed. General commodities, 
between points in an area comprising New Orleans, La., and 
points within 15 miles thereof, over irregular routes, subject to 
request for cancelation of certificate in MC 8768, Sub. 1. 

Illinois (Chicago)—-MC 4405, Sub. 166, Dealer’s Transport 
Co. Certificate proposed and dual operations recommended. 
Trucks, truck-tractors, chassis, station wagons, new cabs, new 
bodies, and parts thereof, in initial movements, in driveaway 
service, from places of manufacture and assembly in Chicago, 
Ill., to points in R. I., and Vt., and rejected shipments in the 
reverse direction, and busses and parts thereof, in secondary 
movements, in driveaway service, from Union City, Ind., to 
points in Vt., and rejected shipments in the opposite direction, 
over irregular routes in each instance. 

Missouri (Joplin) —MC 2471, Sub. 16, Tri-State Motor 
Transport, Inc. Certificate proposed. Dangerous explosives from 
Joplin, Mo., and points in Mo., within 12 miles thereof, to points 
in Ark., over irregular routes. 

Texas (Dallas)—-MC 2229, Sub. 27, Sproles-Red Ball Lines, 
Inc. Certificate proposed. Dangerous explosives over the routes 
and between the points in Tex., and La., authorized to be served 
under applicant’s present certificates, and general commodities, 
with exceptions, but including dangerous explosives, between 
specified points in Tex., over described routes. 


Missouri (Carthage)—-MC 2223, Sub. 4, Bert Meese. Cer- 
tificate proposed. Household goods between Carthage, Mo., and 
points in Mo., within 75 miles of Carthage, on the one hand, 
and points in Ark., on the other, over irregular routes. 

Texas (Fort Worth)—MC 1968, Sub. 39, David C. Hall, 
dba D. C. Hall Motor Transportation. Certificate proposed. 
General commodities, with exceptions, between Leland, Miss., 
and Memphis, Tenn., over U. S. highway 61 as an alternate 
route for operating convenience, with no service at Leland or 
at intermediate points. 


Missouri (Joplin)—-MC 623, Sub. 3, Harvey M. Messick, 
dba M. Messick. Permit proposed. Dangerous explosives, be- 
tween Webb City and Carthage, Mo., and Turck, Kan., on the 
one hand, and, on the other, Hobbs, N. M., and points in Ia., 
and Neb., over irregular routes, traversing Okla., and Tex., 
for operating convenience. 

Massachusetts (Holyoke) — MC 107518, Stanley Lazarus 
and Christian Ibsen, dba Christian Trucking Co. Denial of cer- 
tificate proposed. Prefabricated houses, from Westfield, Mass., 
to points in Conn., Me., N. H., N. J., N. Y., Pa, R. I., and Vt., 
over irregular routes, with return of rejected shipments. 

Vermont (Orleans)—MC 94836, Armand A. Paquette. 
Amended certificate proposed on further proceedings. Lumber 


























April 5, 





and fore 
counties, 
internat 
other, 0 





Brief: 
A. T. 


The 
tional I 
tute, th 
Atlanta 
mission 
Carriers 
filed as 
warders 

The 
Traffic 
tor-carr 
and rev 

The 
evidenc 
sion’s C 
assistan 
the mo 
tributio 


The 
that sinc 
carriers 
Very lik 
be encovu 
forwarde 
rail serv 
the inte) 
2. This 
the com 


Th 
things, 
mony ¢ 
8, p. 3¢ 

Th 
(see Ti 
things, 
bly an 
forwar 
D.” se 
League 
carrier 


World, 
things, 
whethe 
conces 
service 
as 
this ql 
the wi 
to fre 
amour 
freigh’ 
only c 
the ap 
involv 
discus 
these 
discus 
on co 
territc 
T 




































































































































Ou 
serve ; 
changi: 
make | 
require 


I 
porter 


















Stor- 
lities, 
. and 
et to 


sport 
nded. 
new 
away 
cago, 
n the 
idary 
l., to 
ction, 


Vlotor 
from 
oints 


ines, 
outes 
orved 
lities, 
ween 


Cer- 
, and 
hand, 


Hall, 
osed. 
Miss., 
rnate 
1d or 


ssick, 
» be- 
n the 
n Ia., 
Tex., 


zarus 
F cer- 
Vlass., 
l Vt., 


uette. 
imber 





April 5, 1947 


and forest products, between points in specified N. H., and Vt. 
counties, on the one hand, and points in N. H., and Vt. at the 
international boundary between the U. S. and Canada, on the 
other, over irregular routes. 







Briefs in Forwarder Case Filed by 
A. T. A. Forwarder and N. I. T. L. 


The American Trucking Associations, Inc., et al., the Na- 
tional Industrial Traffic League, the Freight Forwarders Insti- 
tute, the Southern Motor Carriers Rate Conference, and the 
Atlanta (Ga.) Freight Bureau, have filed briefs with the Com- 
mission in No. 29493, Freight Forwarders—Motor Common 
Carriers—Agreements, in support of suggestions previously 
filed as to compensation to be paid to motor carriers by for- 
warders. 

The A. T. A., in a 104-page brief with appendixes (see 
Traffic World, February 8, p. 398), discussed shipper and mo- 
tor-carrier testimony, terminal-to-terminal traffic, classification 
and revenue characteristics and carrier practices and cost. 

The N. I. T. L. said the freight forwarders, in presenting 
evidence in this proceeding, appeared to consider the Commis- 
sion’s order and the direction of Congress as contemplating 
assistance from the Commission to the forwarders to overcome 
the motor carriers’ unwillingness to make assembly and dis- 
tribution rates satisfactory to the forwarders. It continued: 






















The order proposed by the freight forwarders reveals their notion 
that since assembly and distribution rates are not acceptable to motor 
carriers the only answer should be found in (so-called) joint rates. 
Very likely the forwarders will argue in briefs that joint rates should 
be encouraged and perpetuated as the only means of extending freight 
forwarder services beyond the limitation of the consolidated carload 
rail services and will seek to persuade the Commission that such was 
the intention of Congress when it enacted the amendment of February 
2. This is not correct. Moreover, it is completely inconsistent with 
the commitments of forwarders during the congressional hearings. 












The N. I. T. L.’s 75-page brief contained, among other 
things, findings and a suggested order and an abstract of testi- 
mony of witnesses for the League (see Traffic World, February 
8, p. 398, and February 22, p. 569). 

The Freight Forwarders Institute filed a 105-page brief 
(see Traffic World, February 8, p. 398) discussing, among other 
things, the evidence with respect to forwarder service, assem- 
bly and distribution service, terminal-to-terminal movements, 
forwarder traffic statistics, motor-carrier experience in “A. & 
D.” service, and in terminal-to-terminal movements, N. I. T. 
League evidence, and profitability of forwarder traffic to motor 
carriers. 

The Southern Motor Carriers Rate Conference (see Traffic 
World, February 8, p..399), in a short brief, said, among other 
things, that the primary question was an economic one, namely, 
whether motor carriers were justified in granting any rate 
concessions to forwarders on (1) assembling and distribution 
service, and (2) terminal-to-terminal service. 

“Costs are not the most important factor in determining 
this question,” said the S. M. C. R. C. “If it is decided that 
the welfare of the public requires some reduction in charges 
to freight forwarders, then costs are important as to the 
amount of the reduction. The approach to this case by the 
freight forwarders would indicate that they considered that 
only costs were important. Proper methods of cost finding and. 
the application of unit costs to various services, including those 
involved by motor carriers in serving freight forwarders are 
discussed in the American Trucking Association’s brief. With 
these ideas we basically agree, but do not feel it necessary to 
discuss them, as we do not believe that this case should rest 
on costs, and that is particularly true as affecting southern 
territory.” 

The Atlanta Freight Bureau said: 


Our position, simply stated, is (1) that freight forwarders do not 
serve any useful purpose, at least not sufficiently useful to warrant 
changing the rate structure; and (2) if motor carriers are allowed to 
Make any concessions in charges to freight forwarders, that they be 
tequired to give the same concessions to shippers generally. 




































It said no shippers in southern territory appeared and sup- 
Ported the position of the freight forwarders. 








WATER OPERATION EXTENSION PROPOSED 

By a proposed report in W-512, Sub. 2, Lucenbach Gulf 
Steamship Co., Inc. Extension—-North Bend, Empire and Coos 
ay, Ore., Examiners Leonard Way and John H. Colgren have 
tecommended that the Commission should grant the applicant 
an amended certificate for water operation, by self-propelled 
vessels, in transporting passengers and commodities generally 
between the Gulf of Mexico ports specified in an appendix to 
its present certificate and North Bend, Empire, and Coos Bay, 
Ore., through the Panama Canal. 




















New England Motor Bureau Views 
on Forwarder Agreements 


The New England Motor Rate Bureau, Inc., in a brief in 
No. 29493, Freight Forwarders—Motor Common Carriers— 
Agreements, an investigation into the rates paid by forwarders 
to motor carriers, instituted in March of 1946 after Congress 
amended section 409 of the interstate commerce act, takes the 
position that motor common carriers should receive from for- 
warders the applicable local class or commodity rates. 

“The level and variations in allowances received by the 
motor common carrier from the freight forwarder show that 
it is essential and that the Commission shall give consideration 
of all factors pertinent to the preservation of motor common 
carrier revenues such as, classification of commodities, rates 
and minimum charges, that in the final conclusion the motor 
common carrier shall receive in lieu of any division of a joint 
rate or any form of an allowance, the local class or commodity 
rate,” said the bureau. 

A questionnaire sent to its members, according to the bu- 
reau, showed the following variations in revenues received by 
motor carriers from forwarders: 15 carriers received full class 
rates; 7 received class rate column C; 67 transported forwarder 
traffic at a flat rate or allowance less than their class rates; 17 
handled no forwarder traffic; 7 requested intervention in the 
case without giving the revenue information. Of 135 replies to 
the questionnaire, said the bureau, 113 asked the bureau to in- 
tervene, and 22 were against it. 

After reviewing a tabulation of the returns to the question- 
naire, attached to the brief, the bureau said allowances or divi- 
sion of through rates accorded motor carriers were far below 
any level received for handling any similar traffic. It said that 
“the freight forwarder paying to the railroads the full traffic 
rate, the motor common carrier should likewise for the service 
performed receive the applicable class or commodity rate.” 

The bureau asserted that an exhibit in the proceeding sub- 
mitted by a Commission witness, for handling small shipment, 
proved allowances accorded the motor common carrier were 
below a compensatory level. Information submitted by the 
freight forwarders as to compensation allowed motor common 
carriers, it said, showed little variance from returns received 
by the bureau. It continued: 


However, the information submitted by the freight forwarders dis- 
closes that both allowances are paid the motor common carrier and 
also the local rates. The motor common carrier handling freight for- 
warder traffic should be free of any concurring agreement with the 
freight forwarder handling the traffic at motor common carrier class or 
commodity rates and assuming common carrier liability the same as 
on all other traffic and not bound by the provisions of any agreement 
as to compensation, claims or liability to the freight forwarder for 
delays or omissions. .. . 


The Commission had permitted motor carriers because of 
past emergencies to increase their rates, said the bureau, but 
observed that this increase did not apply to the division ac- 
corded them by the freight forwarder. In view of the facts in 
the brief, it said, the motor common carrier should not be ex- 
pected to absorb any part of its revenue on traffic it handled 
with the freight forwarders, “as there is no showing of any 
material differences.” 


Eastern Railroad's Position 
on Revision of Rule 41 


The eastern railroads, at the forthcoming hearing before 
Examiner Wilkins on I. & S. 5452, April 22 in New York City 
(see Traffic World, March 29), will indicate their willingness 
to have Rule 41 conform substantially with the proposed rule 
covered by the Classification Committees’ public docket of May 
14, 1946, without the compression test requirement, John J. 
Fitzpatrick, chairman of the Traffic Executive Association, East- 
ern Territory, has announced. 

Rule 41 covers specifications for solid or corrugated fibre- 
board containers. At a special meeting of the association on 
February 19, a committee was appointed to confer with repre- 
sentatives of the fibreboard and fibreboard container industries 
to consider questions relating to the revision of Rule 41. The 
eastern lines will leave the compression test requirement “for 
further study of the carriers’ committee and the box and box- 
board manufacturers’ committee to the end that a compression 
test provision, or some other mutually satisfactory performance 
test requirement be added to the Rule as promptly as possible.” 

The eastern lines’ willingness to support the Classification 
Committees’ proposal, with the modification in regard to the 
compression test, “rests upon a desire to minimize objections 
that may otherwise be anticipated in I. & S. 5452 (in which the 
pre-war Rule 41 is under suspension), although it is recognized 
that the substitute rule to be submitted in that proceeding con- 
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tains specifications for interior packing of glass, etc., which 
may not be entirely satisfactory to some interested parties,” 
stated Mr. Fitzpatrick, in a letter to shippers’ representatives. 


Carriers Offer Compromise 
Revision of Rule 41 


The Official Classification Committee has prepared a pro- 
posed revision of Rule 41 (covering specifications for solid o: 
corrugated fibreboard containers) which will be submitted as 
a compromise proposal by the committee at the hearing cn 
I. & S. 5452, scheduled to be heard before Examiner Wilkins, 
beginning at 9:30 a.m., April 22, at 641 Washington St., New 
York City. This revised Rule 41, according to G. H. Dumas, 
chairman of the Western Classification Committee, represents 
a compromise which was worked out by the fibreboard and fibre- 
board container industries with the carriers. It is based on the 
May, 1946, Consolidated Classification Committee special Rule 
41 docket (see Traffic World, June 29, 1946, p. 1955), with some 
important changes. 

Following are the principal differences between the new 
proposed revision of Rule 41 and the rule which is under sus- 
pension in I. & S. 5452 (see Traffic World, January 4, p. 18): 


1. The new proposal specifies the weight of liner board but not the 
caliper. The suspended rule specifies the caliper but not the weight. 

2. The new proposal contains detailed specifications for interior 
packing for glassware and other fragile articles or articles in glass or 
earthenware, packed in fibre boxes. The old rule contains only general 
specifications, 

3. Neither proposal contains requirements for compression tests. 

4. The new proposal contains the requirement that corrugated 
medium of double-faced corrugated fibreboard be not less than .009 
inch thick and weight not less than 26 pounds a 1,000 square feet. The 


suspended proposal contains no requirement as to weight of corrugated 
medium. 


5. The new proposal contains the provision that, if weight of box 
and contents is less than maximum weights shown in Section 3, the 
maximum inside dimensions for that box may be increased half the 
percentage that the actual weight is less than the maximum weight 
specified. The suspended rule contains no such provision. 

6. The new proposal contains a provision in Section 3 for single- 
wall boxes for 120 pounds gross weight and for double-wall boxes for 
160 pounds gross weight, whereas the suspended rule contains no pro- 
vision for these boxes. 

7. Finally, the new proposal contains a provision in Section 3 that 
the dimensions of single-wall boxes for 65 pounds may be 75 united 
inches and for the $0 pound box, 90 united inches; the suspended pro- 
posal provides that dimensions of a 65 pound box must not exceed 65 
united inches and the 90-pound box, 70 united inches. 


A. C. F. PAMPHLET ON TANK CAR CLASSES 


A 32-page pamphlet entitled “Tank Car Classifications for 
Ladings,” listing the classes of tank cars authorized for shipping 
all regulatory and certain non-regulatory commodities has just 
om issued by the American Car and Foundry Co., New York 

ity. 


CANADIAN NATIONAL EQUIPMENT PURCHASE 


The Canadian National Railways has announced the plac- 
ing of an order for the construction of 500 new all-steel auto- 
mobile cars, to be built by the Canadian Car and Foundry Co. 
at Montreal. The cars will be six inches higher than previous 
ones of this type, which with a new loading arrangement will 
permit the carrying of four automobiles instead of the present 
three. Doors will be nine feet eight inches high by fifteen feet 
wide, and will be staggered. 

Orders for 28 diesel switching locomotives, of 1,000 horse- 
power, have been announced by C. A. Skog, vice-president and 
general manager of the Grand Trunk Western-Canadian Na- 
tional Railways. 


DIESEL-POWERED KATY TEXAS SPECIAL 


The Missouri-Kansas-Texas Railroad has announced deliv- 
ery of a 4000-horsepower diesel locomotive which will power 
the new streamlined Katy Texas Special. “The new train will 
be the last word in modern transportation service, and will 
enable us to cut time schedules almost one-third between St. 
Louis and Oklahoma and Texas points,” said Donald V. Fraser, 
M.-K.-T. president. 


CHANGE IN DOCKET 

Hearing in MC 107739, assigned for April 3, at Chicago, Ill., was 
postponed to April 7, at Sherman Hotel, Chicago, IIll., before Ex- 
aminer Driscoll. 

Hearing in MC-F 3403, assigned for April 1, at Atlanta, Ga., was 
transferred to April 1, at Southern Motor Carriers Rate Conference, 
Atlanta, Ga., before Examiner Winson. 

Hearing in MC 106181, Sub. 2, assigned for April 1, at Columbus, O., 
was cancelled. 


TRAFFIC WORLD 


Commissioner Hears Argument in 
Pullman Acquisition Case 


Department of Justice, Chesapeake & Ohio group of 
railroads, and Otis & Co., express fear Commission 
will “immunize” railroads from anti-trust prosecution 
by approval of pooling agreement. Railroad counsel 
charges counsel for the department, and for Otis & 
Co., changed their position as to jurisdiction of the 
Commission 









Argument before the Commission April 2 in No. 29592, Pro. 
posed Pooling of Railroad Earnings Involved in Operation of 
The Pullman Co. Under Railroad Ownership, was marked by 
charges by a railway brotherhood that the Pullman conductors 
were already being displaced, by an assertion by counsel for 
the railroads that the Department of Justice had changed its 
position in the proceedings since hearings were held and by 
discussion of the effect of a Supreme Court decision affirming 
approval by a federal district court of the transaction. 

Examiners Howard Hosmer and O. G. Barber, in a pro- 
posed report in the proceeding, recommended that the Con- 
mission find that the “buying group” of railroads had assented 
to the pooling of earnings involved in the operation of sleeping 
car service as proposed in the application; that the proposed 
pooling would be in the interest of better service to the public 
and of economy in operation; that it would not restrain com- 
petition; and that consideration for the proposed pooling would 
be just and reasonable. They also recommended denial of mo- 
tions filed by the intervening Department of Justice and Otis & 
Co. to dismiss the application and to clarify the issues (see 
Traffic World, Feb. 8, p. 389). 

The application was made after the federal court for the 
eastern Pennsylvania district, in United States vs. Pullman Co. 
50 F. Supp. 123, 53 id. 908, gave Pullman, Inc. the right to 
elect whether to dispose of the sleeping car business or the 
business of manufacturing cars, the court having found that a 
monopoly existed. Pullman, Inc., decided to sell the sleeping- 
car business and the court approved an offer of a group of rail- 
roads to buy the stock of The Pullman Co. for cash. That 
eourt action was appealed to the Supreme Court of the United 
States which, on April 1, by a 4-to-4 decision, affirmed the de- 
cision of the lower court (see elsewhere). 


Henry L. Walker and Jacob Aronson represented the ap- 
plicant railroads. George B. Haddock and Samuel Karp ap- 
peared for the Department of Justice; Robert J. Bulkley for the 
Chesapeake & Ohio group of railroads; and Arne C. Wiprud for 
Otis & Co., investment banking house of Cleveland. Harry E. 
Wilmarth represented the Order of Railway Conductors of 
America. 

Mr. Walker said Pullman had notified the railroads after 
the Philadelphia court required dissolution of the monopoly, 
that contracts would be canceled as of December 31, 1945, and 
that it was necessary for the railroads to make some provisions 
for service, since they were obligated to offer it. He said, also, 
that the district court had approved purchase of the Pullman 
Co. stock by the railroads. It was his contention that, in view 
of the Supreme Court decision, the question of monopoly was 
now foreclosed. Mr. Walker referred to the split decision as 
representing a “Delphic Majority’”’. 

Referring to the Supreme Court decision, Mr. Haddock 
said it was his opinion that, if the Commission did not approve 
the application before it, under the decision the applicants could 
go forward with the application, adding it was this that had 
“confused and concerned” the Department of Justice from the 
inception of the proceeding. He said if the Commission thought 
there was pooling and approved the pooling agreement, he sug- 
gested the Commission should not give its approval to acquisi- 
tion of ownership of the Pullman Co. by the railroads. He said 
he did not think the Commission had jurisdiction to grant such 
approval, and was “fearful” as to what interpretation might 
subsequently be placed on what “purports to be an exemption 
from the antitrust laws because of that acquisition.” 

Mr. Walker said the proposal of the railroads constituted 
pooling because the national expenses of the Pullman Co. were 
to be shared by the individual railroads by percentage of the 
number of cars used in each railroad. He also maintained, 
although he said the examiners had found otherwise, that there 
was pooling of service because of the provisions for a 20 per 
cent pool of “floating” cars to be used as needed by the various 
railroads. Asked by Commissioner Rogers the importance of 
the question of whether or not there was pooling, Mr. Walker 
said it was because, if there was pooling, Commission approval 
was required. If not, he said, the railroads could go ahead 
under the court’s approval with the transaction. He said it 
was purely a jurisdictional question. He added it was the rail- 
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April 5, 1947 


roads’ position that the transaction as presented to the Com- 
mission included acquisition of the stock, and that one of the 
Supreme Court justices had referred to it as the “acquisition 
mechanism.” 

In answer to a question by Commissioner Mahaffie, Mr. 
Walker said the Commission might not be able to approve the 
pooling without approving the acquisition because it would be 
necessary under section 5(1) to find that the transaction would 
be in the interests of economy of operation, and the price to 
be paid for the acquisition of the stock would have to be scruti- 
nized in that respect. 

Mr. Aronson dealt with the criteria established by section 
5(1), and said the record supported the necessary findings that 
the proposal would make for better service or make for econ- 
omy, and would not unduly restrain competition. He said the 
Department of Justice advanced a “monstrous proposition” in 
claiming the service proposed should be compared with the 
present Pullman Co. service, since it had attacked that service 
as a violation of the law. Mr. Aronson said orders for Pullman 
equipment now being placed by the railroads were competitive, 
that there was no standardization of cars, but a number of 
types. He also observed that, under the rail agreement, the 
sleeping car company must serve all or part of any railroad’s 
needs, as determined by the railroad. 

He said the railroads were surprised when the Department 
of Justice, in brief filed with the Commission, criticized a pro- 
vision that, in the interim. period, railroads buying their own 
cars would lease them to the pool. That provision, he said, had 
been put in at the demand of the Office of Defense Transpor- 
tation, the Army, and the district court, because the case was 
decided shortly after V-J Day and there were heavy demands 
ahead for demobilization. 


Referring to the Supreme Court split decision, Mr. Aron- 
son said that, prominent in argument before that court, was the 
“impact of this pending proceeding before the Commission.” 
He said he would indulge in speculation that much of the divi- 
sion turned on the question whether or not the case should be 
stayed until the Commission in charge of the administrative 
aspects of the case had determined the issues before it. 


Department of Justice Argument 


Mr. Haddock, opening for the Department of Justice, said 
he would speak on one proposition: That the Commission should 
refuse to grant approval to the proposed acquisition of owner- 
ship of the Pullman Co. by the railroads. He said the depart- 
ment was puzzled as to why in an application under section 
5(1) request was made for approval of an acquisition, adding, 
“Why not brought under section 5(2)?” Asked by Commis- 
sioner Mitchell if he agreed that, if the Commission did not 
have jurisdiction, the railroads could proceed with the acquisi- 
tion, Mr. Haddock said they could, “insofar as it did not con- 
flict with the antitrust laws.” He said there was no statement 
jin the examiners’ report giving approval to acquisition so it 
was not possible to make specific exception to a proposed find- 
ing on the acquisition. 

He took the position that the Commission should clearly 
indtcate in any decision or order whether it was approving or 
not approving the acquisition, or is not passing on the acquisi- 
tion. He said he was inclined to agree with statement of rail- 
road counsel that the Commission would have to consider the 
price to be paid in approving the pooling agreement. He said 
the department was urging the Commission not to take any 
action as’ to acquisition of the Pullman Co. by the railroads 
that might “purport to impair the continuing jurisdiction of 
the district court.” Later, in rebuttal, Mr. Aronson said the 
restrictions in the court’s order had been made part of the 
railroad agreement. 

Mr. Karp dealt with the standards to be applied, if it was 
assumed the Commission had jurisdiction, asserting the ex- 
aminers on this question had misconstrued and misapplied 
section 5(1). On the record, he argued, the Commission should 
deny the section 5(1) application, because, he said, there was 
no evidence to support findings that there would be better 
service, greater economy, or no undue restraint of competition. 

A question by Commissioner Rogers as to how the service 
could be maintained as the Pullman Co. had maintained it 
touched off a series of questions from the bench, Mr. Karp 
consistently making his point that there was no evidence to 
support the necessary section 5(1) findings. He asserted that 
if there was a stalemate before the Commission because that 
body could not make the necessary findings, the court must 
alter its decree and find some other method for striking down 
the monopoly. Commissioner Mitchell asked if the Commission 
could approve the agreement if the proposed service was found 
better than the old Pullman service, to which Mr. Karp replied 
in the affirmative, if the Commission found there was pooling. 


Otis & Co. Position 


Mr. Wiprud said the major issue before the Commission 
was whether or not there would be undue restraint of competi- 
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tion, that the burden of proof rested on the applicants, and 
that they had offered no such evidence. He said the examiners 
had not made a finding on restraint, but had referred to the 
district court opinion. Asked by Commissioner Mahaffie if he 
disagreed with the examiners’ statement that better service 
would come from one company, Mr. Wiprud said he thought 
the court, in disposing of the matter, left the road open to 
competition “as they saw it,” and that the transaction ap- 
proved by the court was “this transaction plus the injunctive 
provisions of the court’s decree.” So, he said, he thought the 
examiners were wrong in “attempting by this means to over- 
come the court’s decision and also in finding that a monopoly 
should be established in a pooling operation.” Commissioner 
Mahaffie said perhaps he had misunderstood Mr. Wiprud’s posi- 
tion, as he thought Mr. Wiprud was representing a client who 
wanted to take the same position as the buying railroads. Mr. 
Wiprud said he was referring to the examiners’ failure to deal 
with competition. Asked if his position as to what was de- 
sirable differed from that of the examiners, Mr. Wiprud said 
he thought it did in that “we have contended that competition 
should prevail in this industry.” He said the proposal of the 
railroads and the report of the examiners made it abundantly 
clear that all competition would be removed, and that his 
client believed the Pullman Co. should not be owned by its 
customers. 

He said the action of the Supreme Court did not affect 
the duty of the Commission to pass on whether or not the 
proposed pooling would constitute undue restraint of competi- 
tion. He referred to the decision of the Supreme Court as 
“subject to petition for rehearing,” and in his rebuttal Mr. 
Aronson said counsel sometimes revealed what was in their 
unconscious minds, referring to this remark about appeal as 
indicating further difficulties that might be encountered by the 
railroads in carrying out the proposal. A number of times Mr. 
Wiprud expressed concern that the railroads would be ‘“im- 
munized” from prosecution under the anti-trust laws by the 
Commission’s decision. 


Bulkley Speaks for C. & O. Railroads 

Speaking for the C. & O. group of railroads said those 
railroads thought the most beneficial action of the Commission 
would be for it to take jurisdiction and reject the application 
on the ground that the statutory showing of public interest had 
not been made. However, he said, to find that pooling was 
involved would make so much confusion that, “from the broad 
view,” it was preferred that the Commission dismiss the ap- 
plication on the ground that there was no pooling involved. 
He asserted Congress had not intended sleeping-car companies 
to be included in the broad powers under section 5(1) to 
exempt transactions from the antitrust laws. He claimed the 
carriers were attempting to enlarge the power to exempt trans- 
actions by the form of their application. He said if the Com- 
mission followed that reasoning, its decision would immunize 
the entire transaction and the jurisdiction of the district court 
would be wiped out. He said he did not think an order of the 
Commission under this theory would be “good,” but added 
that “even if you think it would be good, we question whether 
it would be advisable to make such an order.” 

Commissioner Mitchell said the examiners had relied on 
the fact that section 5(1) as rewritten by Congress included “or 
net earnings” in pooling. Mr. Bulkley said he thought net earn- 
ings would be a proper subject for a pooling agreement, but 
that he did not think the agreement as presented constituted 
pooling. He said he thought the railroads could have written 
an agreement in which the earnings were “really” pooled as 
under the express agreement. He also objected, after quoting 
Mr. Aronson as to the “free sale” of the stock of the Pullman 
Co. as saying that the railroads might dispose of the stock and 
that such an agreement was not a pooling agreement. 

Railway Conductors Intervene 

Mr. Wilmarth, representing 2,600 Pullman conductors, 
asked that conditions similar to the so-called “Burlington con- 
ditions” rot the Washington job agreement for the protection of 
those conductors, be attached to any order issued. Commis- 
sioner Patterson asked if Mr. Wilmarth feared that Pullman 
conductors would be relieved of their duties and regular con- 
ductors given their duties. Mr. Wilmarth replied by referring 
to statements in the record that most of the 35,000 Pullman em- 
ployes would not be affected and asked what would become of 
those affected. He said if the railroads made Pullman Co. a 
chamber-maid service, “our employment with the Pullman Co. 
is gone to a large extent.” 

As to assurances the examiners said had been given as to 
employment, in stipulations by the railroads, Mr. Wilmarth said 
it was true “down to the last man,” and asked what happened as 
the men dropped off until the Pullman Co. no longer needed 
them, as Pullman Co. operations were curtailed. He said assur- 
ances were given during the trial before the district court but 
that, afterward, the conductors were told those were casual 
statements made in argument. He said the Pullman Co. had 
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sold parlor cars to the Delaware, Lackawanna & Western, that 
the cars were run on the same service, but that the Pullman 
conductors were “not working them.” The railroad had told 
the conductors, he said, that the cars involved were parlor and 
not sleeping cars, and that the Pullman Co. said it did not have 
the work any longer, and that the conductors should “bump 
each other down,” the D. L. & W. taking the position, he said, 
that the Pullman conductors were not its employes. He added 
that one railroad had leased a “string of Pullman cars” with 
provisions in the lease for everything but conductor service and 
that “therefore, the conductors are not on.” He asked what 
the railroads would do at the end of the interim period, Decem- 
a 31, 1948, when they owned all the rolling stock of Pullman 
0. 

In rebuttal, among other things, Mr. Aronson said that, 
before the examiners, counsel for the Department of Justice 
took the position, “categorically and unmistakably” that this 
Commission had jurisdiction under section 5(2) to pass on the 
acquisition of the stock of Pullman Co., and took the same posi- 
tion in its formal motions to dismiss on the ground the appli- 
cation should have been brought under section 5(2). He said 
counsel for the department had either overlooked or had never 
seen paragraph 13 of section 5, “because when they learned 
that there was a paragraph 13 with its definition of a carrier 
by railroad within the purview of paragraph (2), they changed 
their position.” He said Mr. Bulkley had taken the same 
position. 


Chaddick Elected Head of 
Chicago Army Transport Group 


Harry F. Chaddick, president of Standard Freight Lines, 
was elected president of the Chicago chapter, Army Trans- 
portation Association, at the recent annual meeting in the 
Palmer House. Results of the election were announced at a 
luncheon presided over by Hugh W. Sidall, of Chicago, chair- 
man of the Western Passenger Association and national presi- 
dent of the Army Transportation Association. Others elected 
are: 

Vice-presidents: air, M. C. Stevenson; bus, L. H. Ristow; 
industry, John H. Van Moss; rail, R. E. Coleman; steamship, 
E. J. Goebel; military, Colonel C. C. Sibley, transportation offi- 
cer, Fifth Army Headquarters; secretary treasurer, W. M. 
Moloney; board of directors: E. P. Burke, Harry J. Dooley, 
Oliver F. Stern, J. F. Downing, E. W. Soergel, and R. Lam- 
berton. ' 

Mr. Sidall announced that the Chicago chapter, which one 
year ago had 232 members, today has 512 members. A number 
of A. T. A. branches in this country have been organized or 
reactivated, he said, and new branches have been organized in 
the Philippines, Germany, and London. 

C. J. Flanagan, regional manager, Tucker Corporation, 
Chicago, was the luncheon speaker. He described various fea- 
tures of the Tucker “48” passenger car which his company 
plans to produce in the 83-acre Dodge plant in Chicago which 
it has leased from the federal government. The Tucker auto- 
mobile will weigh but 2,800 pounds and will have 800 fewer 
parts than other automobiles, said the speaker. It will have 
no radiator, cam shaft, carburetor, clutch, transmission, drive 
shaft, nor differential. Other features described include the 
following: No cooling liquid in the sealed engine; highest horse- 
power per weight of any car built; 120-inch wheelbase; rear- 
mounted engine; instruments mounted on steering wheel; four 
independently sprung wheels. 


TEXAS TICKET AND FREIGHT AGENTS’ ELECT 


Charles Sorg, Jr., Northern Pacific Railroad, Dallas, was 
elected president of the Passenger, Ticket & Freight Agents’ 
Association of Texas, at the annual convention March 29 and 
30 in Galveston. Other officers elected are: First vice-president, 
J. V. Cooley, New York Central Lines, Houston; second vice- 
president, John Y. Cassell, Akron, Canton & Youngstown Rail- 
road, Dallas; secretary-treasurer, J. G. Hatcher, Milwaukee 
Road, Dalias; chairman of the executive committee, Elza Curtis, 
Chesapeake & Ohio-Pere Marquette Lines, Dallas; executive 
committee members, E. P. Walker, Houston Belt & Terminal 
— Houston, and W. M. Vaughn, Southern Steamship Co., 

allas. 

Mr. Cassell announced that the association will lay plans 
to educate railroad personnel in Texas to the value of promoting 
courtesy, friendliness and efficiency, to match the huge sums 
being expended by the railroads for improving freight and pas- 
senger equipment and schedules. 

_ Two district directors and two traffic counselors, represent- 
ing freight and passenger agents, are being appointed at all 
principal rail centers throughout Texas, to cooperate with local 
traffic clubs and other transportation agencies in carrying out 
the association’s plans. 
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Pacific Coast Rail and Water 
Rates Under Investigation 


The Commission has instituted two additional investiga- 
tions growing out of the original request of the War Shipping 
Administration and the Maritime Commission for an investiga- 
tion of all water-competitive railroad rates, Ex Parte 164. The 
latest investigations deal with Pacific Coast rail and water 
rates, hearings to be set later. Previous investigations involved 
transcontinental rail and intercoastal water rates, and rates 
between Atlantic and Gulf points. 


In No. 29721, All-Rail Commodity Rates Between Cali- 
fornia, Oregon, and Washington, the Commission ordered: 


That a proceeding of investigation and inquiry be, and it is hereby, 
instituted by the Commission on its own motion, as provided in section 
13(2) of the Interstate Commerce Act, into and concerning all-rail com- 
modity rates for interstate transportation between certain points in 
California, Oregon, and Washington, more particularly referred to in 
Appendix A hereto, with a view to determining whether such rates or 
any of them are unjust and unreasonable in violation of Section 1 of 
said act, and if such rates or any of them shall be found to be unjust 
and unreasonable, with a view to determining and prescribing just and 
reasonable rates, or the maximum or minimum, or maximum and mini- 
mum rates to be charged, as provided in Section 15(1) of said act; 


It is further ordered, that all common carriers by railroad par- 
ticipating in the movement of traffic on the rates referred to in Ap- 
pendix A which are parties to Agent J. P. Haynes’ Tariffs I. C. C. 
Nos. 1352 and 140 be, and they are hereby, made respondents in this 
proceeding and that a copy of this order be served upon each of them. 


Rail commodity rates named for investigation in the Ap- 
pendix A order were: 


I.—Rates published in the following items of Agent J. P. Haynes’ 
Tariff I. C. C. No. 1352: 4185, alcohol; 4315, alcohol; 4330, alumina, sul- 
phate of; 10290, beans, dried; 4835, 4840, canned goods; ‘5510, coffee, 
green; 5510, coffee, roasted; 5690, 5710, cotton linters compressed; 6360, 
fertilizer; 5280, 5340, fire clay; 6530, fruit, dried, 6710, glassware; 9080, 
9110, gypsum; 6180,. 7125, infusorial earth; 7190, iron or steel articles, 
viz: balls, crushing or grinding; 7160, iron or steel, viz: structural; 
7380, 7390, lime, common; 7960, meal, oil cake, sweetened; 7910, 7920, 
nuts. edible: 8060. 8075, oil, linseed, in bulk, in barrels; 9080, 9110, 
plaster; 9390, rice; 9800, soda ash; 1335, soda, silicate, of; 9850, sodium 
(soda), sulphate of (salt cake); 10110, sugar; 10150, sulphur; 8060, 
tallow, animal, inedible; 10200, tea; 7280, tin plate, scrap (southbound); 
7520. wine; 7205, wire rope, iron or steel; 10585, woodpulp (southbound). 

II.—Rates on citrus fruits published in Items 1000, 1330, 3920, 4400 
of Agent J. P. Haynes’ Tariff I. C. C. No. 1420. 


Water Rates Named for Investigation 


In No. 29722, Pacific Coastwise Water Rates, it was or- 
dered: 


That a proceeding of investigation and inquiry be, and it is hereby, 
instituted by the Commission on its own motion as provided in Section 
304(e) of the Interstate Commerce Act, into and concerning certain rates 
for the interstate transportation by common carriers by water between 
ports in California and ports in Oregon and Washington of the com- 
modities listed in Appendix A hereto, with a view to determining 
whether such rates or any of them are unjust and unreasonable in 
violation of Section 305(a) of said act, and if such rates or any of them 
shall be found to be unjust and unreasonable, with a view to deter- 
mining and prescribing the lawful rates, or the maximum or minimum, 
or maximum and minimum rates to be charged, as provided in Section 
307(b) of said act; 

It is further ordered, that all common carriers by water participat- 
ing in the movement of traffic on the rates referred to in Appendix A 
which are parties to Agent C. R. Nickerson’s Tariff 29 U. S. M. C. No. 1 
(John Byrne, Agent, Series), be, and they are hereby, made respond- 
ents in this proceeding and that a copy of this order be served upon 
each of them. 


The following water carrier rates were listed in Ap- 
pendix A: 


Rates published in the following items of Agent C. R. Nickerson’s 
Tariff 29 U. S. M. C. No. 1 (John Byrne, Agent, Series): 10, alcohol; 
15, alcohol; 2000, 3000, 3005, alumina; sulphate of; 1450, beans, dried; 
150, canned goods; 245, coffee, green; 250, coffee, roasted; 2090, cotton 
linters compressed; 370, fertilizer; 2075, fire clay; 425, fruits, citrus; 
415, fruit, dried; 550, glassware; 1130, gypsum; 340, 660, infusorial 
earth; 700, iron or steel articles, viz: balls, crushing or grinding; 680, 
iron or steel, viz: structural; 810, lime, common; 900, meal, oil cake, 
sweetened; 955, nuts, edible; 970, oil, linseed, in bulk, in barrels; 1130, 
plaster; 1335, soda, silicate of; 1325, 1330, 2545, 2546, sodium (soda), 
sulphate of (salt cake); 2550, 3070, sugar; 1365, sulphur; 1005, 1010, 
tallow, animal, inedible; 1385, tea; 2565, tin plate, scrap (southbound); 
1500, wine, 1515, wire rope, iron or steel; 2620, woodpulp (southbound). 


The Commission, by a notice, has assigned the proceedings 
in Nos. 29721 and 29722 for initial hearing at the Commission’s 
offices, April 28, at 10 a. m., U. S. standard time, before Chair- 
man Aitchison. It says additional hearings will be assigned at 
other points as soon as practicable after conclusion of the 
Washington hearings. Shippers or others who plan to introduce 
evidence are requested to advise the Commission as soon as 
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possible, stating the approximate time required and their pref- 
erence as to place of hearing. 


M. C. Motion Considered 


A motion filed by the Maritime Commission, February 26, 
requesting expedited disposition of these proceedings and sug- 
gesting means of accomplishing such expedition had been given 
consideration, said the Commission. 

“As prayed in that motion,” it continued, “and in order to 
afford the respondents, in conformity with the Commission’s 
general rules of practice, an opportunity amicably to adjust 
their differences, to effect satisfactory settlement of the issues 
in these proceedings, and to promote peace and harmony in 
this phase of the transportation industry, the respondents are 
hereby directed to submit to this Commission, without prejudice 
to any party in interest, proposals of adjustment in the form 
of suggested rates which they are prepared to defend as just 
and reasonable in conformity with the rules of rate-making 
set forth in sections 15a(2) and 307(f) of the interstate com- 
merce act.” 

To that end, said the Commission, the rail and water re- 
spondents were directed to confer for mutual consideration 
of their proposals in accordance with a letter from the Attorney 
General referred to in the Maritime Commission’s motion. 
The Commission also suggested the attendance at this confer- 
ence of a representative of the Maritime Commission if it 
desired to participate. It added: 


Proposals so arrived at shall be made public for the information of 
interested shippers not later than April 17, 1947. In this manner it is 
believed that the issues involved in these proceedings will be clarified 
and the shippers better enabled to meet those issues. Nothing done as 
a result of such a conference, however, shall bind the Commission 
in any way. 


Special Procedure Rules 


Petitions of intervention were unnecessary, said the Com- 
mission, adding that persons who appeared in opposition to 


the respondents’ proposed rates would be considered protestants. 
Continuing, it said: 


In order to save time and expense it is strongly urged that persons 
having common interests endeavor, so far as possible to consolidate 
their presentation of testimony and arrange for cross-examination by 
a limited number of counsel. The same course should be followed upon 
oral argument. 

In the preparation of exhibits rules 8184 of the general rules of 
practice should be observed. If possible, all exhibits introduced by each 
witness should be included in a single pamphlet with pages consecu- 
tively numbered and suitably bound together. At least 50 copies of each 
exhibit should be available. So far as possible, exhibits should be self- 
explanatory to minimize the time required for oral testimony. 

Witnesses who prepare their testimony in writing should comply 
with rule 77 of the general rules of practice. They should have a suffi- 
cient number of copies to supply opposing counsel, the official reporter, 
and the presiding officer. To save time it is suggested that such written 
statements be prepared with a view to their being copied into the record 
by agreement without being read by the witness or that they be sub- 
mitted as verified statements, as stated in the next paragraph. 

Evidence in the form of verified statements (affidavits) without 
personal appearance of the affiant as a witness will be received in the 
absence of objection. Parties offering such statements should provide 
50 copies thereof as early as possible in the hearings. Notice of objec- 
tion to the receipt of any such statements should be given promptly to 
the Commission, and to the party offering the statement. If no such 
notice is given, it will be assumed that objection is waived, subject to 
the right of any person in any appropriate manner to raise questions 
as to the weight of such verified statements. Such statements should 
conform to the general rules of practice with respect to style, mimeo- 
graphing, printing, etc. They should be limited strictly to matters of 
fact and contain no argument; if not so limited, they may be excluded. 
The Commission on its own motion or objection may exclude a verified 
statement or any portion thereof which (a) is not material or relevant 
to the questions involved in these proceedings, (b) is obviously incom- 
petent, or (c) is argumentative. All verified statements received in 


evidence will be part of the record upon which the Commission will 
base its decision. 


ILLINOIS CENTRAL WAREHOUSEMEN’S ASSOCIATION 


Alex K. Scherer, president of Scherer Bros. Transfer & 
Storage Co., Ottawa, IIll., was elected president of the Central 
Warehousemen’s Association of Illinois, at the annual meeting 
March 29 in the Pere Marquette Hotel. Russell Hillier, presi- 
dent of Hillier Storage Co.. Springfield, was elected vice- 
president, and A. J. Thieme, of Federal Warehouse Co., Peoria, 
was elected secretary-treasurer. Among those elected to the 
board of directors were the following: A. D. Church, president, 
Gold Star Motor Service, Barrington; E. L. Valentine, Archie 
Richards, Catherine Fetter, Arden Hamman, Harold Eychaner, 
and James Lawrence. 

The association represents 45 warehousemen engaged in 
furniture and merchandise warehousing in Illinois, and is one 


of the oldest warehousing associations in the country, officials 
said. 
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Eastern Rail Passenger Increase 
Plea Heard in Washington 


After two days of hearing on request for increases in 
basic coach and Pullman fares, argument is set for 
April 17. Question of invoking 13th-section orders on 
intrastate fares in Illinois, Michigan, New York, and 
Ohio, now in effect, also to be subject of memoranda 
and arguments at request of presiding commissioner 


Hearings on a petition of the eastern railroads for increased 
passenger dares began in Washington March 31 before Commis- 
sioner Rogers and Examiner Fuller. Sitting in cooperation 
were H. L. Mason of the Ohio Public Utilities Commission; 
and T. A. Flaherty, of the Department of Public Utilities of 
Massachusetts. William V. Blake, superintendent, Bureau of 
Rates and Service of the Ohio commission; Joseph J. Doran, 
assistant counsel of the New York Public Service Commission; 
and Francis J. Morgan, senior assistant county attorney of 
Westchester county, N. Y.; John H. Galloway, Jr., corporation 
counsel, Yonkers, N. Y.; and Emanuel Schwartz, representing 
Pelham, N. Y., entered appearances. 

The request of the railroads, No. 29711, Increased Passen- 
ger Fares, Eastern Railroads, is for increases in coach fares 
from 2.2 to 2.5 per cent; in first-class fares from 3.3 to 3.5 
cents; in minimum one-way fares from 10 cents to 15 cents; 
in commutation fares and other forms of multiple fares in some 
instances by specific amounts and in others by approximately 
20 per cent (see Traffic World, March 8, p. 713). 

Coupled with the request of the eastern railroads for 
hearing was No. 29678, Increased Passenger Fares, New Haven 
R. R. The basic fare increases were separated from the com- 
mutation fares, the request for increases in the latter, for 
the eastern railroads and for the New Haven, having been set 
for hearing in Brooklyn on April 22. 

Also involved is a request of the railroads for modification 
of outstanding 13th section orders, and for special orders 
authorizing fourth-section departures if those result from the 
increased fares. : 

Representing the railroads were T. P. Healy, R. R. Bon- 
gartz; T. O. Broker; E. H. Burgess; D. D. Dart; R. L. Davis, 
Jr.; L. J. Huegel; H. M. Mulloy, R. T. Wilson, Jr., and M. K. 
Smith. H. D. Boynton entered an appearance for the New 
York, New Haven & Hartford. N. A. Sharfman appeared for 
the Central Railroad of New Jersey and the Central Railroad 
of Pennsylvania. 

The case of the railroads, under the direction of Mr. Healy, 
was opened by Dr. J. H. Parmelee, director, Bureau of Railway 
Economics, Association of American Railroads, who introduced 
exhibits based on the operating experience of railroads in the 
Eastern District and the Pocahontas Region. Dr. Parmelee said 
a large deficit in passenger service had been incurred each 
year from 1936 to 1941, inclusive, with the next four years 
——— an income, reaching its highest point of $97,739,000 
in 2 

“The sharp decline in traffic volume in 1946, together with 
the steep rise in wage rates, material prices and payroll taxes, 
returned the passenger service to the deficit column,” he said. 
“The deficit of $44,000,000 is after taking carry-back credits of 
about $21,000,000, so that the deficit from actual operations, 
excluding that unusual item, was about $65,000,000.” 


Dr. Parmelee said the prospects of passenger traffic in 
1947 were for a decline of more than 25 per cent below 1946. 
That, he said, meant a prospective loss in passenger revenues 
in the Eastern District of something more than $150,000,000. 
Later he referred to a portion of his exhibit which, he said, 
showed that when passenger business was on the downward 
trend, traffic tended to decline more rapidly than car-miles and 
train-miles. Asked by Commissioner Rogers i 4 that was so, 
Dr. Parmelee said in part it was due to the difficulty of dropping 
passenger schedules. A chart in the exhibit, to which Dr. 
Parmelee referred, showed the extent to which relative increase 
in traffic volume in the war period exceeded the relative in- 
crease in car-miles and train-miles. This, he said, was a very 
important factor in enabling the railroads to absorb the in- 
creases in unit costs that occurred during that time. 


Carry-Back Credits 


Reviewing the experience of the eastern railroads, and the 
effect of accelerated amortization of war emergency facilities 
with resulting adjustments in federal income taxes, Dr. Par- 
melee said a study made by the Commission’s Bureau of Trans- 
port Economics and Statistics showed that net railway operating 
income of Eastern District railroads would have been about 
$346,000,000, instead of $289,000,000, as reported in 1945, if the 
heavy amortization charges of the last four months had not 
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been made. Similarly, he said the net railway operating income 


would have been about $68,000,000, instead of $53,000,000, as 
reported for the Pocahontas Region roads. 

Excluding $79,505,325 of carry-back credits for railroads in 
the Eastern District in 1946, and for the Pocahontas roads of 
$2,265,073, Dr. Parmelee said net railway operating income for 
the Eastern District, including the Pocahontas roads, would 
have been $126,831,355, a return of 1.27 on depreciated invest- 
ment, and a deficit in net income of $22,939,830. Excluding the 
Pocahontas roads, net railway operating income would have 
been, according to the figures, $66,639,162, a return of 0.75 per 
cent, and a deficit in net income of $78,681,091. For the Poca- 
hontas Region, net railway operating income would have been 
$60,192,193, a return on depreciated investment of 5.48 per cent, 
with a net income of $55,741,261. - 

The great change between 1945 and 1946, notwithstanding 
greater total operating revenues in that year than in any pre- 
vious peacetime year, was caused, the witness said, by the fact 
that operating expenses in 1946 were also greater than in any 
previous peacetime year, and by a considerably greater margin 
than in the case of revenues. Dr. Parmelee said operating rev- 
enues in 1946 in the Eastern District were 7.4 per cent greater 
in 1946 than in the prewar peak year of 1929, but that operating 
expenses were greater by 29.2 per cent, the comparable figures 
for the Pocohontas Region being 24.6 per cent for revenue in- 
crease and 47.2 per cent for operating expense increase. 


Effect of Mail, Express Increases 


As an addition to his exhibit, Dr. Parmelee offered a single 
sheet, applying to all Class I Eastern District railroads the 
figures furnished by seven large eastern railroads, to show the 
effect of the proposed passenger fare, and mail and express rate 
increases, on estimated net railway operating income for 1947. 
His reference was to a request of the railroads for not less than 
45 per cent increased mail-pay, and to a petition of Railway 
Express Agency for increased express rates to provide not less 
than $70,000,000 for one year to compensate the railroads for 
gay laa (see Traffic World, March 1, p. 655, and March 

» DP. . 

For all Class I Eastern District railroads, the exhibit 
showed estimated net railway operating income of $206,000,000, 
an increase in 1947 estimated income over 1946 actual income of 
40.9 per cent, giving an estimated return on depreciated invest- 
ment of 2.33 per cent. The estimated revenue from the pro- 
posed rate increases on an annual basis were shown as follows: 
Passenger fares, $44,500,000; Mail, $20,500,000, and express, 
$30,000,000, total $95,000,000. Deducting $36,000,000 of federal 
income taxes at 38 per cent left “possible increase in net rail- 
way operating income” of $59,000,000. Adjusting net railway 
operating income to show result if increased fares and rates 
applied in the last 6 months of 1947, the exhibit showed $235,- 
500,000, with a return of 2.66 per cent. If applied for the entire 
year 1947, the net railway operating income was shown as $265,- 
000,000, with a rate of return of 2.99 per cent. 

Increases were based on an increase of 10.5 per cent in 
estimated passenger revenues; 45 per cent of 1946 mail revenue; 
and, for express, the same as the estimated increase authorized 
in Ex Parte 163. 

Mr. Blake, cross-examination, asked if the exhibit would 
not tend to indicate that “the normal trend” of passenger serv- 
ice was a deficit. Dr. Parmelee objected to the word “normal,” 
but said the service had shown a deficit for every year for which 
there was a record, except for four war years. 


Mr. Doran asked whether Dr. Parmelee had made any 
adjustment in his figures because of criticisms expressed by 
the Commission in its interim report in Ex Parte 148-162, 
Increased Railway Rates, Fares and Charges, as to valuation 
and rate of return as figured by the railroads. Dr. Parmelee 
said he had made no adjustment, and said the question might 
involve a discussion of the “infirmities” of the Commission’s 
own valuations. A little later, after a brief recess, Dr. Parmelee 
said that, if the Commission’s valuation of $8,052,000,000 was 
used the rate of return shown in his exhibit as 3.26 per cent 
on investment after depreciation for 1945 would have been 


3.69 per cent, and the 1.65 per cent rate of return for 1946 
would have been 1.83 per cent. 


Pennsylvania Needs Increase 


W. S. Franklin, vice-president—traffic, Pennsylvania Rail- 
road, in the course of his testimony said the eastern railroads 
had in mind the competition of the airlines which, he said, 
would increase, with the airlines receiving both direct and 
indirect subsidies. He said the airlines had filed an application 
for a 10 per cent fare increase with the Civil Aeronautics Board 
on March 17, nearly three weeks after the railroads of the east 
had filed their petition with the Commission. He added that 
the C. A. B. had authorized the increase four days after re- 
ceiving the application. He said “we sincerely hope the Com- 





TRAFFIC WORLD 


mission may keep this record in mind in connection with the 
railroad’s petition, where the facts are overwhelmingly in favor 
of the need for further revenue.” 

. Mr. in said Pennsylvania’s operating costs had in- 
creased about $267,640,000 a year since 1940 and that $115.- 
000,000 of those increased costs a year had taken place since 
the end of 1945. These increased costs, he said, had been only 
partially offset by $112,800,000 by reason of the Ex Parte 162 
increase and the 1942 basic fare increase of 10 per cent. He 
said that left $154,840,000 to be absorbed through further econ- 
omies and technological improvements—an impossible task.” 

As an indication of the railroad’s inability to absorb the 
increased costs, Mr. Franklin referred to deficits of $9,790,000 
in the first two months of 1947, following a deficit of $8,530,000 
in 1946, the first year of deficit operation in the company’s 
history, he said. If the increases were granted, he said, the 
Pennsylvania’s passenger revenue would be increased 9.7 per 
cent, or $14,500,000 a year. Of this, one million dollars would 
be realized from increased commutation fares, he asserted. 
Even if the increases went into effect in the last half of 1947, 
Mr. Franklin said the Pennsylvania would have a net railway 
operating deficit in passenger service ‘of $31,851,000, the service 
contributing nothing to taxes, rentals, interest on debt, and 
general overhead. To obtain even that result, he said, it would 
be necessary further to reduce operations, including trains on 
branch lines now being held in service by orders from state 
public utility commissions. 

Wage increases had “soared” from $352,043,000 in 1942, 
with 151,821 employes, to $480,342,000 in 1946, with 151,430 
employes, he said, these figures not taking into consideration 
retirement and unemployment taxes $29,200,000 in 1946, due 
to rise approximately $10,000,000 in 1947 because of the higher 
rates imposed under the Crosser act amendment to the rail- 
road retirement law. Mr. Franklin said wages “took $38 out of 
every hundred dollars of revenue in 1942, as compared with 
$55 in 1946, an increase of 44.7 per cent.” Among the increases 
in costs of equipment cited, Mr. Franklin said a team locomo- 
tive that cost $44,000 in 1920 for passenger train operation 
now cost $282,000. A diesel electric locomotive for passenger 
operation today would cost $600,000, he said. 

Under cross-examination, Mr. Franklin said there would 
be no appreciable reduction, particularly in coach travel, for a 
year or two if the increases went into effect, and added the 
railroads would then “take another look” at the situation. He 
said that railroads, at the time of hearing in Ex Parte 162, 
had said they needed more revenue, and Examiner Fuller com- 
mented that they had said they “would be back.”” Mr. Blake asked 
why there were no reductions proposed in round-trip fares be- 
tween points in Ohio, and Mr. Franklin said because they were 
so small it was not thought they would attract additional busi- 
ness, adding that “we also had in mind, frankly, that we can 
get that much additional revenue as traffic is quite heavy in 
that area.” In answer to a question by Mr. Doran, Mr. Frank- 
lin explained that the Pennsylvania System was composed of 
leased lines, the Pennsylvania paying a guaranty on stock and 
bonds. He said “those leased lines, therefore, have income 
taxes to pay, even though the Pennsylvania Railroad may oper- 
ate at a deficit.” As to the Commission’s segregation formula, 
used for arriving at the passenger deficit, Mr. Franklin said it 
had been studied many times and that, while not completely 
satisfactory, it was “as good as could be worked out just now.” 

Asked by Commissioner Rogers when passenger traffic be- 
gan to drop in 1946, Mr. Franklin gave the percentage de- 
creases by month as follows: January, 2.7; February, 4.7; 
March, 6.4; April, 8.7; May, 27.1 (due partly to a strike); June, 
21.5; July, 18.7; August, 19.8; September, 23.1; October, 30.7; 
November, 35.4; December, 35.8. 


New Haven Petition 


The hearing was then turned to the supplemental applica- 
tion of the New Haven in No. 29678, for proposed modification 
of section 13 order No. 11623, 59 I. C. C. 290, in which the 
Commission required intrastate charges in New York state to 
be increased to correspond to increases granted in interstate 
charges. G. T. Carmichael, New Haven vice-president, offered 
an exhibit showing total intrastate travel, not commutation, in 


-1946, of 7,082,306 passengers, producing revenues of $2,464,- 


119.97 in coaches. 


Frank J. Wall, also a New Haven vice-president, described 
the movement of New Haven intrastate passengers in New 
York state, said the proposed increase in basic coach fares 
would produce added revenue of $4,775,000 a year, based on 
present volume of travel. Under cross-examination, he asserted 
the increased fares would not cause business to be diverted to 
the New York Central or other forms of travel. 

Mr. Schwartz, after a number of questions on this subject, 
asked permission to take the stand. He then recited the prac- 
tice in his own family, and among friends and acquaintances, 
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of driving by automobile to a bus terminal or a subway ter- 
minal “as a matter of economy,” in support of his contention 
that an increase in New Haven intrastate fares in New York 
state would cause the road to lose traffic. 

Mr. Doran then renewed his motion, made at a previous 
hearing in Hartford, Conn., to dismiss the supplemental peti- 
tion in No. 29678, and also to strike out what he called argu- 
ments in Mr. Wall’s testimony. The County of Westchester 
joined in renewal of the motion, and it was announced from 
the bench that the motion would be ruled on May 1. 


The first day’s testimony closed with a statement by Whit- 
ney Irons, who said he lived in the metropolitan area of Wash- 
ington. He asked that fares now below 35 cents be not in- 
creased beyond 34 cents, so that such travelers would not be 
subject to the excise tax; that the increase from 10 to 15 cents 
in one-way minimum fares be not allowed; and that increases 
be in multiples of actual miles, instead of percentage increases, 
on fares under one dollar. 

The carriers, on the second day of hearing in No. 29711, 
entered cumulative evidence as to the need they said existed 
for additional passenger revenues. Witnesses were: H. E. Simp- 
son, vice-president in charge of traffic, Baltimore & Ohio; J. D. 
Haggerty, general statisticlan, New York Central System; and 
F. H. Baird, general passenger traffic manager for the New 
York Central. 

Samuel H. Williams, manager, Transportation Bureau, 
Chamber of Commerce and Board of Trade of Philadelphia, read 
a statement at the end of the hearing in support of the request 
of the eastern railroads for increased passenger fares, saying 
the executive committee of the organization had approved rec- 
ommendations of a transportation committee favoring the peti- 
tion. He said the aes of the Philadelphia body was based 
on recognition of the substantial increases in railroad operating 
cost due to wage increase, increased payroll taxes and increases 
in prices of materials and supplies and “the imperative need of 
insuring revenues that will yield a return after meeting full 
operating expenses.” 


B. & O. Passenger Experience 


Mr. Simpson said B. & O. passenger revenue in 1944 was 
13.6 per cent of total revenue; 13.7 i. cent in 1945; 12.2 per 
cent in 1946; and was estimated at 7.1 per cent for 1947, with 
passenger revenues for that year estimated to be $25,000,000. 
The peak of the B. & O. passenger income was in 1940, $51,- 
308,473, he said. In 1947 the smaller volume would be due to 
loss of military traffic and no replacements of that traffic. There 
would be no substantial loss of traffic because of the increases, 
he said, and that experience had shown that in a period of high 
national income moderate advances in far levels would result 
in increased revenue. Motor bus increases had mounted, he said, 
and that that industry would eventually find it necessary to 
seek increases similar to those asked for by the eastern rail- 
roads for coach transportation. He referred, in that respect, to 
the C. & O. motor bus subsidiary, The West Virginia Transporta- 
tion Co. The high cost of new automobiles, costs of fuel, re- 
pairs and taxes. and increased costs of food, etc., he cited as 
showing the proposed railroad fare increases were not out of 
line with general conditions. 


“Tt was primarily these increased costs in wages, materials, 
and supplies and increased payroll taxes which brought about 
the deficit operation of $9,247,448 in passenger service on our 
railroad in 1946, or an operating ratio of 120,” said Mr. Simp- 
son, after reviewing increased wage and other costs. 

He said the B. & O. had purchased or had on order, since 
the end of the war, about $10,000,000 worth of modern equip- 
ment for passenger train service. He estimated the increases 
in basic fares would bring the B. & O. $2,275,872 in 1947. 


New York Central Situation 


Mr. Haggerty put in several exhibits showing passenger 
experience of the New York Central, and, in part, combined 
figures for the N. Y. C., the B. & O., the Pennsylvania, and the 
Long Island, as well as figures for the Eastern District; show- 
ing New York Central estimated revenues and expenses for 
1947; and the passenger equipment acquired and on order for 
the N. Y. C., the Pennsylvania, the Long Island, the B. & O., 
the Erie, the Reading Co., the Lackawanna, the Boston & Maine, 
and the Maine Central, totaling nearly $200,000,000. 

Among other things, he showed net working capital of the 
New York Central, excluding materials and supplies, reduced 
from December 31, 1946, $109,805,587, to $60,286,182 as of De- 
cember 31, 1946. 

__Referring in part to Mr. Haggerty’s testimony, Mr. Baird 
said he wanted to emphasize a few outstanding aspects of that 
showing. 

“A most significant feature,” he said, in part, “is that in 
1946, with total operating revenues far in excess of any peace- 
time year, the Central incurred a deficit in net income of 10.5 
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million dollars after a carry-back tax credit of $21,142,000. 
Without this tax credit the actual deficit from operations was 
$31,600,000.” 

He compared this with 1942 gross revenues, $23,000,000 less 
than in 1946, but yielding a net income of more than $49,000,000. 

“Thus,” he continued, “within four years under the impact 
of greatly increased costs of all kinds, Central had a reversal 
of earning power as measured by net income of approximately 
80 million dollars, even though its gross revenues were greater 
in 1946 than in 1942. In 1947 it is estimated that even with the 
increases in freight rates which became effective January 1, 
1947, which will yield approximately 79 million dollars, the 
Central will have a net income of only a little over 6 million 
dollars.” 

Mr. Baird said the N. Y. C. passenger service had yielded 
substantial net operating revenues for many years prior to 
the depression of the 1930’s, and that during the 1930’s the 
operations were less profitable. He said costs had increased 
so rapidly and substantially between 1936 and 1946, that 
doubling the volume of business in 1946 had resulted in no 
net gain. 

In support of his contention that the increases were not 
substantial and would not result in “any appreciable” diver- 
sion of traffic to any other form of transportation, Mr. Baird 
said the one-way coach fare between New York and Albany, 
143 miles, would be increased only 43 cents; Buffalo, 436 miles, 
$1.31; Cleveland, 570 miles, $1.72, and Chicago, 980 miles, 
$2.73. He said the round-trip coach fares to those same 
points would be increased $1.14, $1.20, $2.90, and $4.60, re- 
spectively. He said the maximum increases on the N. Y. C. 
for 1,225 miles would be $3.68 one-way in coaches, $2.45 one- 
way in Pullman and parlor cars, and for round-trips the 
maximum increase would be $6.10 in coaches and $3.15 in 
Pullman cars. Fares beyond 500 miles in coaches would 
yield 1.9 cents a passenger mile, and in pullman cars, 3.1 
cents beyond 700 miles, he said, adding that “a person will 
have to travel 325 miles in coaches before the increase in 
his fare will amount to as much as $1.00 and 500 miles in a 
Pullman car before the increase will be as much as $1.00.” 

The high national income and increased value of service 
were two other points urged by the witness in support of the 
increases. He also said, as to intrastate fares, that difficulties 
would arise if intrastate fares were not continued on the 
interstate basis and that it would be impossible to maintain 
the eastern fare structure on the basis found reasonable by 
the Commission. In conclusion, on this subject, he said: 


It is not generally realized to what extent the passenger fares of 
the railroads are based upon combinations over Pittsburgh, Buffalo, 
Detroit, Chicago, St. Louis, Cincinnati, and other gateways. Through 
interline fares are, as a matter of fact, a series of combinations. A 
reduction in the fares within the east would automatically bring about 
reductions in the fares to the west and the south. The fare from Albany 
to Buffalo is a particularly important one because it is a key fare in 
the whole eastern structure. Its measure influences the fares from all 
New England to points west of Buffalo and any reduction in that fare 
would automatically spread to the rest of the territory with the loss 
of enormous sums of money to the railroads in one of the most critical 
periods in their history. In my judgment, varying fares within any of 
the four states would tend to break down the whole structure. This 
is particularly true of New York on account of the fact that the main 
passenger. line of the Central extends from New York through the east 
for about 500 miles before it crosses the state line into Pennsylvania. 
The effect of a lower rate per mile on this portion of our route on the 
interstate basis would be far-reaching because of the necessity of other 
railroads meeting our competition to such important cities as Buffalo, 
Detroit, Cleveland, and Chicago. 


Right to Cross-Examine 


Mr. Doran asked the bench to give him a week’s time to 
prepare for cross-examination of New Haven and New York 
Central witnesses. After some discussion, the right was granted, 
Mr. Doran to inform the other parties, after study of their 
testimony, if he desires to cross-examine them. The date 
was set as April 4. 

Mr. Doran and Mr. Blake each stated their respective 
state commissions felt the carriers should file petitions for 
set her increases, and said those petitions would be enter- 
ained. 

Commissioner Rogers announced that argument would 
be heard April 17. At the same time, he asked counsel to 
furnish memoranda on the matter of the 13th section orders, 
as he said a question had been raised as to propriety of 
invoking the prior orders affecting intrastate rates in the 
four states referred to by Mr. Baird: New York, Ohio, Illinois, 
and Michigan. Cunsel, he said, might also argue that matter 
April 17. 

Mr. Doran filed a motion to dismiss the petition of the 
eastern railroads insofar as it sought modification of the 
order of November 13, 1920, in No. 11623, Intrastate Fares 
in New York State. The motion said it was not proper to 
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authorize an increase by that method because of the -long 
interval of time and the changes in condition in that interval. 
eng paces Rogers said the motion would be ruled on 
ay 1. 
Mr. Morgan offered a motion of the board of supervisors 
of Westchester county, N. Y., expressing opposition to “any 
unwarranted increase in rates.” 


WHEAT PRIORITY QUOTAS REVISED 


The Commission, division 3, by amendment No. 1 to revised 
service order No. 647, Priority for Wheat in Pacific Northwest, 
effective March 31, at 12:01 a. m., has substituted for para- 
graph (a) of the revised order the following: 


(a) Priority for wheat loading. All common carriers by railroad 
subject to the interstate commerce act, at any points in the states of 
Oregon, Washington, or Idaho, or at Paradise or Troy, Mont., or west 
thereof, shall give preference and priority over all other traffic to 
supplying or placing box cars daily except Sunday, to the extent of 
the weekly quotas of box cars shown below: 


IE SD). SS. lg cee, domsis ah wataalalea e wb wiwectemes Mae 450 
NE oo Sn, oa 30 3 ka: Ginpaig ale abe vecnlelo'e Swe give ome hend itp Op 48 
a NN ns wow, on cin cscpig ov © rain poe 6 aes Binle.e = 210 
pponene, woruena a@ Seattle Railway... .............ccccsscccccccece 18 
Chicago, Milwaukee, St, Paul & Pacific Railroad............... S5sa5 24 


Under the revised order, priority for wheat loading had 
been ordered on instructions of the President to government 
agencies to put in effect emergency measures to help meet 
“critically urgent” needs for foodstuffs to foreign countries (see 
Traffic World, January 4, p. 21). 

The amendment revised the weekly quotas. 


PERISHABLES RECONSIGNING RESTRICTIONS 


Effective at 12:01 a. m., April 5, the Commission, division 
3, has issued amendment No. 5 to service order No. 396, 
Perishables—Restrictions on Reconsigning. The original order 
requires the application of full local or joint rates on carload 
shipments of perishables held beyond two days and refor- 
warded. The amendment adds the following paragraph: 


(i) Arrival notice to original shipper. Any common carrier by rail- 
road subject to the interstate commerce act shall, on request of original 
shipper by endorsement on the bill of lading, after arrival of a car sub- 
ject to this order at the first reconsigning point where such car is held, 
immediately send notice of arrival of the car at such point by collect 
telegram to the shipper, or such agent as he may designate in the 
endorsement on the bill of lading, at any point specified in the bill of 
lading endorsement. This provision does not change the computation 
of time in paragraph (b) of this order, nor does it authorize or require 
the sending of the arrival notice provided for above to anyone but the 
original shipper or such designated agent. 


_ The amendment applies only on cars shipped from original 
point of origin on or after the amendment’s effective date, pro- 
vided the bill of lading for the car bears the endorsement re- 
quired by the amendment. 


0. D. T. POTATO PERMIT EXTENDED 


By amendment No. 1 to general permit 29 under general 
order O. D. T. 18-A Revised, the Office of Defense Transporta- 
tion, effective March 31, has extended to June 30 the pro- 
visions of the general permit, which allow shipments of new, 
immature Irish potatoes of the variety known as “Bliss Tri- 
umphs” to be loaded to a weight of not less than 30,000 pounds 
when packed in sacks, paper, cloth or burlap; and to not less 
than 31,500 pounds when packed in boxes, crates, barrels, 
baskets or tubs. 






O. D. T. Allocates Use 
of 423 Tank Cars 


The Office of Defense Transportation has issued special 
allocation order O. D. T. R-2 effective April 1, allocating the 
use of 423 liquefied petroleum gas tank cars which the War 
Department has declared surplus to its needs. 

“The 423 tank cars have been in the service of commercial 
companies for some time,” said the O. D. T. “On February 27, 
1947, the Civilian Production Administration directed the War 
Assets Administration to sell these tank cars to the persons 
and in the quantity designated in writing by the Office of De- 
fense Transportation. Due to certain litigation now pending in 
the United States district court for the District of Columbia, 
the Department of Justice has stated to the War Assets Ad- 
ministration that it could not advise the War Assets Adminis- 
tration to sell the cars while the validity of the sale is being 
contested.” 

Under the provisions of special allocation order O. D. T. 
R-2 the 423 cars will be assigned as follows: 
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Name of Company of Cars 
pt EE Cs, | 2a ee Pe Se aa? Be Oe 9 31 
Ashland Oil & Refining Company..............ceeeseec eee eee eens 4 
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Cumberland Gasoline Corporation. ................ecseeeeececees 20 
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“At the present time there is a critical shortage in the 
supply of tank cars suitable for the transportation of liquefied 
petroleum gas,” said O. D. T. “The purpose of allocating the 
use of the 423 tank cars is to secure maximum transportation 
efficiency in the continued operation of the cars in liquefied 
petroleum gas service.” 


O. T. CARRIERS PROTECTIVE SERVICE 


Charles B. Bowling, chief, transportation rates and services 
division of the marketing facilities branch of the production 
and marketing administration, U. S. Department of Agriculture, 
has written a letter to organizations representing shippers of 
perishable freight with respect to I. C. C. docket No. 20769, 
Carriers Protective Service Within Official Territory. In his 
letter, Mr. Bowling said: 


In an order dated February 3, the Commission reopened the pro- 
ceeding for further investigation ‘‘into and concerning protective service 
against cold for the protection of perishable freight (1) between points 
in Official Territory east of the eastern boundary of heater territory 
except white potatoes from Maine; (2) from points in Official Territory 
east of the eastern boundary of heater territory to destinations in heater 
territory except white potatoes from Maine; and (3) from points in 
heater territory to destinations in Official Territory east of the eastern 
boundary of heater territory except white potatoes for the purpose of 
determining whether carriers’ protective service against cold is neces- 
sary or proper to secure proper transportation and, if so, the just and 
reasonable charges therefor.’’ The eastern boundary of heater territory 
as used above is roughly the Illinois-Indiana state line and the Mis- 
sissippi River. 

It is believed that shippers within Official Territory have been in- 
formed erroneously that should the Commission order carriers protective 
service within that territory it would probably be compulsory and might 
result in the elimination of the present heater service under Rule 514 
of the national perishable protective tariff. 

We do not believe this is true. We believe the Commission desires 
the Official Territory carriers to offer a complete transportation service 
to all perishable shippers which will include a carriers protective service 
to be used at the option of the shipper and would not eliminate the 
present service under Rule 514; which service we believe is unsatis- 
factory and is a ‘‘hit and miss’’ service and obligates the carriers to 
accept no liability for damage from freezing except in cases of gross 
negligence. 

At past hearings in this docket very little shipper testimony has 
been offered. We believe the reason for that is either misinformation 
as to the purpose of the proceeding, or a misunderstanding on the part 
of the shippers as to the service to which they are entitled by law. 

It is suggested that each of the national organizations addressed 
circularize its membership, particularly that within Official Territory, 
for the purpose of informing shippers of perishable freight as to their 
rights and as to the objects of this proceeding. Such action will, we 
believe, develop a number of interested people who should appear at 
the next hearing to inform the Commission personally as to their needs 
and desires in the matter. Otherwise we are of the opinion that the 
docket will be permanently closed without having been of any benefit 
except to those shippers located in western heater territory and in the 
state of Maine. 


RUBBER IMPORT CONTROLS 


Except for the ban on private importation of natural rub- 
ber and natural rubber latex, which has been lifted by law, 
present rubber controls will continue in force, the Civilian 
Production Administration has announced, adding: 


Remaining controls provided by Rubber Order R-1 apply ‘to allo- 
cation, consumption and inventories of rubber, specifications for rubber 
products, and to the importation of rubber products. Originally im- 
posed under the war powers acts, they were extended for one year 
under Public Law 24, 80th Congress, signed by President Truman on 
March 29. 

This law permits any person to import or accept delivery of rubber 
and natural rubber latex. To conform with it, C. P. A. issued Direction 
14 to its rubber order, cancelling provisions which previously restricted 
importation to the Reconstruction Finance Corporation. 

Direction 14 provides that ‘‘any person accepting delivery of natural 
rubber and natural rubber latex for the purpose of consuming same” 
must comply with the rubber order. 


REMOVAL OF EXPORT LICENSING CONTROL 


The Office of International Trade, Department of Com- 
merce, has announced the removal of approximately 50 items 
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from export control, effective April 1. Commodities removed, 
it said, included some iron and steel manufactures, certain hides 
and leather products, automobiles and automobile tires, and a 
number of chemical items. 

After April 7, the O. I. T. said, no licenses would be re- 
quired to export tractors, as production had recently expanded 
considerably and indications pointed to a “steadily increasing 
output.” 


Program to Relocate Box Cars 
Outlined by Kendall 


A program to relocate box cars on owners’ rails that they 
may be repaired and upgraded in accordance with owners’ 
standards has been announced by W. C. Kendall, chairman, 
car service division, Association of American Railroads, follow- 
ing conference with transportation officers for the purpose of 
further study and analysis of the country-wide acute box car 
supply situation. 

In a bulletin to transportation and car service officers 
Chairman Kendall said that, as a result of the intensive use 
of freight cars in handling the heavy traffic incident to carry- 
ing on the war, this equipment had become badly dislocated 
as to ownership “and the time has now come when action is 
necessary to return the equipment to the home lines in 
increased quantities.” Continuing, he said: 


On March 1, 1947, the percentage of home cars on home roads fell 
to 36.9, the lowest level in the past 26 years. The dislocation of cars 
reflected by this overall figure exists to some extent as to all types of 
cars and all districts, but is most pronounced as to open top cars of 
Eastern Districts ownership and plain box cars in all districts. Only 
14.6 per cent of plain box cars and 43.1 per cent of gondolas (25.2 per 
cent of Eastern and 42.8 per cent Allegheny ownerships) were on home 
rails as of March 1, 1947. 

While it is not possible to portray statistically the commodity fit- 
ness of the present supply of serviceable box cars there is general 
agreement that the cars have deteriorated physically during recent 
years, and large numbers of box cars are in need of heavy repairs to 
improve their commodity fitness, which repairs can not and will not 
be made until the cars are returned to home rails. It is significant that 
as of March 1, out of 99,150 plain box cars on home roads, 17,395 or 
17.5 per cent, were awaiting repairs, including 14,574 scheduled for 
heavy repairs. The need for returning cars to owners for upgrading is 
apparent. ... . 

In order that the program to relocate box cars on owners rails shall 
be started simultaneously on all railroads you are requested to arrange 
to put the following recommendations into effect immediately: 

1. Freight houses, transfers, and platforms of freight forwarder 
companies be set up, particularly as to off-line loading, with cars which 
can be loaded to or in the direction of the home road. 

2. Industrial loading be analyzed and ownerships furnished (box and 
open top cars) which can be loaded to or in the direction of the home 
road. It will be most helpful if those responsible for car loading at in- 
dustries be requested to observe the principles of Car Service Rules 1, 
2 and 3; also that principles outlined on map, copy attached (here 
omitted) be followed to the closest practicable extent. Copies of these 
maps will be furnished in any quantity desired. 

Shippers also will be requested through the several Regional Ad- 
visory Boards, and otherwise, to lend their fullest cooperation in this 
program, 


Midwest Shippers Score Rail 
Management in Car Shortage 


Representatives of railroads, members of the railroad con- 
tact committee of the Midwest Shippers’ Advisory Board, heard 
shippers place the blame for much of the trouble incident to 
car shortages squarely on railroad management, at a special 
meeting at the Traffic Club of Chicago March 28. Over fifty 
representative shippers were present. 

Complaints voiced were about equally between those based 
on actual shortages of cars and observations by shippers of 


failure of railroads to handle promptly both loaded and empty 
cars. 


Asked, toward the close of the meeting to “answer the 
questions” posed by the shippers, J. J. Mahoney, general super- 
intendent Atchison, Topeka and Santa Fe, chairman of the con- 
tact committee, said he was willing to admit that everything the 
shippers had said was true. Referring to much of the discussion, 
which had to do with the failure to provide cars at country 
elevators, Mr. Mahoney said that the trouble lay largely in the 
Commission’s service order No. 648, designed to give preference 
In the furnishing of cars to export grain shippers. The order, 
he said, had the effect of confining outbound grain movement 
in the board’s area chiefly to terminal elevators. As those stocks 
became depleted, he added, he looked for more movement 
from the country elevators. 

The Association of American Railroads, he said, had for- 
mulated a plan under which it was hoped so to distribute cars 
that all areas would have about 90 percent supply, but he as- 
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sured representatives of country elevators in Illinois and Iowa 
that wet corn, threatened with deterioration would be moved 
before that plan was put in effect. 

Unusual transportation conditions in the east, due to bad 
weather, had delayed the program somewhat, he said, but he 
felt sure that the wet corn would be moved out of the country 
points within the next three or four weeks. 

The statements about bad service were numerous. Several 
shippers insisted that the railroads ought to provide more inter- 
mediate supervision to insure prompt movement of loaded cars. 
On the other hand, George M. Cummins, of the Davenport, Iowa, 
Chamber of Commerce, told how he had been able to obtain 
more prompt delivery of merchandise cars by personally calling 
at yards and insisting that those cars be moved. He implied 
that what he had done could have been done equally well had 
the crews been properly admonished by their own superiors. 

There were reports of plants closed, for shorter or longer 
periods, because of lack of materials en route unreasonably 
long. E. W. Coughlin, assistant to the chairman, Car Service 
Division, A. A. R., said there was a shortage of motive power as 
well as of cars. Asked what good the promised program of car 
acquirement would do if there still would be no motive power 
to handle them, he added that the program also included the 
building of more locomotives. A further question, based on 
reports that a considerable number of serviceable locomotives 
were in storage, brought the reply that these were merely the 
usual number held in reserve and others of special types used 
seasonably, such as the ore locomotives in the lake region. 

Clayton F. Devine, president of the board, asked opinions 
as to whether or not similar meetings should be held at inter- 
vals between the board’s regular membership meetings. The 
consensus was that they should be held monthly “while the 
present emergency continues.” 

The committee discussed arrangements for the board’s sum- 
mer meeting, to be held at Milwaukee, Wis., July 9 and 10. A 
committee was appointed to study the matter of raising funds 
for the payment for hotel meeting rooms, and it was decided 
also to set up a speakers’ committee to cooperate with the 
Traffic Club of Chicago and other organizations in planning 
joint luncheons and other affairs. E. F. Stecher, new chairman 
of the board’s loss and damiage prevention committee, spoke on 
plans for Perfect Shipping Month. 


February, 1947, Rail Net Income 
Substantially Under Year Ago 


Class I railroads of the United States in February, 1947, 
had an estimated net income, after interest and rentals, of 
about $14,600,000 compared with a net income of $22,200,000 
in February, 1946, according to reports filed by the carriers 
with the Bureau of Railway Economics of the Association of 
American Railroads. 

In the first two months of 1947, they had an estimated net 
income, after interest and rentals, of $43,900,000 compared with 
a net income of $52,000,000 in the corresponding period of 1946, 
said the A. A. R., and continued: 


Class I railroads in February, 1947, had a net railway operating 
income, before interest and rentals, of $43,145,572 compared with a net 
railway operating income of $50,521,963 in February, 1946. 

Class I railroads in the first two months of this year had a net 
railway operating income, before interest and rentals, of $101,202,013 
compared with $116,469,855 in the same period of 1946. 

Operating expenses for the month of February, 1946, and the two 
months ended February, 1946, only partially reflect the retroactive wage 
increases applicable from January 1, 1946. Net earnings of the rail- 
roads for those 1946 periods are overstated to the extent of the exclu- 
sion of the retroactive wage payments. 

In the twelve months ended February 28, 1947, the rate of return 
on property investment averaged 2.62 per cent, compared with a rate 
- a of 3.61 per cent for the twelve months ended February 28, 

The earnings reported above as net railway operating income rep- 
resent the amount left after the payment of operating expenses and 
taxes, but before interest, rentals and other fixed charges are paid. 
Property investment is the value of road and equipment as shown by 
the books of the railways including materials, supplies and cash. 

This compilation as to earnings for the first two months of 1947 is 
based on reports from all Class I roads except the Missouri and Ar- 
kansas, representing a total of 227,313 miles. 

Total operating revenues in the first two months of 1947 totaled 
$1,321,473,786 compared with $1,219,946,495 in the same period of 1946, 
or an increase of 8.3 per cent. Operating expenses in the first two 
months of 1947 amounted to $1,048,327,763 compared with $953,037,483 
in the corresponding period of 1946, or an increase of ten per cent. 

Thirty-eight Class I railroads failed to earn interest and rentals in 
the first two months of 1947, of which seventeen were in the eastern 
district, five in the southern region and sixteen in the western district. 


Eastern District 


Class I railroads in the eastern district in the first two months of 
1947 had an estimated net income, after interest and rentals, of $7,500,- 
000 compared with a net income of $4,300,000 in the same period of 
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1946. For the month of February alone, their estimated deficit after 
interest and rentals, was $1,700,000 compared with a deficit of $2,000,000 
in February, 1946. 

The same roads in the first two months of 1947 had a net railway 
operating income, before interest and rentals of $33,685,084 compared 
with $30,441,572 in the same period of 1946. Their net railway operating 
income before interest and rentals in February amounted to $10,892,796 
compared with $11,249,289 in February, 1946. 

Operating revenues of the Class I railroads in the eastern district 
in the first two months of 1947 totaled $605,483,776, an increase of 13.6 
per cent compared with the same period of 1946, while operating ex- 
penses totaled $497,279,891 or an increase of 11.5 per cent above 1946. 


Southern Region 

Class I railroads in the southern region in the first two months of 
1947, had an estimated net income, after interest and rentals, of 
$11,200,000 compared with a net income of $12,900,000 in the same 
period of 1946. For the month of February alone, they had an esti- 
mated net income, after interest and rentals, of $4,800,000 compared 
with a net income of $6,900,000 in February, 1946. 

Those same roads in the first two months of 1947 had a net rail- 
way operating income, before interest and rentals, of $19,068,473 com- 
pared with $23,602,712 in the same period of 1946. Their net railway 
operating income, before interest and rentals, in February amounted 
to $9,111,885 compared with a net railway operating income of 
$12,549,511 in February, 1946. 

Operating revenues of the Class I railroads in the southern region 
in the first two months of 1947 totaled $193,583,906, an increase of 8.7 
per cent compared with the same period in 1946, while operating ex- 
penses totaled $150,116,727, an increase of fourteen per cent above 1946. 


Western District 


Class I railroads in the western district in the first two months of 
1947 had an estimated net income, after interest and rentals, of $25,- 
200,000 compared with $34,800,000 in the same period of 1946. For the 
month of February alone, they had an estimated net income, after in- 
terest and rentals, of $11,500,000 compared with a net income of $17,300,- 
000 in February, 1946. 

Those same roads in the first two months of 1947, had a net rail- 
way operating income, before interest and rentals, of $48,448,456 com- 
pared with $62,425,572 in the same period of 1946. Their net railway 
operating income, before interest and rentals in February amounted to 
$23,140,891 compared with a net railway operating income of $26,723,163 
in February, 1946. 

Operating revenues of the Class I railroads in the western district 
in the first two months of 1947 totaled $522,406,105, an increase of 2.7 
per cent compared with the same period of 1946, while operating ex- 
penses totaled $400,931,145, an increase of 6.8 per cent above 1946. 


Revenue Freight Loading 


Revenue freight loading the week ended March 29 totaled 
829,412 cars, according to the Association of American Rail- 
roads. This was 1.7 per cent below the preceding week; 2.5 
per cent above the corresponding week last year, and 8/10 of 
1 per cent below the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 51,256 cars, 2,461 below preced- 
ing week and 8,625 above corresponding 1946 week. 

Livestock, 14,121 cars, 21 below preceding week and 1,748 
below corresponding 1946 week. 

Coal, 174,990 cars, 9,745 below preceding week and 11,227 
below corresponding 1946 week. 

Coke, 14,362 cars, 497 below preceding week and 1,180 
above corresponding 1946 week. 

Forest products, 50,503 cars, 82 below preceding week and 
10,995 above corresponding 1946 week. 

Ore, 13,222 cars, 1,941 below preceding week and 3,474 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 125,134 cars, 1,154 above preceding 
week and 3,329 below corresponding 1946 week. 

Miscellaneous, 385,824 cars, 1,036 below preceding week 
and 12,300 above corresponding 1946 week. 


CUMULATIVE FREIGHT LOADING 


1947 1946 1945 

Four Weeks of January........ 3,168,397 2,883,863 3,003,655 
Four Weeks of February....... 3,179,198 2,866,876 3,052,487 
Weew of March 1.............. 850,031 782,397 785,736 
Week of March 6... 206. 8 i $ 786,189 767,055 
Week of March 15............. 841,147 799,906 816,556 
Week of March 22............. 844,041 804,606 816,741 

saa wns ocak s dees a eee 9,688,603 8,923,837 9,242,230 


PUBLIC MERCHANDISE WAREHOUSING 


Following the seasonal pattern, says the Bureau of the 
Census, the ratio of occupied to occupiable space in public 
merchandise warehouses dropped from 89.6 per cent of capacity 
on January 31 to 88.9 per cent as of February 28. The corres- 


ponding index for February, 1946, was 87.9 per cent, said the 
Bureau, adding: 


A total of 604 cooperating firms reported 1,886 merchandise ware- 
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house buildings as operated during February, with a total of 46,767,000 
square feet of occupiable space intended for public warehousing of 
general merchandise of which 41,597,000 square feet were reported as 
occupied. 

The 604 firms also reported gross space, not shown in the accom- 
panying table, as follows: Total gross area computed from outside build- 
ing measurements, 90,638,000 square feet; gross area intended for pur- 
poses other than public merchandise warehousing (that is, space for 
cold storage, household goods, raw cotton and grain, and space leased 
as landlord to tenants) 33,368,000 square feet; and gross area intended 
for public warehousing of general merchandise, 57,270,000 square feet, 
of which 10,503,000 square feet were reported as unoccupiable (consumed 
by walls, permanent aisles, elevator shafts, offices, platforms, shipping 
rooms, rest rooms, columns, etc.). 


FREIGHT CAR REPORT 


U. S. railroads reported a daily average surplus of 2,636 
freight cars, and a daily average shortage of 36,804 freight 
cars, for the week ended March 22, according to the car service 
division of the Association of American Railroads. 

The surplus was made up as follows: Auto box, 40; flat, 98; 
gondola, 21; hopper, 83; and miscellaneous, 2,394. 

The shortage was made up of. 23,798 plain box; 79 auto 
box; 361 flat; 4,846 gondola; 6,714 hopper, and 1,006 miscel- 
laneous. 


LIVESTOCK BY TRUCK 


“Driven-In Receipts of Livestock, 1946,” compiled by the 
market news division of the U. S. Department of Agriculture, 
shows driven-in receipts of livestock at 67 markets in the 
United States, most of which were brought in by truck. 

Of the total receipts during the last 3 years, at the 67 
markets, the percentage that truck receipts (drive-ins) repre- 
sent was as follows: 


1946 1945 1944 

Percent Percent Percent 
SG oe aa oo hake Cis wd mooie ooiwlns seg alociale 57.2 58.1 59.2 
I rae ee EG, ee EAS cs tc sda das aus 62.3 65.0 66.6 
US SS Phas Te SU eS. ak acne 60.7 60.3 66.7 
ee -aek T  s c. e  ek. AaRES 35.9 34.3 32.3 
PRO. Ome WE 5553S. hoe ie ieee chee ttinn 37.2 40.2 40.8 


KENNELLY ELECTED MAYOR OF CHICAGO 


Martin H. Kennelly, president of Werner Brothers-Ken- 
nelly Co., Chicago warehouses, and former president of the 
Traffic Club of Chicago, was elected mayor of Chicago, April 1, 
by a margin of 273,354 votes. Mr. Kennelly ran on the Demo- 
cratic ticket against Russell W. Root, Republican nominee. 
Voters cast 1,586,941 votes, a record-breaking number for an 
off-year election. Receiving more than 58 per cent of the 
total vote, Mr. Kennelly carried 42 of the city’s 50 wards. 


SERVA-SEAT SERVICE RESUMED ON B. & O. 


Serva-Seat service, instituted by the Baltimore & Ohio’s 
dining car department before the war, but discontinued during 
that period, has been reinaugurated on two of the B. & O.’s 
feature trains, the National Limited and the Diplomat, accord- 
ing to President Roy B. White. This feature provides for the 
serving of inexpensive table d’hote meals at the seats of coach 
passengers who prefer this to going into the dining car. Serva- 
Seat meals are priced at 65 cents for breakfast, 75 cents for 
lunch and 85 cents for dinner. 


B. & O. FOREST CONSERVATION PROGRAM 

A new brochure, “Balancing the Timber Budget in the 
Bumper Belt,” is being distributed by the agricultural develop- 
ment department of the Baltimore & Ohio Railroad throughout 
109 B. & O. counties in which there is sufficient timber land 
to justify trees being considered as a crop and harvested when 
mature. Distribution of the 32-page illustrated pamphlet inaug- 
urates the road’s systemwide forest conservation and reforesta- 
tion program. The carrier advises that all idle land not adapted 
to cultivation and pasture should be put to work growing suc- 
cessive crops of timber. 


UNION PACIFIC STOCK CARS BEING RECONDITIONED 

Three hundred Union Pacific Railroad stock cars are being 
equipped with Timken roller bearings and steel wheels, thor- 
oughly reconditioned and) painted in streamliner colors, accord- 
ing to an announcement by G. F. Ashby, president of the rail- 
road. When ready, the cars will be placed in fast, nonstop 
diesel operated freight service between Salt Lake City and 
Los Angeles. 


NORTH WESTERN FILM SENT TO SWEDEN 
The Chicago & North Western Railway’s motion picture, 
“Rolling the Freight,” will soon be used as a teaching film for 
railroad men in Sweden, according to a company announcement. 
The film shows how freight is handled in the railroad’s prin- 
cipal yards and terminals in the Chicago area. 
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April 5, 1947 


Effect of Alabama Intervention 
in “Arnall Suit” Debated 


Participating in argument before Special Master Gar- 
rison in U. S. Supreme Court on petition of Alabama 
for leave to intervene as party to “conspiracy” com- 
plaint against certain northern and southern railroads, 
Georgia spokesman welcomes “sister state” into pro- 
ceeding, Alabama attorney general and aides contend 
people of their state will lack protection if Supreme 
Court grants injunctive relief sought by complainant 
and if Georgia fails to enforce court's decree. Northern 
roads announce plan to seek reopening of record for 
introduction of additional evidence if Alabama is per- 
mitted to “come in.” Special master discusses with 
attorneys possible ways of disposing of Alabama’s mo- 
tion, including “dismissal, without prejudice.” Asser- 
tion is made that Alabama will file own suit against 
railroads if intervention motion is denied 


Reasons submitted by the state of Alabama for her desire 
to intervene as a party complainant in Georgia’s “conspiracy” 
suit against certain northern and southern railroads constituted 
the subject of a three-hour debate, as the Alabama motion 
for leave to intervene in the Georgia case (No. 11, Original, 
State of Georgia vs. Pennsylvania Railroad Co. et al.) was 
argued orally before Special Master Garrison in a United 
States Supreme Court conference room (see Traffic World, 
Feb. 15, p. 493, and March 22, p. 889). 

In essence, Alabama’s position was set forth in the argu- 
ment as follows: 


1. Alabama wanted to become a party to the Georgia suit because 
she feared Georgia might not try to enforce any injunction the Supreme 
Court might issue against the rate conference operations of the de- 
fendants, and because Alabama wanted to share in the ‘‘benefits’’ of 
such an injunction. 

2. The situation complained of by Georgia prevailed also as to 
Alabama; the latter had exhausted the available administrative remedy, 
without success, and, in her intervention motion, she was adopting the 
record made by Georgia in this proceeding and the Georgia- bill of 
particulars as her own. The Alabama intervention would not delay dis- 
position of the case,-and, in view of the foregoing representations, 
Alabama was entitled to become a party to the complaint. 

3. If the court denied Alabama’s motion, Alabama would proceed to 
prepare a suit of her own against the railroad defendants in No. 11, 
Original, But, in view of its community of interest with Georgia and 
in view of its not being a rich state, it wanted to avoid the expenditure 
of time and money that a separate suit by Alabama would entail. 
(Attorney General Eugene Cook, of Georgia, had reported that Georgia 
had spent, up to this time, about $100,000 in prosecution of its suit.) 

4, Alabama feared she would not have injunction enforcement rights 
if she came into the Georgia case by the ‘‘amicus curiae’ route or if 
_ sought to intervene after the issuance of the Supreme Court’s 

ecree, 


Views of Railroad Counsel 


One of the attorneys for the railroad defendants described 
the grounds assigned for Alabama’s intervention effort as 
“frivolous”; another contended that Alabama, in seeking freight 
rate relief by this means, was acting under a misapprehension 
of the objective of the Georgia case, and still others indicated 
that, if Alabama was allowed to “come in,” they would ask 
for reopening of the record for the presentation of additional 
evidence as to freight rates to and from Alabama points. 

Special Master Garrison, who had before him the task of 
preparing and submitting to the Supreme Court a special re- 
port on the Alabama motion, as well as a later report setting 
forth his recommendations to that court with respect to the 
issues generally in the Georgia case (after the filing of briefs 
and after oral argument in that case, now scheduled for 
May 14), told the attorneys that in his report on the Alabama 
motion he would make no recommendations as to the issues in 
the main case. In questioning of Alabama counsel, he gave 
consideration to the possibility of recommending to the court 
that the Alabama motion be discussed without prejudice to the 
filing by Alabama of a petition for such relief as it might desire 
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if and after the Supreme Court granted the injunction sought 
by Georgia. 

Albert A. Carmichael, attorney general of Alabama, at the 
beginning of the oral argument charged that the railroads had 
been trying by various means of court delay to circumvent the 
relief granted by the Commission in “the southern governors’ 
case.” He averred that enforcement of any Supreme Court 
decree in the Georgia case was the important thing, and said 
it was “unthinkable” that Alabama should have to rely on “the 
political whims of some Georgia administration” for enforce- 
ment of such decree. 


Intervention Not a “Right” 


Claud D. Scruggs, assistant attorney general of Alabama, 
quoted a statement by the late Justice Brandeis to the effect 
that there was no way to protect people from the evils of a 
transportation monopoly except to prevent the monopoly. He 
said Alabama did not wish to intervene as a matter of right, 
that it knew it could only ask the court’s permission, but that 
it did have a right to institute a suit of its own. 

“We adopt Georgia’s record in toto,” he said. “We have 
adopted Georgia’s bill of particulars. . . . We can’t enforce an 
order granting somebody else relief. . . . We don’t ask to 
open up the record. The whole thing is a discrimination against 
all the southern states. ... We have pursued our other means 
of remedy without success... .” , 

Claude Shaw, assistant attorney general of Georgia, said 
that his state certainly would not want to give its consent to 
anything that would impede the progress of the case. After 
examination of the record, he added, Georgia had concluded 
that granting of permission to intervene to Alabama would not 
work a delay in the Georgia case, and that the conspiracy 
alleged by Georgia was the same with respect to Alabama. 

“Georgia welcomes her sister state into these proceedings,” 
he said. 

He read messages from Governor Thompson and Attorney 
General Eugene Cook, of Georgia, expressing approval of Ala- 
bama’s proposal to intervene. 


Question of Additional Evidence 


R. V. Fletcher, of railroad counsel, said he supposed there 
would be no question as the right of defendants to reopen the 
record for introduction of additional testimony bearing on the 
Alabama situation. Mr. Shaw would not concede such right; 
Mr. Carmichael said he thought such a move by the defendants 
would be wholly unnecessary. Mr. Fletcher suggested that the 
defendants had the right to decide for themselves the necessity 
of the matter. 

John Dickinson, of counsel for the northern defendant 
roads, said he thought the defendants would be in no worse 
case if there were many opponents “on the other side.” He 
averred that Georgia had undertaken to prove the existence of a 
supposed relationship between the railroads, that she then 
claimed that this relationship proved existence of a conspiracy, 
and that she was thereby released from proving any overt acts 
by the defendants. 

“Here is a law suit floating in the air like a balloon, with- 
out particular relationship to the party claiming to be injured, 
and anyone can came along and attach a string to the balloon,” 
he said, adding that the situation reminded him of a play en- 
titled, “Seven Characters in Search of an Author.” 


Discrimination Against Ports 

In the Georgia suit, said Mr. Dickinson, reference was made 
to discrimination against the ports of Savannah and Brunswick, 
Ga. He said the defendants had introduced a tabulation to show 
that export rates through Savannah and Brunswick were lower, 
mile for mile, than export rates on the same traffic through the 
ports of Baltimore and Philadelphia. He said the northern roads 
would insist on the right to present evidence as to import and 
export rates through Mobile, Ala. The same situation was true 
as to evidence presented concerning rates to and from interior 
Georgia points, he said. He stated that the defendants had 
shown that rates to and from such points were in many in- 
stances lower than the northern rates on like traffic, and that 
they would show similar evidence as to Alabama. 

“We don’t think this court would decide this case on mere 
generalities and without reference to specific facts,” continued 
Mr. Dickinson. 

He said he did not see why Alabama could not obtain 
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everything she was entitled to by “coming in” as “amicus 
curiae.” 

Hugh B. Cox, of railroad counsel, said he could not see what 
purpose would be served by Alabama’s intervention. If Georgia 
succeeded and the Supreme Court entered a decree in her favor, 
he maintained, he presumed the scope of the decree would give 
Alabama all the relief she desired. He said that such a decree, 
by enjoining the general method of operation of rail rate con- 
ferences, would prevent the alleged injury to Alabama as well 
as to Georgia. He did not think the Supreme Court would pre- 
sume that Georgia would not be vigilant in enforcing such a 
decree. He said that in certain anti-trust cases the court had 
permitted interested persons to “come in” after entry of its 
decree. 

Argument by Swiggart 

William H. Swiggart, of counsel for the southern roads, 
said it had been stated that the allegations of the Georgia com- 
plaint had become “a public matter’ in Alabama about a year 
ago, and contended that “if ever there was an application for 
intervention that was unduly delayed, this seems to be it.” He 
said there had been no statement from the Alabama attorney 
general to the effect that he had investigated among shippers, to 
learn whether they felt their rates were reasonable or unreason- 
able. Alabama, he declared, would presume that the Supreme 
Court would render a decree of injunction, then would presume 
that the railroads would disregard the decree, and would then 
make the further presumption that Georgia would not enforce 
the decree and that Alabama would enforce it. 

“It seems to me that such reasons for intervention are 
purely frivolous,” he remarked. 

. “If Alabama is prepared to bring a new suit,” he continued, 
“let her do it .. . Alabama can profit by the mistakes of all of 
us. ... If there is any merit in Alabama’s claim of burdensome 
and detrimental rates, then let them be shown up in the new 
proceeding. . . . In giving effect to the interim order in No. 
28300 (the class rate case), the difficulty is not the result of 
action by the railroad defendants. None of them are obstruct- 
ing the Commission’s order in that case. . . .” 

He said some of Georgia’s allegations—for example, those 
relating to the state-owned railroad in Georgia—could not be 
adopted by Alabama. He said he supposed that Georgia, in 
alleging discrimination against the ports of Brunswick and 
Savannah, and preference of other ports, was claiming that Gulf 
ports (including Mobile) were among those unduly preferred. 
He said that one section of Alabama’s application described 
the alleged railroad conspiracy, not as Georgia described it, but 
as one to eliminate competition. 

When Special Master Garrison asked whether the southern 
roads “might” want to introduce further evidence in event of 
Alabama’s admission as intervener, whereas the northern roads 
definitely would seek to put in additional evidence, Mr. Swig- 
gart said he had advice from the Gulf, Mobile & Northern not 
to commit that road to the course to be taken until a decision 
in the matter was required. 


Rails Would “Supplement” Record 


__ William L. McGovern, special counsel for Georgia, said he 
did not see that introduction of Alabama’s motion entitled any- 
one to go back and “retry the facts.” Mr. Dickinson said it 
was not a question of retrying the facts now in the record, but 
a question of supplementing the record. 

William L. Grubbs, of southern railroad counsel, said that, 
in effect, the contention of “our adversaries” was that regula- 
tion by the Commission had broken down and that therefore 
it was necessary to come to the Supreme Court to obtain rate 
relief. He averred that Alabama had misread the record and 
had “come here under a misapprehension.” 

Mr. McGovern said the burden of the railroads’ contention 
was that Georgia had not exhausted her administrative remedy; 
that he thought Alabama’s intervention would make a distinct 
contribution to the case, serving as “Exhibit A” of a state that 
had been unsuccessful in other efforts to obtain relief, and 
that the “fact” of that situation would have a definite value to 
the over-all case. Mr. Swiggart said that that view lent sup- 
port to the railroads’ contention that Alabama’s intervention 
would change the complexion of the case. 


Alabama Rates in Record 


Special Master Garrison wondered why, if Alabama put in 
no evidence of her own, it would be necessary for the northern 
defendants te come forward with rate evidence as to Alabama. 
Mr. Dickinson said there was some evidence in the record now 
from which it might be argued that Alabama had been injured 
by the level of rates on certain commodities in her state, in- 
cluding rates on Birmingham iron and steel. He averred that 
there were differences in rates as between territories, because 
each territory had its own rate structure, and that rates were 
lower on some commodities and higher in others in one rate 
territory, as compared with another. 
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The special master observed that nobody knew what dis- 
position the Supreme Court would make of his special report 
on the Alabama motion. He indicatd that it would expedite 
his work if the parties to the Georgia case could proceed with 
filing of briefs by the April 14 deadline and with the argument 
on May 14, without reference to the Alabama motion, and that 
a time might be set for a supplemental hearing and briefs as 
to Alabama when and if that state obtained leave to intervene. 

Mr. Dickinson remarked that “we may have to look for- 
ward to further intervention” by Mississippi, Louisiana, and 
possibly other southern states. 

Noting that Alabama had argued that if its intervention 
motion was denied it would have to bring a suit of its own, 
Special Master wondered why, since Alabama asserted the 
facts in Georgia’s case were the same as those in its own, Ala- 
bama would not want to hold up its action until the Supreme 
Court had handed down its decision in the Georgia case. Then, 
if the decision was favorable to Georgia, he suggested, there 
would be no occasion for a suit by Alabama, because the in- 
junction granted Georgia would affect the rate-making ma- 
chinery for Alabama as well. On the other hand, he continued, 
if the Supreme Court decision was adverse to Georgia, it might 
so dispose of Alabama’s contentions that Alabama would find 
it useless to bring a suit, or that Georgia had brought her suit 
on the wrong theory. Why would it be necessary to bring a 
suit at this stage, he inquired. 


Would Confer with Governor 


Mr. Carmichael said that payment of expense of such liti- 
gation evolved on the governor of Alabama, and that, accord- 
ingly, he would have to consult the governor before he could 
answer that inquiry. He said the governor had stated definitely 
that, in event of failure to obtain permission to intervene in 
Georgia’s case, he would direct the filing of a suit of his own. 
Mr. Scruggs remarked that the Alabama governor had not 
stated when he would call for the filing of the suit. Mr. Car- 
michael said that if the matter were left to him, he would 
wait and see what the effect of a favorable outcome of the 
Georgia suit would be before he would bring suit on behalf of 
Alabama. 

When Special Master Garrison asked for expression of 
views by counsel on the suggestion that the court dismiss the 
Alabama motion without prejudice, with the right to come in 
later to seek enforcement of any injunction decree the court 
might issue in the Georgia case, Mr. Swiggart said the question 
of enforcement was “so remote that it doesn’t jell,” but that 
the defendants would not object to such disposition of the mo- 
tion, and Mr. Scruggs said that ‘“we’d have to come back and 
show ourselves entitled to injunctive relief.” 

After Mr. McGovern had stated that a “jam” at the print- 
ing establishment by which several briefs in the Georgia case 
were being printed might delay availability of the briefs until 
after April 14, Special Master Garrison said the April 14 date 
would stand, but that briefs might be accepted until April 21 
if their printing was unavoidably delayed. 


1. C. C. UPHELD IN FALWELL MOTOR ROUTE 


The Supreme Court of the United States on March 31 an- 
nounced that it was affirming, per curiam, the judgment of the 
federal court for the western district of Virginia by which an 
I. C. C. order denying authority to Falwell Fast Freight, Inc., 
to purchase irregular route operating rights from another car- 
rier, on the ground that Falwell sought to make such rights 
a part of its own regular route operations, had been upheld (see 
Traffic World, March 29, p. 987). 

The per curiam decision was issued in No. 1091, C. W. Fal- 
well, Jr., and Falwell Fast Freight, Inc., Appellants, vs. United 
States of America et al. It was worded, with citations of law, 
as follows: ; 

“Per curiam: The motion to affirm is granted and the 
judgment is affirmed. Secs. 5 and 17, interstate commerce act, 
54 Stat. 905, 913, 49 U. S. C., Secs. 5 and 17.” 


SUPREME COURT TO REVIEW T. P. & W. INJUNCTION 


By granting a petition for certiorari filed by a rail labor 
union, the Supreme Court of the United States on March 31 
agreed to review a decision of the U. S. Circuit Court of Appeals 
for the Seventh Circuit, handed down November 20 of last year, 
as a result of which the federal district court below issued in- 
junctions requiring empolyes of the Toledo, Peoria & Western 
Railroad to perform transportation service on that road and 
prohibiting them from interfering with operations of the road. 

The Supreme Court’s order granting certiorari was issued 
in No. 908, Brotherhood of Locomotive Firemen & Enginemen, 
Petitioner, vs. Toledo, Peoria & Western Railroad, Farmers 
Grain Co., et al., and No. 1047, Farmers Grain Co. et al. vs. 
Brotherhood of Locomotive Firemen & Enginemen. 

The firemen and enginemen, in their certiorari petition, 
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made the contention, among others, that the district court did 
not have power to enjoin the railroad employes from interfer- 
ing with the railroad’s operations, without complying with pro- 
visions of the LaGuardia act provisions with respect to hear- 
ings, etc., before issuance of the injunction. 


Highest Court’s Ex-Barge Grain 
Decision Adverse to I. C. C. 


With Justices Jackson and Frankfurter dissenting, the 
Supreme Court of the United States on March 31 handed down 
an opinion, written by Justice Black, in No. 72, Interstate Com- 
merce Commission, Appellant, vs. A. L. Mechling, Inland Water- 
ways Corporation, the Secretary of Agriculture, and the United 
States of America, affirming the judgment of the federal district 
court for the northern Illinois district, by which a Commission 
order calling for establishment of proportional rates on ex- 
barge grain from Chicago to the east somewhat higher than 
the corresponding rates on ex-rail or ex-lake grain from Chi- 
cago to eastern destinations was set aside. 

Justice Black noted in his opinion that the effect of the 
district court’s judgment was “to leave in effect the long- 
existing eastern railroad rates which provide the same rates 
for carrying ex-barge, ex-lake, and ex-rail grain east from 
Chicago.” ; a : 

“While Chicago is a great grain center,” he said, “it cannot 
consume all barge-transported grain. That grain, like other 
grain coming to Chicago for marketing, or processing, is re- 
shipped to distant destinations. To penalize its transportation 
in barges by charging discriminatory rates from Chicago to its 
destination has precisely the same consequence as would follow 
from raising barge rates inbound to Chicago. Recognizing that 
it could not require barge carriers to raise these inbound rates 
which it accepted as reasonable, the Commission has here ap- 
proved an order which would bring about the same prohibited 
result by raising the railroad rates charged by eastern roads 
for ex-barge grain shipments east from Chicago. Congress has 
forbidden this. 

“The Commission did not approve increases in these re- 
shipping rates on the ground that the eastern roads were not 
receiving a fair return for carrying ex-barge grain. And the 
grounds on which the Commission rested its order do not sup- 
port the rates approved. ... 


“Inherent Advantages” of Barge Service 


“If the western railroads need relief from the competition 
of barges, that is a question wholly unrelated to the rates of 
eastern roads. Furthermore, Congress has decided this question 
of equitable rates as between railroads and barges. It has 
declared in unmistakable terms that the ‘inherent advantage’ 
of the lower cost of barge carriage as compared with that of 
railroads must be passed on to those who ship by barge. It is 
therefore not within the province of the Commission to adjust 
rates, either to equalize the transportation cost of barge shippers 
with that of shippers who do not have access to barge service or 
to protect the traffic of railroads from barge competition. For 
Congress left the Commission no discretionary power to ap- 
prove any type of rates which would reduce the ‘inherent 
advantage’ of barge transportation in whole or in part... .” 

In discussion of the background of the case, Justice Black 
said that for many years the eastern railroads had carried 
grain east from Chicago at reshipping rates 8% cents a hun- 
dred pounds lower than local rates, and that, up to 1939, this 
Chicago-to-the-east reshipping or “proportional” rate had been 
identical for grain, whether brought to Chicago by a connect- 
ing railroad, connecting lake steamer, or connecting barge. He 
observed that the railroads in 1939 filed with the Commission 
schedules which imposed on ex-barge grain the local rate from 
Chicago east, but allowed ex-rail and ex-lake grain the benefit 
of the 8%-cent lower reshipping rates on the eastern haul. 
This, he said, would have put the barge lines at a competitive 
disadvantage with railroads in barge-served localities. He re- 
ferred to testimony of a railroad representative at an I. C. C. 
hearing on the validity of the higher ex-barge grain rates that 
the purpose of the railroads’ proposal was to “drive this busi- 
ness off the water and back onto the rails where it belongs.” 
He said that the Commission, after a hearing, left the rail- 
proposed higher rates in effect but said that “in a proper pro- 
ceeding we might prescribe proportional rates on the ex-barge 
traffic lower than local rates or joint barge-rail rates lower 
than the combinations.” He recalled that a district court had 
Set aside this order; that the U. S. Supreme Court, on appeal, 
had reversed, and had reserved for future consideration in a 
Commission proceeding the amount, if any, which the eastern 
roads could increase the reshipping rates for ex-barge over 
those for ex-lake and ex-rail grain. Subsequently, he continued, 
the Commission concluded that ex-barge grain rates east from 
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Chicago would be reasonable and lawful even though they were 


3 cents a hundred pounds higher than rates for ex-rail or ex- 
lake grain. 


1. C. C. on Competitive Opportunity 


“Thus,” he added, “the effect of the whole order was to 
permit, if not require, the railroads to charge higher reship- 
ment rates for ex-barge than for ex-lake and ex-rail grain. .. . 
The Commission considered these higher rates for ex-barge 
grain, which resulted in higher through rates, justified so long 
as there remained to ex-barge grain ‘a fair opportunity to 
move in competition with lake-rail and all-rail traffic.’ ”’ 

He noted that the instant action thereafter was filed in the 
district court and that the court found that the allegations against 
the Commission’s order were sustained, wherefore it set aside 
and enjoined enforcement of the order to the extent it per- 
mitted the 3-cent extra charge. From this decision, the Com- 
mission appealed to the Supreme Court. 

Justice Black referred to a Commission contention that to 
permit reshipping rates for ex-barge grain to remain equal to 
the rates for ex-rail and ex-lake grain would cause “incurable 
chaos” in and disrupt the national rail rate structure which 
reflected many interrelated conditions governing the trans- 
portation of grain from west of Chicago to eastern markets. 

“But we note incidentally,” he said, “that these rates had 
been equal prior to 1939 without any apparent disruption of 
the total structure. The possibility of such a disruption does 
not remotely justify discriminations against barge traffic which 
actually deprive shippers and the barge companies of the inher- 


ent advantages of water transportation guaranteed to them by 
Congress. .. .” 


Terminal Costs 
In further discussion, he said, in part: 


Carriage of ex-barge grain by eastern roads may conceivably entail 
more service and therefore greater costs than are involved in carrying 
ex-lake or ex-rail grain. If so, the eastern roads may, in certain cir- 
cumstances, be justified in receiving an extra charge for that extra 
service wherever it is rendered. But the extra service must fit the extra 
charge and cannot justify lump sum rate increases which cut into the 
inherent advantages of cheaper barge transportation which Congress 
intended to guarantee to shippers. Here the Commission found in broad 
general terms, without limitation to the localities where barge and rail 
compete, that ‘‘on the average’’ ex-rail grain from all the west requires 
less terminal and transit service east of Chicago than does grain moving 
by barge from the relatively few barge terminals. .. . 


There has been no showing by the Commission as to how much, if 
any, of the 3 cents reshipping rate increase is attributable to the fact 


that ex-barge grain requires more terminal service on the average than 
does ex-rail grain. ... 


To justify increasing the reshipping rates of ex-barge grain the 
Commission would have to make findings supported by evidence to 
show how much greater is the cost to the eastern roads of reshipping 
ex-barge grain than of ex-lake grain moving from the same localities 
and requiring the same service as does ex-barge grain. . .. The un- 
sifted averages put forward by the Commission do not measure the 
allegedly greater costs nor indeed show that they exist. 


Jackson and Frankfurter Dissent 


In a dissenting opinion in which he was joined by Justice 
Frankfurter, Justice Jackson stated his view that the majority 
opinion ignored provisions of the act giving the Commission 
discretionary powers to adjust through rates to general ship- 


ping conditions and rate structures. His dissenting opinion 
follows: 


It appears to me that the court in this case not only ignores find- 
ings of fact by the Interstate Commerce Commission contrary to our 
own oft-repeated pronouncements about the finality of administrative 
findings, but it also legislates out of the transportation act of 1940 at 
least two specific provisions which Congress put in and departs from 
the policy laid down in section 1 of the act. Whether the congressional 
law or the court’s amendments are the better for the country is a com- 
plicated problem of policy which, in my conception of our judicial 
function, I am not privileged to decide. 

In the transportation act of 1940, 54 Stat. 937, et seq., Congress 
authorized the Commission to establish through rates by water and 
rail carriers. It also said, ‘‘In the case of a through route, where one 
of the carriers is a common carrier by water, the Commission shall 
prescribe such reasonable differentials as it may find to be justified 
between all-rail rates and the joint rates in connection with such com- 
mon carrier by water.’’ Section 307(d). The court reads this discre- 
tionary power out of the statute and holds that the Commission may 
not establish any differential other than that created by the carriers 
themselves; that is to say, the only permissible differential is the 
difference between barge rates and rail rates for the water leg of the 
through journey. 

The statute also says that in the exercise of its rate making power 
“the Commission shall give due consideration, among other factors, to 
the effect of the rates upon the movement of traffic by the carrier or 
carriers for which the rates are prescribed. Section 307(f). The Com- 
mission has done so and finds that a greater differential than that 
prescribed would create unjust advantages and diversions of traffic. 
But the court ignores the effect of what it orders on existing rate struc- 
tures and on grain producing regions and shippers other than barge 
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users. It simply writes in ‘‘shall not consider’’ where Congress said 
‘shall consider.’ 

Because this decision seems to me to deprive the Commission of 
these discretionary powers to adjust through rates to general ship- 
ping conditions and rate structures, I dissent. 


2 Supreme Court Opinions Affect 
I. C. C. Hours-of-Service Rules 


Questions relating to jurisdiction of the Commission over 
qualifications and maximum hours of service of motor carrier 
employes whose activities affect the safety of operation of the 
carrier have been decided by the Supreme Court of the United 
States in opinions handed down in two cases—No. 22, Max 
Levinson, Petitioner, vs. Spector Motor Service, a Corporation, 
and No. 41, Pyramid Motor Freight Corporation, Petitioner, vs. 
Murray Ispass, Max Granofsky, Harry Brownstein, et al. In 
each case, the majority opinion was written by Justice Burton. 
Justice Rutledge, joined by Justices Black and Murphy, wrote 
a dissenting opinion in No. 22, in which he said that their dis- 
senting views applied also to No. 41. 

In No. 22, said Justice Burton, there was presented the 
question whether the Commission had the power, under section 
204 of the motor carrier act of 1935, to establish qualifications 
and maximum hours of service with respect to any “checker” 
or “terminal foreman,” a substantial part of whose activities 
consisted of doing or immediately directing the work of one 
or more “loaders” of freight for an interstate motor carrier, 
although the rest of his activities did not affect the safety of 
operation of any such motor carrier. 

“We hold that the Commission has that power and that 
section 13(b)(1) of the fair labor standards act therefore ex- 
pressly excludes any such employe from a right to the in- 
creased pay for overtime service prescribed by section 7 of 
that act,” he said. 


History of Litigation 


Reviewing the history of the case, he observed that Levin- 
son had recovered judgment totaling $1,149.88 and costs in the 
Municipal Court of Chicago against his employer, Spector Mo- 
tor Service, for unpaid overtime compensation for his services 
as “terminal foreman,” computed in accordance with the 40- 
hour work week limitation prescribed by section 7 of the fair 
labor standards act. Holding that section 7 of that act did not 
apply, the Appellate Court of Illinois reversed the judgment 
and the Illinois Supreme Court affirmed, he noted. He added 
that “we granted certiorari because of the importance of the 
question in interpreting the motor carrier act and fair labor 
standards act.” 


“While the evidence is conflicting as to some of his (Levin- 
son’s) duties,” said Justice Burton, “there is ample evidence to 
sustain the judgment of the Supreme Court of Illinois on the 
basis that a substantial part of his activities consisted of doing, 
or immediately directing, the work of one or more ‘loaders’ 
of freight for an interstate motor carrier as that class of work 
is defined by the Interstate Commerce Commission. . . . The 
power of the Commission to establish qualifications and max- 
imum hours of service with respect to such ‘loaders’ has been 
defined and delimited by it in a series of well-considered de- 
cisions. . . .” 


In further discussion, Justice Burton said: 


Congress has prohibited the overlapping of the jurisdiction of the 
administrator of the Wage and Hour Division . . with that of the 
Interstate Commerce Commission as to maximum hours of service. 
Congress might have done otherwise. There is no necessary inconsist- 
ency between enforcing rigid maximum hours of service for safety pur- 
poses and at the same time, with those limitations, requiring compli- 
ance with the increased rates of pay for overtime work done in excess 
of the limits set in section 7 of the fair labor standards act. Such over- 
lapping, however, has not been authorized by Congress. ... 


Commendation for I. C. C. 


Justice Burton reviewed and discussed at length the Com- 
mission’s record of supervision over the field of safety of oper- 
ation of motor carriers for the purpose, he said, of demonstrat- 
ing “not only the extent to which the Commission serves Con- 
gress in safeguarding the public with respect to qualifications, 
maximum hours of service, safety of operation and equipment 
of interstate motor carriers, but to demonstrate the high de- 
gree of its competence in this specialized field which justifies 
reliance on its findings, conclusions and recommendations.” 

“In the present case,” he said, “the issue is whether the 
Commission has the power to establish qualifications and max- 
imum hours of service with respect to partial-duty loaders 
comparable to the petitioner. . . . The fact that the Commission 
has found it necessary to establish qualifications and maximum 
hours of service which cover not only drivers, but also partial- 
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duty drivers, is an indication that, in the opinion of the Com- 


mission, its power . . . extends to partial-duty as well as to 
full-duty employes engaged in activities affecting the safety 
of operation of interstate motor carriers. ... 

“It is enough for the purposes of this case that a substan- 
tial part of the petitioner’s activities consisted of the doing or 
immediate direction of the very kind of activities of a loader 
that are described by the Commission as directly affecting 
safety of operation. The petitioner’s activities thus affected 
safety of operation. .. . 

“The fundamental and ever recurring difficulty with the 
(Wage and Hour) Administrator’s interpretation of the scope 
of section 7 of the fair labor standards act is that to the extent 
that he expands the jurisdiction of the fair labor standards act 
he must reduce the jurisdiction of the Commission under the 
motor carrier act, whereas he has no authority to do so... .” 

The opinion affirmed the judgment of the Illinois Supreme 
Court. 

Status of Pyramid Employes 


In No. 41, the Pyramid Motor Freight case, brought to the 
U. S. Supreme Court on a petition for certiorari from the U. S. 
Circuit Court of Appeals for the Second circuit, Justice Burton 
observed that this action, instituted in 1942 in the City Court 
of New York City, sought to recover unpaid overtime pay for 


‘service rendered to Pyramid Motor Freight by each of six of 


the eight respondents as “a delivery clerk and ‘push-boy,’”’ 
computed in accordance with the 40-hour week provision of the 
fair labor standards act. He said the motor carrier contended 
that the labor performed by each respondent consisted pri- 
marily of that of driver’s helper and loader. Justice Burton 
summed up the issues in the case and the Supreme Court’s 
disposition of them as follows: 


1. Was it reversible error for the Circuit Court of Appeals to deny 
petitioner’s motion to dismiss the appeal, made on the ground that the 
appeal had not been docketed and the transcript of record had not been 
filed within the time specified in Rule 73(g) of the Federal Rules of 
Civil Procedure? We hold that it was not. 

2. Under the principles we have stated in the companion case of 
Levinson vs. Spector Motor Service . . . was the Circuit Court of Ap- 
peals justified in remanding the present case to the district court for 
entry of a judgment under the fair labor standards act, in favor of all 
the respondents except Shapiro? We hold that the case should be 
remanded, but with directions to proceed in accordance with the opinion 
of this court in this case and the Levinson case. This will include a 
direction to the district court to determine whether or not the activi- 
ties of each respondent consisted, wholly or in substantial part, of the 
class of work which is defined by the Interstate Commerce Commission 
in Ex Parte MC-2, M. C. C. 125, 133-134, as that of a ‘‘loader’’ of'freight 
for an interstate common carrier by motor vehicle, and as affecting 
the safety of operation of motor vehicles in interstate or foreign 
commerce. ... 

If none of the alleged ‘‘loading’’ activities of the respective re- 
spondents, during the periods at issue, come within the kind of activi- 
ties which, according to the Commission, affect the safety of operation 
of motor vehicles . . . then those respondents of which that is true are 
entitled to the benefits of section 7 of the fair labor standards act... . 


Dissenting Opinion 


Justice Rutledge, in his dissenting opinion, expressed the 
gist of his disagreement with the majority as follows: 


In the court’s view, as I understand it, the result is not only that 
the Commission has power to prescribe the qualifications of all such 
(partial-duty) employes, but also that they are thereby exempted from 
the overtime pay provisions of the fair labor standards act. 

It is from the latter conclusion that I dissent. I cannot believe that 
Congress, when it incorporated section 13(b)(1) in the statute, intended 
to exclude from those provisions every employe who might spend ten 
minutes a day in work substantially affecting safety and seven hours 
and fifty minutes in work having no effect whatever upon it. An ex- 
actly literal application of section 13(b)(1), it is true, would lead to 
this result. But we are frequently told that rigidly literal application 
of a statute may be ruinous to achieving its purposes. It is especially 
so in this instance, in view of the nature and purposes of the act we 
are construing, for a variety of reasons, . . . Acceptance of such a 
construction would set up an easy mode for evasion of the fair labor 
standards act’s requirements. An employer so minded readily could 
assign to nonsafety employes who he desired to remove from the over- 
time pay requirements work affecting safety for minute portions of 
their total service. ...I do not think Congress intended such con- 
sequences for the statute’s effective operation when it included sec- 
tion 13(b)(1).... 


SUPREME COURT ACTION ON PULLMAN PURCHASE 

By a per curiam opinion, on a 4-to-4 division of its justices 
(Jackson not participating), the Supreme Court of the United 
States on March 31 affirmed a decision of the federal court for 
the eastern Pennsylvania district, approving sale of the sleeping 
car business of The Pullman Company to a group of 57 rail- 
roads. The court had heard oral argument on the four cases 
— on March 11 and 12 (see Traffic World, March 15, p. 

Titles of the cases disposed of by the per curiam decision 
were: No. 253, United States of America, Appellant, vs. The 
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Pullman Co., Pullman Standard Manufacturing Co., Pullman In- 
corporated, et al.; No. 254, Otis & Co., Appellant, vs. United 
States of America, the Pullman Co., Pullman Standard Car 
Manufacturing Co., Pullman Incorporated, et al.; No. 255, Ches- 
apeake & Ohio et al., Appellants, vs. Same, and No. 256, Glore, 
Forgan & Co., Appellant, vs. Same. 

; The Supreme Court announced its action on these cases as 
follows: 

“Per curiam: The judgment is affirmed by an equally di- 

vided court. Mr. Justice Jackson took no part in the considera- 
tion or decision of these cases.” 


Ask Further Hearing in Pullman Case 


The motion of the Order of Railway Conductors of America 
from reopening of the Pullman sleeping car acquisition case for 
taking further evidence has been overruled by the Commission, 
division 3, by an order in No. 29592. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Missouri western district, western division, at Kansas City. 
On March 21, James Egan, of Neosho, Mo., was fined $1,000 
and costs following his plea of guilty to an information charg- 
ing him with operating as a common carrier of property for 
compensation without a Commission certificate authorizing the 
gages operations. The fine and costs were required a 
paid. | |. 

Arkansas eastern district, western division, at Little Rock. 
James L. Gibson and Norman C. Heard, formerly doing business 
as G. & H. Motor Freight, of Little Rock, on March 24, were 
fined $1,250 each, a total of $2,500, following entry of their 
pleas of guilty to an information charging them with soliciting, 
accepting and receiving rebates from certain motor carriers of 
property with respect to shipments of explosives moving from 
Arkansas ordnance plant, formerly in operation near Jackson- 
ville, Ark., to government installations in other states. The 
defendants paid $1,000 of the fine immediately and were granted 
60 days in which to pay the remaining $1,500. The court was 
informed that Norman C. Heard was able to exert a high de- 
gree of control over traffic handled by motor vehicle from the 
plant by reason of his employment in the traffic department of 
Ford, Bacon & Davis, Inc., Engineers, who operated the plant 
under contract with the War Department. It was explained 
that the motor carriers paid G. & H. Motor Freight for serv- 
ices not actually rendered because of Heard’s employment as 
aforementioned, the payments having been shown as alleged 
interline settlements. 

Montana district, Butte division, at Butte. On March 21, in 
proceedings instituted by the Commission, a permanent injunc- 
tion was granted enjoining William Daniels, doing business as 
Daniels Auto Freight Lines, his agents, employes, representa- 
tives, and all others in active concert with him, from in any 
manner violating or failing to observe the provisions contained 
in his effective tariffs covering the service of remitting and pay- 
ing the proceeeds of “C. O. D.” collections to the parties en- 
titled thereto. 


Massachusetts district, at Boston. On March 21, in pro- 
ceedings instituted by the Commission, a permanent mandatory 
injunction-was granted directing and requiring C. E. Hall & 
Sons, Inc., of Somerville, Mass., a Class I common carrier of 
property by motor vehicle, to comply with the orders of the 
Commission with respect to the filing of quarterly and annual 
reports. The injunction directed and required C. E. Hall & 
Sons, Inc., its agents, employes and representatives, and those 
persons in active concert or participation with it, to file a 
quarterly report of revenues, expenses and other statistics with 
the Commission for the quarter ended December 31, 1946, and 
to file quarterly and annual reports of revenues, expenses and 
other statistics with the Commission in the future, at such times 
and for such periods as the orders of the Commission “shall 
require,” so long as it shall continue to be a Class I motor 
carrier. 


RAILROAD CLAIM CASE DISMISSAL 


In No. 996, United States of America, Petitioner, vs. Ar- 
kansas Valley Railway Co., the Supreme Court of the United 
States has dismissed, on motion of counsel for the federal gov- 
ernment, a writ of certiorari, thereby leaving in effect a U. S. 
Court of Claims decision of December 2, 1946, upholding a con- 
tention of the Arkansas Valley that compensation due it for 
metal track material that the government requisitioned from it 
in 1942 was not limited by ceiling prices prescribed by the 
Office of Price Administration. 


be : 
b) 
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The track material was dismantled and removed by the 
War Production Board and the Metals Reserve Co. The W. P. B. 
contended that the compensation due the Arkansas Valley 
could not exceed O. P. A. ceiling prices for the material in 
question. The Arkansas Valley sued in the Court of Claims 
for recovery of ‘‘just” compensation, and that court set a value 
on the material higher than that determined by the W. P. B. 


Exaction of Damages by U. S. from 
Furniture Mover Is Contested 


Deduction by the federal government of about $300 from 
the sum due the plaintiff for moving the household goods of 
certain army officers, when the government had no ownership 
of or financial interest in the goods handled, amounted to im- 
position of a penalty that was unwarranted, the Weathers Bros. 
Transfer Co., Inc., contended in a brief filed by it in the U. S. 
Court of Claims, in an action (No. 46642) brought by it against 
the United States. 


In the “statement of the case” in its brief, the transfer 
company recited that under a contract it had entered into in 
March, 1945, it had transported household goods and effects of 
a brigadier general from St. Augustine, Fla., to York, Pa., and 
had thus become entitled to $318.63 from the federal govern- 
ment, but that the government had paid only $4.00 of that sum 
and refused to pay the balance of $314.54, having deducted the 
latter amount as “liquidated damages” assessed in connection 
with the transportation by Weathers Bros., in 1942, of house- 
hold goods and effects of four other army officers. The plaintiff 
cited from the 1942 contract a provision under which the gov- 
ernment would assess damages of $25 a day “for each calendar 
day of delay in calling for and/or making delivery.” The brief 
stressed the contention that the government, “having no prop- 
erty right or cause of action with respect to the goods trans- 
ported,” could under no circumstances enforce the payment of 
damages of any kind for the alleged breach of contract to 
transport the goods in question. 


J. F. Rowan, executive secretary of the Household Goods 
Carriers’ Conference, American Trucking Associations, Inc., 
commenting on the brief, said that public law 600, 79th Con- 
gress, had limited the possibility of ‘any further abuse along 
this line by civilian departments of the government” and that 
it was noteworthy that, since institution of the Weathers Bros. 
suit about a year ago, the War Department had eliminated the 
liquidated damage clause for delayed delivery from its con- 
tract form. 


Union Official Suspends Member 
for Opposing Crosser Bill 


Thomas Stack, of Chicago, rate analyst of the Rock Island 
Railway and president of the Railroad Employes Pension Pro- 
tective Committee which is seeking to repeal the Crosser amend- 
ments to the railroad retirement act (see Traffic World, March 
15, p. 825), has been suspended from the Brotherhood of Rail- 
road and Steamship Clerks by action of George M. Harrison, 
international president of the union. 


Mr. Stack, a member of Lodge 946 of the union, heads a 
Chicago area committee representing employes of 34 railroads. 
The committee has filed with Congress petitions bearing sig- 
natures of almost 50,000 railroad employes calling for repeal 
of the Crosser amendments. 


On March 12 Mr. Harrison wrote Mr. Stack demanding 
that he cease agitating against the Crosser amendments, on 
grounds that the 1943 convention of the brotherhood had voted 
to support the amendments. On Mr. Stack’s insistence that 
members of the union have the right to protect individually 
or collectively against “repulsive” legislation, Mr. Harrison 
on March 31 wrote the former, informing him of his suspension, 
and offering him a hearing upon request “by a representative 
designated by the grand president.” The suspension was taken 
under article 26, section 2 of the union constitution, which 
prohibits members from circularizing petitions unless approved 
by the grand president. Articles similar to this exist in the 
constitutions of almost all railroad unions, and are sometimes 
referred to as “gag laws” by union members. 


Mr. Stack has notified the international union that he will 
be glad to submit to a trial before the membership of Lodge 964, 
and that in the meantime he will continue to urge adoption of 
H. R. 2169, the Gillette bill to repeal the Crosser amendments 
and amend the railroad retirement act by introducing numerous 


changes sought by railroad workers to improve the benefits 
of the act. 
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Truck Drivers Fined on Charges of 
Carrying Unauthorized Passengers 


Calling attention to an indicated widespread violation of 
the motor safety regulations prohibiting transportation in 
trucks of unauthorized passengers, Secretary Bartel, of the 
Commission, has issued a notice of a court action in which 
two North Carolina truck drivers were fined for alleged viola- 
tion of part II of the interstate commerce act. The court pro- 
ceeding, said the notice, involved alleged transportation of 
unauthorized women passengers and the use of liquor. An 
accident resulting in the deaths of four persons was described. 

The notice said that on March 18, at Shelby, N. C., Harold 
Beam, of Cherryville, N. C., was fined $250, and Herman D. 
Hunt, of Lawndale, N. C., was fined $200 following entries of 
their respective pleas of guilty to an information charging 
violations of the act and that each was required to pay the 
full amount of the fine imposed. 

It said the defendants were charged with transporting two 
unauthorized women passengers on a property-carrying motor 
vehicle, in violation of the motor carrier safety regulations, 
and that Harold Beam was also charged with drinking alcoholic 
liquors while on duty as a driver. Continuing, the notice said: 


The defendants, on January 20, 1946, were driving a truck-trailer 
en route from a point in North Carolina to New York. As they passed 
through the outskirts of Charlotte, N. C., about 5 a.m., they picked up 
two young women hitch-hikers and allowed them to ride in the cab, 
stopping several times on the road for whiskey. As the truck reached 
a point about 15 miles south of Richmond, Va., on a highway covered 
with light snow and ice, it collided on a hill with a passenger auto- 
mobile. The automobile went over an embankment about 15 feet high 
on its right side of the road and the heavily loaded trailer followed the 
automobile over the embankment, falling upon the automobile and 
crushing it. The four passengers in the automobile were either instantly 
killed or died within a few minutes after the accident. The two drivers 
and the two hitch-hikers escaped serious injury. 


The results of the accident, said the notice, illustrated the 
importance of compliance by drivers of property-carrying 
trucks with rule 2.36 of the motor carrier safety regulations 
prohibiting transportation in such vehicles of passengers other 
than employes of the carrier or others specifically authorized 
in writing by the carrier. 

In 1943, the latest year for which figures had been com- 
piled, said the notice, 33 persons were killed and 301 injured 
while riding as passengers on property-carrying vehicles, most 
of them having been transported in violation of the rule. 

“Tt is thus indicated,” said the notice, “that violation of 
this rule is widespread and the responsibility appears to rest 
largely with the drivers. Many of the passengers so transported 
are women hitch-hikers. It appears that a number of the acci- 
dents may be attributed to the failure of the drivers to comply 
with the safety rule. The matter is being given attenion as a 
serious enforcement problem in connection with highway safety.” 


RAIL LABOR DISPUTE 


President Truman has created an emergency board to 
investigate and report on a dispute between the Grand Trunk 
Western, Pere Marquette, Wabash and Ann Arbor railroads 
and employes represented by the National Maritime Union 
(C. I. O.). The dispute involves demands with respect to rates 
of pay and working rules. 


Two Navigation Law Waiver Bills 
Signed by President Truman 


Congressional action on the two measures having been 
completed earlier in the day, President Truman on March 31 
signed H. R. 1240, providing for extension for nine months 
beyond that date of the heretofore existing waiver of vessel- 
safety-inspection and navigation laws for all nonpublic vessels 
operated by the War Department, and H. J. Res. 76, extending 
for one year from March 31 the authority granted until that 
time to the commandant of the Coast Guard, under title V of 
the second war powers act of 1942, to waive compliance with 
vessel-inspection and navigation standards provided by the 
International Safety of Life at Sea Convention of 1929 and by 
subsequent laws of the United States (see Traffic World, 
March 22, p. 897). 

The two measures were reported to and passed by the 
Senate in the form in which they had been passed by the House. 
Reports of the House merchant marine committee and the 
Senate interstate commerce committee on the bill and resolu- 
tion contained statements to the effect that only one or two of 
the American ocean vessels now afloat were so constructed, 
equipped and manned as to meet the safety requirements that 
normally would be enforced, and that failure to extend the 





TRAFFIC WORLD 


waiver authority would result in practically every American- 
flag vessel being forced off the seas, at a time when thousands 
of troops and civilians were awaiting transportation to this 
country from abroad. 

Admiral J. F. Farley, commandant of the Coast Guard, on 
April 1 ordered continuation in effect of all currently effective 
orders waiving compliance with the navigation and vessel in- 
spection laws and regulations, thus exercising the authority 
vested in him by enactment of H. J. Res. 76. He found that 
continuation of the waiver orders was “presently necessary in 
the orderly reconversion of the merchant marine from a 
wartime to a normal peacetime basis.” 


Senator Tobey Proposes Inquiry 
into R. F. C. Loan to B. & O. 


According to information from the office of Senator Tobey, 
of New Hampshire, chairman of the Senate banking and cur- 
rency committee, a letter has been addressed by the senator 
as chairman of that committee to Chairman Henderson, of the 
Reconstruction Finance Corporation, criticizing what the sen- 
ator describes as a “clearly illegal” proposal of the R. F. C. 
to bring about extension until 1965 of the maturity date of 
an R. F. C. loan of $80,000,000 to the Baltimore & Ohio 
Railroad, which loan, according to Senator Tobey’s letter, 
matured in 1944. 


Senator Tobey said in his letter that it seemed incumbent 
on him as Senate banking and currency committee chairman 
to “request that the R. F. C. should not carry out the 
transaction contemplated under the present B. & O. Railroad 
reorganization” until after Chairman Henderson and the R. F. C. 
directors had conferred with the committee. Senator Tobey 
added that “I shall be glad to make an opportunity for such a 
conference at your convenience.” 

The transaction which he said was contemplated by the 
R. F. C. and his other comments with respect to it were set 
eee in Senator Tobey’s letter to Chairman Henderson as fol- 
OWS: 


The information which R, F. C. has filed with this committee pur- 
suant to my request indicates that the largest and longest outstanding 
loan by R. F. C. to a major railroad is that of some $80,000,000 to the 
Baltimore & Ohio Railroad, which loan is past due, having matured in 
1944, That information also indicates that three former R. F. C. officials 
now hold good positions in the control of the B. & O. Railroad and 
that R. F. C, has agreed to buy some $80,000,000 of new B. & O. col- 
lateral trust bonds on which payment of the principal amount will not 
be due until 1965. 

Although this transaction is cast in the form of a bond purchase 
agreement, it is simply in substance a device to extend the existing 
R. F, C. loan to the year 1965. Such an extension is clearly illegal and 
in violation of section 3 of the R. F. C. act. 

Section 3 reads as follows: 

“Sec. 3. Notwithstanding any other provision of law limiting the 
maturity of obligations taken by it to shorter periods, the Reconstruc- 
tion Finance Corporation may make loans or advances or renewals or 
extensions thereof to authorized borrowers or by other suitable agree- 
ment permit them to run so as to mature at such time or times as the 
corporation may determine, not later than January 31, 1935.’’ 

The agreement revealed that R. F. C. is to ‘‘buy’’ these bonds at 
par, proceeds of the so-called ‘‘purchase’’ are then to be applied by 
B. & O. to repayment of the R. F. C. loan. Thus, the R. F. C., instead 
of holding loans in the amount of $80,000,000 which matured in 1944 
and now are long past due, will hold bonds due in 1965. No new money 
will actually have changed hands, only an appearance of such a change 
is created. The R. F. C., in short, in a colloquial expression, will still 
‘‘thold the bag’’ for $80,000,000. 

The record shows that an attempt has been made to give this 
transaction the appearance of legality by alleging it is a purchase of 
bonds under section 5 of the R. F. C. act. That section permits R. F. C. 
to buy bonds maturing at any date in the future, but applies only to 
a bona fide bond where (1) no extension of an old loan is involved, 
and (2) new money is actually paid to the seller and not immediately 
returned to the buyer. Were this not so, the limitation of section 3 of 
the act would be meaningless and could continuously be affected by 
casting every loan renewal in the form of a bond purchase. 

The R. F. C. as a government agency created by Congress is ex- 
pected to obey both the spirit and letter of the laws enacted by Congress 
if it is to maintain the confidence and approval of the Senate commit- 
tee on banking and currency. ... 


With regard to the request of Chairman Tobey that F.F.C. 
not carry out its commitments in connection with the B. and O. 
adjustment plan until there could be a conference between 
representatives of R.F.C. and the committee, R.F.C. Chairman 
Charles B. Henderson stated that a full report was made April 
1 to the chairman and each member of the.Senate banking and 
currency committee. 

At the same time Chairman Henderson made public the 
following telegram received from R. L. Snodgrass, vice-presi- 
dent of the B. and O.: 


With respect to your astonishing message that Senator Tobey has 
asked R.F.C, to attempt to delay mechanical steps incidetn to evi- 
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April 5, 1947 


dencing adjustments in claims-of creditors affected by Baltimore and 
Ohio Railroad Company adjustment plan I call to your attention the 
following facts: 


(1) Plan was approved by a special United States District court. 
(2) Certiorari was denied by the Supreme Court of the United 
States which court denied rehearing in October, 1946. 


(3) Notices of exchange of bonds have been published in accordance 
with court’s decree. 


(4) The company and all affected creditors, including R.F.C., are 
bound by court’s decree which must be carried out in accordance with 
its terms. 

Furthermore, and apart from the final and binding mandate of the 
court, the plan was announced over two and a half years ago. It was 
received with widespread approval and acclaim. Almost 100 per cent of 
the affected creditors voting on it accepted it. It was unanimously 
approved by a special court of three eminent judges after extensive 
hearings during which the court went into every detail of the plan 
and all objections thereto. The charges of a disgruntled former officer 
of the company were found by the court to be groundless and a sena- 
torial investigation, suggested in an inspored letter addressed to your 


corporation by a former senator, was forgotten when the facts were 
called to his attention. 


Senator Maybank, of South Carolina, a member of the 
Senate banking and currency committee, said that the commit- 
tee would undertake an investigation of all R. F. C. loans, 
starting with loans to railroads, including the Baltimore & Ohio. 


New Rail Employe Benefit Bills 
Introduced in Senate, House 


Identical bills to amend the railroad retirement, unemploy- 
ment insurance and carrier taxing acts by modifying various 
provisions of the Crosser act of 1946, establishing a merit sys- 
tem of payroll taxation, increasing the maximum annuity for 
the employes and reducing the amount of deduction for retire- 
ment purposes from the employes’ pay have been introduced 
by Senator Hawkes, of New Jersey, and Representatives 
Howell, of Illinois, and Gillette, of Pennsylvania. 

The Hawkes bill is identified as S. 994; the Howell and 
a bills are numbered H.R. 2854 and H.R. 2853, respec- 
tively. 

Discussion provisions of his bill at the time of its introduc- 
tion, Senator Hawkes said that it represented “a sincere effort 
to meet the objections which have been raised to the Crosser 
amendments and yet to maintain from an actuarial point of 
view integrity of the funds.” 


“It (the bill) retains the desirable features of the Crosser 
amendments with certain reasonable modifications,” he said. 
“It provides an increased maximum annuity for the employes. 
The result of these changes will make possible an immediate 
reduction of one-half of 1 per cent and an ultimate reduction 
of 1 per cent in the amount deducted from the employes’ pay 
envelope for retirement purposes. 


“With respect to the unemployment insurance fund which 
is entirely maintained by the carriers, a merit system of pay- 
roll taxation is provided by this bill. This system is a sound 
and conservative one, similar to that now in effect in 45 of the 
51 states and territories of the United States. This merit system 
provides that payments into the fund be made on a sliding 
scale, based upon the amount of money in the unemployment 
insurance fund. It will avoid, on the one hand, unnecessary 
assessment of the railroads, while, on the other hand, it will 
preserve the integrity of the fund, insuring ample reserves to 
cover all of the demands which may be made upon it under any 
conditions known or foreseeable at the present time.” 


In the course of his remarks, Senator Hawkes said that 
many railroad employes now were asking that the Crosser 
amendments be repealed in their entirety, that others were 
asking that they be amended, and that many were compalining 
about “the elimination of death-benefit payments which has 
resulted from the Crosser amendments.” 


He inserted in the Congressional Record a comparison of 
provisions of his bill with those of the Crosser bill, showing, 
among other things, that under his bill the maximum annuity 
would be $135 a month, as against $120 a month under the 
Crosser bill; that cash death benefits would be restored by his 
bill, as accumulated up to December 31, under the act of 1937; 
that both bills would provide for retirement of female employes 
at 60 years, and that under his bill, unemployment benefits 
due to sickness and accident not related to employment, or due 
to pregnancy and maternity, would be eliminated, whereas the 
Crosser act provided such benefits to the extent of $25 a week 
for 26 weeks. His bill, he showed, provided disability retire- 
ment for disability incurred occupationally in any regular em- 
ployment with 10 years service, while the Crosser act provided 
disability retirement regardless of how the disability was in- 
curred. The maximum unemployment benefits and minimum 


1105 


annuity under his bill, he showed, would be the same as those 
under the Crosser amendments. 

Representative Leonard W. Hall, of New York, who, like 
Representatives Howell and Gillette, is a member of the House 
interstate and foreign commerce committee, subsequently intro- 
duced H. R. 2911, identical in its provisions to the Hawkes, 
Howell and Gillette bills. 


“Chosen Instrument” Airline Bill 
Subject of Hearing April 22 


Hearings by the House committee on interstate and foreign 
commerce on legislation to establish a so-called “chosen instru- 
ment” air carrier to represent the United States in the field of 
foreign air transport and to permit steamship companies to en- 
gage in air transportation will begin April 22, according to a 
committee announcement. 

The bills to be considered at the hearings are H. R. 1698, 
introduced by Representative King, of California, proposing 
creation of “the All-American Flag Line, Incorporated,” so as 
to “assure the United States world leadership in the field of 
air transportation,” and H. R. 939, introduced by Representa- 
tive Celler, of New York, and entitled “a bill to amend the 
merchant marine act, 1936, as amended, with respect to air 
transportation by marine transportation and shipping com- 

anies.” 

’ The King bill is a companion bill to S. 197, introduced by 
Senator McCarran, of Nevada (see Traffic World, March 22, p. 
898). Under its terms, “one or more international air carriers” 
might file with the Civil Aeronautics Board a proposed plan for 
the formation of a “community company,” by consolidation or 
merger or otherwise. If no such plan was filed with the board 
within six months after enactment of the bill, the C. A. B. would 
be required to issue a proposed “community company” plan 
and to hold hearings on it, after which the board would issue 
a report and order prescribing or approving a “community com- 
pany” plan, the company to be known as “the All-American 
Flag Line.” The plan would include provisions for “the offer 
for subscription, in such proportions within each class as may’* 
be fair and equitable respectively, (a) to all domestic air car- 
riers, (b) to all Class I carriers by railroad subject to the in- 
terstate commerce act, other than terminal and switching com- 
panies and carriers not citizens of the United States, and (c) to 
all citizens of the United States who are common carriers by 
water in foreign commerce or in commerce between the con- 
tinental United States and a territory or possession of the 
United States. ... of three special series of common stock (here- 
inafter referred to as ‘carrier shares’) of the community com- 
pany.” Each of those three series of shares would constitute 
20 per cent of the proposed initial common stock capitalization 
of the company. : 

Among further provisions of the bill relating to ownership 
of the community company is one requiring that securities or 
stock of the line shall be issued only with the approval of the 
C. A. B.; that such stock or securities shall not be acquired or 
held by any common carrier by air, rail, or water or by any 
person controlling or controlled by such carrier, without C. A. B. 
approval, or by any citizen or subject of any foreign govern- 
ment; and that “it shall be unlawful for any person, partner- 
ship, association, or corporation to buy, acquire, hold, own, or 
control, directly or indirectly, more than 2 per centum of the 
common stock of the line issued and outstanding.” 

After the April 22 hearing on H.R. 1698 had been an- 
nounced, new bills embodying the principles but modifying the 
provisions of the McCarran and King bills were introduced in 
the Senate and House, and it appeared certain that the new 
House bills, one introduced by Chairman Wolverton, of the 
House interstate and foreign commerce committee, and three 
introduced by other members of the committee, would receive 
preferential consideration at the committee hearing. 

Introduced on the Senate side, by Senator Brewster, of 
Maine, for himself and three other senators, was S. 987. Sena- 
tor Brewster is chairman of the aviation subcommittee of the 
Senate interstate and foreign commerce committee. Co-authors 
of S. 987 were the chairman of that committee, Senator White, 
of Maine; Senator McCarran, and Senator McMahon, of Con- 
necticut. 

Neither the Brewster bill nor those introduced in the 
House side—H.R. 2827, by Chairman Wolverton; H.R. 2828, by 
Representative Hinshaw of California; H.R. 2829, by Repre- 
sentative Harris, of Arkansas, and H.R. 2830, by Representative 
Howell, of Illinois—undertook to assign a name to the proposed 
“community company” which the McCarran and King bills 
would designate as the “All-American Flag Line, Inc.” 

The four new House bills on this subject were identical in 
their provisions. They differed from the Brewster bill primarily 
in that they would provide for the filing with the C.A.B., within 
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-60 days from the date of enactment, of a proposed plan of con- 
solidation or merger by “one or more international air carriers 
or domestic air carriers engaged in international air transpor- 
tation,” while the Brewster bill would provide for filing of such 
a plan by “one or more air carriers.” 


Surface Carrier Participation 


All five bills provide for issuance of stock to existing inter- 
national airlines of the United States in exchange for property 
acquired from them by the consolidated international air trans- 
port company. They provide, also, for offers of a total of 55 
per cent of the stock of the consolidated company to other 
Classes of carriers, limited to 25 per cent in the case of steam- 
ship lines, and 10 per cent in the case of Class I railroads of the 
United States. 

The five bills also include provisions under the headings 
of “construction-differential subsidy” and “operating-differen- 
tial subsidy.” 

A “declaration of public interest” in each of the five bills 
reads as follows: 


Sec. 1202. It is hereby declared that the interests of the commrce 
of the United States, the national defense and the postal service require 
that the United States shall have a system of international air trans- 
portation (a) sufficient to carry a substantial portion of its own inter- 
national air commerce commensurate with the large proportion of such 
air commerce originated by it, to obtain a fair share of air commerce 
between other nations of the world, and to provide it with air com- 
munications on all routes essential to the national interest; (b) capable 
of serving as an aid to its military forces in time of war or national 
emergency, both directly and as a source of trained personnel; (c) owned 
and operated under the United States flag by citizens of the United 
States; and (d) composed of the most modern, safest, and most suitable 
types of aircraft constructed in the United States and manned with 
citizens thereof; and that, in order to foster the development and 
encourage the maintenance of such a system of international air trans- 
portation, it is necessary to avoid destructive rivalries between Amer- 
ican companies abroad and to present a united American front against 
the competition of foreign air monopolies. It is therefore declared to be 
the policy of the United States that its international air transportation 
shouid be consolidated into a single company, to be formed under a plan 
approved or prescribed by the (Civil Aeronautics) Board, which shall 
operate in the national interest under private ownership and manage- 
ment as a public utility under regulation by the board. 


House Bill Would Authorize 
Air Service by Ship Lines 


American steamship companies would have opportunity to 
acquire and operate overseas and foreign air routes to supple- 
ment their established trade routes under provisions of H.R. 
2851, introduced by Representative Miller, of Connecticut, en- 
titled a bill to amend the civil aeronautics act of 1938 as 
amended. 

The Miller bill would add to the so-called “restrictive” 
provisions of section 408 of the civil aeronautics act a new para- 
graph making those provisions inapplicable to “air commerce 
or air transportation otherwise than between points in the con- 
tinental United States.” 

Section 1 of the bill comprises a declaration of policy read- 
ing as follows: 


Sec. 1. It is hereby declared to be the policy of the Congress to 
provide for the encouragement and development of an air-transportation 
system in harmony with and designed to promote the national transpor- 
tation policy heretofore established by law, to the end of developing, 
coordinating, and preserving a national transportation system by air, 
as well as by other means, adequate to meet the present and future 
needs of the foreign and domestic commerce of the United States, 
of the postal service, and of the national defense. To accomplish this 
purpose, the public interest requires that the provisions of this act 
shall be administered so as to provide for— 

(a) the fair and impartial regulation of air transportation in such 
manner as to foster and develop air commerce and to recognize and 
preserve the inherent advantages thereof as a part of the national 
transportation system; 

(b) the regulation of air transportation in such manner as to. assure 
the highest degree of safety in such transportation; to promote sound 
economic conditions in transportation, in accordance with the American 
principle of free enterprise and the national transportation policy and 
to improve relations between carriers engaged in foreign and domestic 
ecommerce; 

(c) the promotion of adequate, economical, and efficient service 
by air carriers at reasonable charges, without unjust discrimination, 
undue preferences or advantages, or unfair or destructive competitive 
practices, or practices otherwise detrimental to the commerce of the 
United States: 

(d) competition to the extent necessary to assure the sound deveiop- 
ment of an air transportation system so adapted to the national trans- 
portation system as to maintain the flow of the foreign and domestic 
commerce of the United States, to meet the needs of the postal service, 
and of the national defense; 

(e) the protection of, and the promotion of safety in, air navigation; 

(f) the encouragement and development of civil aeronautics as a 
means of providing improved and economical transportation services. 
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Under a further provision of the bill, a certificate granted 
to an air carrier by the Civil Aeronautics Board would expire 
automatically within 60 days after the grant of the authority 
if the service authorized was not inaugurated within that period. 


Comment by Waterman Official 


Commenting on the Miller bill, Bon Geaslin, of Washington, 
D. C., vice president and general counsel of Waterman Steam- 
ship Corporation, expressed pleasure that Representative Miller 
recognized “the serious problem now confronting the American 
shipping interests in our attempts to establish and maintain a 
strong American merchant marine by supplementing established 
world-wide surface transportation services with air services. 

“We most heartily endorse Mr. Miller’s bill and trust that 
this important matter will be considered favorably by Congress 
at an early date,” Mr. Geaslin said. 





House Commerce Unit Resumes 
Hearings on Air Safety 


Experts on air traffic control and aircraft communications 
matters were among witnesses heard by the House committee 
on interstate and foreign commerce on March 31 and April 1 
and 2 as it resumed hearings in its investigation of safety in 
— (see Traffic World, Feb. 22, p. 600, and March 1, p. 

Witnesses heard by the committee were: Rear Admiral 
E. H. Smith, commander of the Third Coast Guard district, 
New York City; Captain A. C. Richmond, chief of the planning 
and control staff in Coast Guard headquarters, Washington; 
Lloyd Childs, assistant to the administrator for personal flying 
development, Civil Aeronautics Administration; Leo A. Smith, 
acting secretary, Caterpillar Club, Trenton, N. J.; Albert T. 
Stretch, Jr., Switlik Parachute Co., Inc., Trenton, N. J.; H. G. 
Rogers, vice-president in charge of sales, Irving Parachute 
Co., Buffalo, N. Y.; Colonel Edwin L. White, chief of aviation 
division, engineering department, Federal Communications 
Commission; Lawrence LePage, consulting engineer, Philadel- 
phia, Pa.; Loren F. Jones, manager of research and develop- 
ment projects in the engineering products department of the 
Radio Corporation of America, Camden, N. J.; V. J. Birnelli, 
vice-president, Central Aircraft Corporation, New York City; 
Robert Ayer, assistant director of flight engineering, Amer- 
ican Airlines, New York City; Samuel P. Saint, of American 
Airlines; R. E. B. Hamill, of Washington, D. C.; Richard Nuss- 
—— of New York City, and Tom Halpin, of Washington, 


Air Interests Express Opinions 
on Aviation Council Proposal 


Legislation proposing establishment of a National Aviation 
Council as a successor organization to the existing Air Coordi- 
nating Committee received endorsement in some respects and 
adverse criticism in other respects from Chairman Landis, of 
the Civil Aeronautics Board, at a House interstate and foreign 
commerce committee hearing on H. R. 2220, introduced by Rep- 
resentative Hinshaw, of California (see Traffic World, March 1, 
p. 675, and March 8, p. 743). 


The bill, entitled “a bill to establish a National Aviation 
Council for the purpose of unifying and clarifying national 
policies relating to aviation,” was described by Mr. Hinshaw as 
one designed to give statutory authority to an agency that would 
supersede and take over the functions of the Air Coordinating 
Committee. 


Chairman Landis, at present the head of the Air Coordi- 
nating Committee, contended that that committee had discharged 
its obligations creditably. He said the function to be fulfilled 
by the proposed National Aviation Council appeared to be 
identical with that of the A. C. C. and that the A. C. C. fully 
supported those objectives and was confident that its experience 
had demonstrated the practicability of attaining them through 
interdepartmental coordination and conferences with industry. 
He disapproved, however, of a provision of H. R. 2220 under 
which a permanent chairman would be added to the present 
membership of the A. C. C., contending that it was unwise to 
expand membership of the council beyond the agencies whose 
policies were involved—the C. A. B. and the Post Office, State, 
Commerce, War and Navy Departments. He objected, also, to 
proposed exercise of powers and establishment of aviation policy 
by a majority of the Council, on the ground that an agency 
having statutory responsibility for carrying out legislative policy 
53 le am field might find itself in the minority on the 

ouncil. 


Robert Ramspeck, executive vice president of the Air Trans- 
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port Association of America, said that experience of the asso- 
ciation with the A. C. C. had demonstrated effectiveness of the 
latter committee in coordinating air policy. 

“For example,” he said, “last summer there was a shortage 
of transport aircraft adequate for international service which 
was impeding the expansion and development of authorized 
American flag service. The Civil Aeronautics Board was inter- 


‘ested in this problem from the standpoint of its responsibility 


to regulate and promote the industry. The State Department 
was interested by reason of its concern with the establishment 
of international communications, and the War and Navy De- 
partments were concerned because of their interest in an ad- 
equate international air transport system and they were directly 
affected because they constituted the only source of transport 
equipment. The Post Office Department was interested because 
of its desire to secure adequate facilities for the transportation 
of international mail. The facts relating to this matter were 
presented to the Air Coordinating Committee and since all of 
the executive agencies were members of the committee the 
problem was solved in a relatively short time.” 

Mr. Ramspeck said he was not convinced that provision for 
a full-time chairman of the National Aviation Council was nec- 
essary to its proper operation so long as it was provided with 
a full-time secretary and an adequate staff. He urged that “two 
major segments of the industry—air transportation and avia- 
tion manufacturing,” be granted full membership, with voting 
rights, on the proposed Council. 


Industries Association Approves 

Oliver Echols, president of the Aircraft Industries Associa- 
tion, indicated that the association was in accord with the ob- 
jectives of H. R. 2220. He urged that Congress move as quickly 
as possible to establish American policy with regard to aviation 
and air power “clearly and by statutory action.” 

“Also,” he said, “we feel that because of rapidly changing 
technology and the importance of airpower to our national 
security that Congress should establish an agency to review the 
status of commercial and military aviation each year and report 
to Congress upon current conditions and upon measures needed 
to insure maintenance of further progress.” 

He said there had been no review of commercial and mili- 
tary aviation policies leading to definitive action since the sur- 
vey conducted by the Morrow Board in 1925; that legislation 
resulting from that survey was now more than 20 years old, and 
that “even the civil aeronautics act of 1938 is approaching 10 
years in age.” He discussed increases in airplane speeds and 
other aviation developments that had taken place since 1938. 

“Annual financial reports now appearing show that seven 
out of eleven of the largest airframe manufacturers operated at 
a loss in 1946,” he said. “One of those reporting a small profit 
actually incurred a sizeable loss but offset that loss by a tax 
carryback. This record of losses piled up in 1946 increases alarm 
that the base for expansion in an emergency is being ‘eroded’ 
as the Air Coordinating Committee warned.” 

He maintained that there was a need for a “firm” aviation 
policy, that action by administrative agencies alone was not 
sufficient, and that Congress must enact national policy in stat- 
utory form, to assure adherence to the policy. 


Speaks for Non-Scheduled Carriers 


Harry Meixell, executive director of the National Aviation 
Trades Association, described by him as an organization com- 
prising 30 state aviation trades associations, contended that 
the Hinshaw bill did not give recognition to non-scheduled air 
carriers or so-called “fixed-base’” operators. He said the avia- 
tion trades he represented operated over 57 per cent of the 
airports in the United States and were engaged in the sale 
and servicing of aircraft and aircraft parts, in flying instruc- 
tion, in chartering of planes for passengers or cargo, and in 
“specialized trades,” such as aerial photography, surveys, crop 
dusting, and seed planting. He urged that the fixed-base oper- 
ators be represented on the proposed Aviation Council. Repre- 
sentative Hinshaw contended that the bill made adequate pro- 
vision for representation of “commercial flying” and that the 
Interests for whom Mr. Meixell spoke were embraced by that 
term. Mr. Meixell said that this organization had possibly been 
“too sensitive.” 

Lowell Swenson, executive vice-president of the National 
Aeronautic Association, obtained permission to file with the 
ay a statement of that association’s position toward 
the bill. 


RAILROAD MAIL PAY INCREASE CASE 


The solicitor of the Post Office Department would have 
until May 2 to file a reply to the petition of 202 railroads for 
an increase of about 45 per cent in their compensation for trans- 
portation of mail, W. P. Bartel, secretary of the Commission, 
told the Senate civil service committee in a hearing April 1 
on proposed postal rate increases. 
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Mr. Bartel said the increase sought by the railroads would 
amount to about $56,000,000. He said that after their petition 
had been filed last February (see Traffic World, March 1, p. 
655), the Post Office Department solicitor had asked for an 
indefinite period in which to file a reply; that April 2 had been 
set as the limit of time in which the reply should be filed, but 
that the solicitor had asked, on March 31, for another indefinite 
delay, and that the Commission had granted him an additional 
30 days for the filing of the reply. Mr. Bartel said a pre-hearing 
conference in the mail pay increase case would be held April 15. 


House Merchant Marine Committee 
on Panama Canal Inspection Tour 


For the purpose of obtaining firsthand knowledge of the 
operations, problems and administration of the Panama Canal, 
members of the House committee on merchant marine and 
fisheries on March 27 boarded the S. S. Panama at New York 
City for a trip to the Canal Zone from which they expected to 
return to Washington on or about April 9. 

Included in the group of 26 men who made the trip were 
several non-members of the committee, traveling as committee 
advisors or consultants or otherwise interested in the canal in- 
spection. Reasons for the inspection tour were set forth in a 
resolution adopted by the committee prior to its departure. 
The resolution included the following ‘‘whereas” declarations: 


Experience during wartime, especially the development of larger 
naval vessels, has indicated the need for expansion of the canal for 
national defense purposes. 

Experience with commercial traffic prior to the war and in recent 
months has indicated further need for improvements in the canal and 
expansion of its capacity. 

Various plans for such improvements and expansions have been 
advanced, including proposals to improve existing locks, to construct 
a third set of locks, and to convert the present lock canal to a sea- 
level waterway. 

Engineering studies are now being conducted . . . which will give 
sound engineering background applicable to the problems, advantages, 
and disadvantages of the suggested improvements. 

Legislation necessary to effectuate the proposed improvements and 
expansions of the canal, as well as additional legislative authority re- 
quired for the improvement of the canal’s administration, will soon be 
brought before the Congress and the committee on merchant marine 
and fisheries, which has jurisdiction over legislation affecting the 
Panama Canal under the terms of the reorganization act... . 

Panama Canal authorities, the War Department, and the Navy De- 
partment have requested and suggested the advisability of members 
of the committee on merchant marine and fisheries making first-hand 
investigations of the canal and its problems prior to the introduction 
of the aforementioned legislation. 


The resolution contained a provision that the canal investi- 
gation be made “pursuant to House Resolution 36” and that the 
personal expenses of the committee members and committee 
staff made for the investigation be paid from “the funds ap- 
propriated pursuant to House Resolution 87.” 


Bartlett Would Admit Canadian 
Ships into Alaskan Trade 


Delegate Bartlett, of Alaska, has introduced H. R. 2814, 
to amend the second proviso in section 27 of the merchant 
marine act, 1920, as amended, and H. R. 2855, to provide trans- 
portation of passengers on Canadian vessels between Skag- 
way, Alaska, and other points in Alaska. 


Section 27 of the 1920 merchant marine act prohibits 
transportation of merchandise by water or by land and water 
between points in the United States (including districts, terri- 
tories and possessions thereof embraced within the coastwise 
laws) by other than American-flag vessels owned by American 
citizens, but the second proviso lifts the prohibition as to 
merchandise transported “between points within the continen- 
tal United States, excluding Alaska,” over through routes 
heretofore or hereafter recognized by the Interstate Commerce 
Commission for which routes rate tariffs have been or shall 
hereafter be filed with that Commission when such routes are 
in part over Canadian rail lines and their own or other con- 
necting water facilities. Delegate Bartlett’s bill, H. R. 2814, 
would substitute the word “including” for the word “exclud- 
ing” as applied to Alaska in the second proviso, thus permitting 
participation of Canadian transport agencies in movement of 
merchandise on Alaskan routes. 

Under provisions of H. R. 2856, passengers might be trans- 
ported on Canadian vessels between Skagway, Alaska, and 
other points in Alaska until June 1, 1948, “notwithstanding 
the provisions of section 8 of the act of June 18, 1886, as 
amended (46 U. S. C. 289).” 
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I. C. C. War Powers End; O D. T. Rail 
Equipment Allocation Continues 


After House and Senate approval of a conference report 
on the bill earlier in the day, President Truman on March 31 
signed S. 931, designated by its title as “the first decontrol act 
of 1947,” as a result of which the war powers granted the 
Commission under title I of the second war powers act of 1942 
were permitted to expire at midnight on March 31, while au- 
thority of the Office of Defense Transportation under title III 
of that act with respect to “allocations of the use of transpor- 


tation equipment and facilities by rail carriers” was kept in ° 


effect until June 30, 1947. 

As originally introduced, the bill was designed to provide 
for extension of certain provisions of titles I, III and V of the 
second war powers act (see Traffic World, March 29, p, 988), 
but the Senate judiciary committee found no need for dealing 
with the provisions of titles I and V in the legislation it was 
considering, and its views in that respect were supported by 
the Senate, the House judiciary committee and the House. The 
House, however, made the bill more specific as to the war pow- 
ers under title III that were to be kept in effect until June 30, 
and, with a few modifications, the bill as passed by the House 
was accepted by House and Senate conferees. 

Though the bill as enacted limited its specification of the 
title III war powers of the O. D. T. that it was continuing to 
the words, “allocations of the use of transportation equipment 
and facilities by rail carriers,” the Senate judiciary committee 
report on the bill showed that the O. D. T. orders that would 
remain in effect under S. 931 were: General order O. D. T. 1, 
prescribing minimum loads; general order O. D. T. 16C, sub- 
jecting to a permit system the transportation of carload ship- 
ments of overseas freight to certain port areas for storage or 
delivery to ocean carriers, and general order O. D. T. 18A, 
prescribing loading requirements. 


Effect on 1. C. C. Functions 


Powers heretofore exercised by the Commission under 
title I of the second war powers act, now defunct, were de- 
scribed by Director Johnson, of the O. D. T., a member of the 
Commission, in testimony he presented before the House ju- 
diciary committee (see Traffic World, March 22, p. 894). He 
said title I authorized the Commission to “make reasonable 
directions with respect to equipment, service and facilities of 
motor carriers, and to require the joint use of equipment, ter- 
minals, warehouses, garages and other facilities; that it sub- 
jected motor carriers to the same penalties for failure to com- 
ply with Commission orders under title I as other carriers were 
subject to in event of failure to comply with action taken by 
the Commission under section 1(15) of part I of the interstate 
commerce act; that other provisions of title I had the effect 
of removing limitations contained in parts II and III of the 
interstate commerce act on the Commission’s authority with 
respect to the period for which teniporary authority might be 
granted to motor carriers and water carriers subject to its 
jurisdiction. 

In discussion of S. 931 in the House, Representative 
Springer, of Indiana, said that the provision for “allocations 
of the use of transportation equipment and facilities by rail 
carrier” related to allocations of “box cars, freight cars, in 
fact, any kind of cars for the purpose of transportation.” 


Rizley on Tank Car Allocations 


Representative Rizley, of Oklahoma, complained of alloca- 
tion by the O. D. T. to prospective purchasers of liquid petro- 
leum gas tank cars that had been declared surplus by the War 
Department and that had been operated heretofore under lease 
by those prospective purchasers (see Traffic World, March 29, 
p. 944). He claimed that “two of the men who made the alloca- 
tion were on the payroll of the company that benefited under 
the new allocation,” and that those men had used the war 
powers act to “take cars away from certain companies who 
were using the cars in their business and gave them to other 
competing companies.” 

“We had hearings for two days before our committee in- 
vestigating war assets,” said Mr. Rizley. “We thought we had 
made a case so strong that the allocation would be reconsid- 
ered. But we hear this morning that if this act is continued 
these cars will be reallocated and directed under the same 
formula and will go to the same people designated in the orig- 
inal and in the same quantity. I understand the Attorney Gen- 
eral on Saturday said the order was invalid because it was 
not made on the basis of a specific finding that the cars were 
necessary to national defense. I have the information this 
morning to the effect that, of course, it would be very easy to 


change that finding. Thus, they will be able to reallocate these 
SI 
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Representative O’Hara, of Minnesota, said that in his area 
probably 100,000,000 bushels of corn would be lost because of 
failure to obtain box cars. He said he was concerned with the 
question of “how many of our new box cars construction and 
new locomotives are being shipped out of the country.” Rep- 
resentative Michener, of Michigan, remarked that “without 
control of any kind they could ship out all the box cars or 
other equipment they desire.” 


Walter on Car Situation 


Representative Walter, of Pennsylvania, presented a com- 
prehensive analysis of the, present freight car situation, saying 
the shortage of such cars was “probably the worst in the 
capital-goods field.” As to construction of new cars, he said 
preliminary findings of the O. D. T. indicated that a 10,000- 
car-a-month schedule could be reached by July. 

“The most serious threat to the schedule,” he said, “ap- 
pears to be pig iron which is required for 8,000 of the 10,000 
sets of wheels needed monthly as well as for air brakes.” _ 

He said that because of lack of materials, one leading 
locomotive manufacturing company recently had furloughed 75 
per cent of its personnel for one week. 

Representative Walter placed in the Congressional Record 
a tabulation showing the number of freight cars delivered (1) 
for domestic service and (2) for export, the number of cars 
in service at the end of each of the periods indicated, and the 
number of cars retired, in the years 1940 to 1946, inclusive, 
and on an annual average for the period 1937-1939. 


Committee Report Explains Bill 
on Overcharges, Undercharges 


In its report on H. R. 2759, the Wolverton bill to amend the 
interstate commerce act so as to provide limitations on the 
time within which actions. might be brought for the recovery 
of undercharges and overcharges by or against common Car- 
riers by motor vehicle, common carriers by water, and freight 
forwarders, the House committee on interstate and foreign 
commerce said that existing great variety in the limitation 
periods provided under the laws of the several states with 
respect to actions on undercharges or overcharges involving 
motor common carriers or freight forwarders resulted in con- 
fusion, and that the amendments made by the bill would remove 
the confusion from such lack of uniformity, by bringing the 
pertinent provisions of parts II, III and IV of the interstate 
commerce act into conformity with the present provisions of 
part I of that act (see Traffic World, March 29, p. 992). 

After referring to the fact that the bill considered by it in 
hearings on this subject included provisions that would have made 
applicable to motor common carriers and to freight forwarders 
reparation provisions similar to those now applicable to rail- 
roads and certain water carriers, the committee said that, on 
the basis of the testimony given at the hearings, it had decided 
that it “did not favor, at this time, legislation making repara- 
tion provisions applicable to common carriers by motor vehicle 
and to freight forwarders.” 


The report gave the following summary of the amendments 
proposed by H. R. 2759: 


Amendment to part II.—The amendment to part II proposes to 
add a new section 204a, (1) providing that actions at law by common 
carriers by motor vehicle subject to part II, for the recovery of their 
charges, must be begun within 2 years from the time the cause of 
action accrues; and (2) providing that actions at law against common 
carriers by motor vehicle subject to part II, for recovery of over- 
charges, must be begun within 2 years from the time the cause of 
action accrues, except that provision is made for further extension of 
this period under certain specified circumstances. Provisions are also 
included (1) with respect to time when causes of action shall be deemed 
to accrue, (2) defining the term ’’overcharges,’’ and (3) making it 
clear that the amendments made by the bill are to apply only to cases 
in which the cause of action accrues after the date of its enactment 
into law. 


Amendments to part III.—Except to the extent that similar pro- 
visions are now contained in section 308 of the interstate commerce 
act, the amendments proposed to part III include amendments similar 
to those proposed, and explained above, in the case of common carriers 
by motor vehicle. 

Other amendments proposed to part III arise from the fact that 
section 308 of part III now contains, with respect to certain carriers 
by water, provisions commonly known as “‘reparation’’ provisions 
(i. e., provisions under which carriers committing a violation of any 
provision of the interstate commerce act applicable to them are made 
liable to the person injured thereby for the full amount of damages 
sustained in consequence of the violation; such right to damages being 
enforceable by an action in court or through instituting a complaint 
with the Interstate Commerce Commission), similar to provisions con- 
tained in section 16 of part I with respect to rail carriers. Present law 
contains no reparation provisions with respect to common carriers by 
motor vehicle or freight forwarders. 


The amendments proposed to the reparation provisions of section 
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98 are for the purpose of making those provisions conform to the 
reparation provisions now applicable to rail carriers. For this purpose 
they include a change from 3 to 2 years in the case of the period of 
limitation applicable with respect to filing with the Commission com- 
plaints against common carriers by water for the recovery of damages 
or overcharges; subject, however, to further extension of such period, 
in the case of proceedings to recover overcharges, under the same cir- 
cumstances as provided in the case of rail carriers. A further change 
made by the bill is to make section 308 applicable to all common car- 
riers by water subject to part III.... 

Amendment to part IV.—The amendment to part IV proposes to 
add a new section 406a containing the same provisions, with respect 
to freight forwarders, as those with respect to common carriers by 
motor vehicle contained in the new section 204a explained above. 


Earlier, the committee had received from A. H. Schwietert, 
traffic director of the Chicago Association of Commerce and 
Industry, a statement supplementing the testimony Mr. 
Schwiertert had presented at the hearings on H. R. 2324. He 
had obtained leave at that time to file the statement with the 
commitee. 

Mr. Schwiertert said in his statement that the present 
situation as to recovery of undercharges and overcharges was 
unsatisfactory to shippers and to many carriers and that it 
resulted in discrimination by providing different periods of time 
for shippers and carriers, depending on the state in which they 
were located, the points between which the traffic happened to 
move, or the state within which the action is brought.” He 
said the two-year period provided for in the bill was fair and 
equitable. With respect to the provisions of H. R. 2324 for 
recovery of damages (reparations) from motor carriers or 
forwarders, he said that the bill did not give the shipper a 
new right for such recovery, but that it “merely simplifies and 
makes less expensive the procedure by placing in the hands of 
the Interstate Commerce Commission not only the authority 
to make a finding as to the lawfulness of the rates charged 
on past shipments, but also the authority to issue an order 
requiring the carrier to pay to the shipper the sum to which 
he is entitled within a specified time.” He added that these 
provisions of the bill would be “particularly beneficial to small 
shippers who can not take advantage of the present more ex- 
pensive procedure.” 


Practitioners Asked to Communicate 
with Congress on Nonlawyer Bill 


The Association of Interstate Commerce Commission Prac- 
titioners has asked its members to convey to senators and rep- 
resentatives their views on H. R. 2657, titled as “a bill to pro- 
tect the public with respect to practitioners before administra- 
tive agencies” (see Traffic World, March 29, p. 989). 


The bill is described by R. Granville Curry, association 
president, in a letter to the members, as containing ‘‘a serious 
threat to the long established and generally satisfactory par- 
ticipation by nonlawyers in practice before the Interstate Com- 
merce Commission.” 

An identical bill is proposed for early introduction in the 
Senate, says Mr. Curry, adding that both bills are sponsored by 
the American Bar Association and will be vigorously urged for 
passage. Continuing, Mr. Curry says: 


The provisions of this bill and uncertainty as to what turn it may 
take, unless Congress is advised of the facts, make it highly important 
that appropriate representations be made to the judiciary committee of 
each house on behalf of the association. This is planned to be done. 


Mr. Curry said he believed the association members were 
vigorously opposed to this legislation. 

To each association member Mr. Curry also sent an analy- 
sis of the bill’s provisions by Elmer A. Smith, chairman of a 
special association committee for considering the legislation. 
Said Mr. Smith in his analysis: 


The bill ought to be entitled ‘‘A Bill to Shut the Gates of Justice 
upon the Small Shippers of this Country.’’ It is aimed and directed 
fundamentally against the nonlawyer members of this association, who 
have been licensed by the Interstate Commerce Commission to appear 
before it. The effect of the bill, in substance, is to deprive the Inter- 
state Commerce Commission of the duty and responsibility of prescrib- 
ing the qualifications of those who may appear before it. It would 
apparently give the American Bar Association the uncontrolled and 
unfettered right to determine for the Interstate Commerce Commission 
who may appear before the Commission, and what their qualifications 
Must be. The bill, if passed, would, of course, mean a crippling if not 
the eventual destruction of this organization. For the whole purpose of 
the bill, so we are authoritatively informed, is to insure that there 
shall be no more appearances by registered practitioners who are not 
lawyers after the retirement or death of nonlawyer practitioners who 


under the Commission’s rules of practice, have the right to appear 
fore it. 


Mr. Smith said that if appearances before the Commission 
Were now or in the future to be confined to lawyers alone, the 
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inevitable result would be to deprive parties in many cases of 
an opportunity of having those cases presented to the Commis- 
sion, ‘a body appointed by Congress to hear and determine all 
cases, irrespective of the importance and the amount involved.” 
A small case, involving a rate of minor importance, he said, 
might be just as vital to the small shipper as a case involving 
the whole rate structure of a commodity might be to a large 
shipper. 

The practitioners’ association, said Mr. Smith, was at a 
loss to understand why the American Bar Association should 
now endeavor to divest the Commission of the responsibility 
of determining qualifications of those who might appear before 
it, in the light of assurances made in the course of hearings and 
debates on the administrative procedure act. 

Mr. Smith asked the practitioners to urge on senators and 
representatives the importance of a full hearing respecting the 
bill and to “point out how the pubic interest and how the in- 
terest of thousands of small shippers in this country will be 
affected if the purposes of the American Bar Association are 
achieved, and appearances before the Interstate Commerce Com- 
merce Commission in every class and kind of case, are confined 
to lawyers.” 

The members were asked to write the association’s executive 
secretary giving in detail their views respecting the bill. 


Bill on Rail Securities Deals 
Explained in House Report 


Considerations that led the Commission to ask for introduc- 
tion of H. R. 2331, the Wolverton bill to amend section 20a of 
the interstate commerce act so as to permit railroads whose 
officers also serve as officers of other corporations involved in 
securities transactions with their respective railroads to engage 
in such transactions if the dealings are on a competitive bidding 
basis, were shown in the report of the House interstate and 
foreign commerce committee on the bill (see Traffic World, 
March 29, p. 988). 


Reproduced in the committee report was the text of a let- 
ter to Chairman Wolverton from the legislative committee of 
the Commission, dated March 19, describing as “highly desir- 
able” the two amendments to section 20a proposed by H. R. 
2331 and reading, in part, as follows: 


Section 20a forbids common carriers by railroad or corporations 
organized for the purpose of engaging in transportation by railroad 
from issuing securities without the approval of the Interstate Com- 
merce Commission or from having interlocking directors except on 
the Commission’s authorization. By definition in section 20a(1), sleeping 
car companies are excluded from the operation of the section (Inter- 
locking Directorate Application of Richard K. Mellon, 199 I. C. C. 521). 

The United States district court for the eastern district of Penn- 
sylvania on December 18, 1945, approved a sale of the capital stock of 
Pullman Co., the only sleeping car company subject to the interstate 
commerce act, by Pullman, Inc., its present owner, to a group of rail- 
roads. . . . The same court had previously ordered Pullman, Inc., to 
divest itself of either its sleeping car business or its car manufactur- 
ing business in compliance with the Sherman anti-trust act. It chose to 
dispose of the sleeping car business. 

The decision which authorized the sale of the Pullman Co. stock 
to the purchasing railroads has been appealed to the Supreme Court, 
and for that reason the future ownership of the sleeping car business 
is uncertain, Regardless of the outcome, it appears desirable that in 
the future this Commission have the power to pass upon issues of 
securities by the Pullman Co. or its successor as well as upon inter- 
locking directorates affecting that company and railroad companies. 
Section 1 of H. R. 2331 would confer that power on the Commission by 
adding to section 20a(1) the words ‘‘or a sleeping car company which 
is subject to this part.’’ 


Section 2 of the bill would amend section 20a(12), the second sen- 
tence of which reads as follows: ‘‘After this section takes effect it 
shall be unlawful for any officer or director of any carrier to receive 
for his own benefit, directly or indirectly, any money or thing of value 
in respect of the negotiation, hypothecation, or sale of any seturities 
issued or to be issued by such carrier, or to share in any of the proceeds 
thereof, or to participate in the making or paying of any dividends of 


an operating carrier from any funds properly included in capital ac- 
count.”’ 


One of the practical results of this provision was to make it difficult 
or impossible for a railroad to award prospective security issues to 
banking or investment concerns with which some of its directors were 
connected. Now that our regulations require that such issues as a 
general rule be marketed through competitive bidding, this provision in 
its present form is unnecessary and has been found to have an unde- 
sirably restrictive effect. It is, therefore, proposed by H. R. 2331 to 
add to the sentence above quoted the following: Provided, however, 
that where any carrier shall have any dealings in securities with an- 
other corporation, firm, partnership or association when the carrier 
shall have as officer or director any person who is at the same time a 
director, member, manager or purchasing or selling officer of, or who 
has any substantial interest in, such other corporation, firm, partner- 
ship or association, participation of such officer or director of such 
carrier in the profits of such other corporation, firm, partnership, or 
association, resulting from such dealings, shall not be considered a 
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violation of these provisions, if such dealings shall be with the bidder 
whose bid is the most favorable to such carriers, to be ascertained by 
competitive bidding under regulations prescribed by rule or otherwise 
by the Commission, and if such participation is due solely to such 
officer’s or director’s position with, or interest in, such other corpora- 
tion, firm, partnership, or association, and not to his position with 
such carrier.”’ 


VENUE OF SUITS AGAINST RAILROADS 


Testifying before a subcommittee of the House judiciary 
committee, in support of proposed legislation (H. R. 1639, in- 
troduced by Representative Jennings of Tennessee) to require 
that suits under the federal employes’ liability act be brought 
in the jurisdiction where the injury occurred or where the 
plaintiff resided, J. Carter Fort, vice president and general 
counsel of the Association of American Railroads, said that the 
considered bill would bring about a “wholesome and much 
needed reform.” With single railroads operating in ten or more 
states and having offices in many others, he said, the field 
under present law for transporting lawsuits against them was 
“almost nationwide,” with corresponding “opportunity for mis- 
using the judicial process and defeating the ends of justice.” 

Representative Jennings said that abuse of the provisions 
of the federal employers’ liability act as to places at which 
suits might be brought enabled a few lawyers in some of the 
larger cities to enrich themselves handling cases that originated 
“hundreds and thousands of miles distant from their place of 
practice.” He said that where it was not possible to obtain serv- 
ice of process on the defendant in “the home forum where 
Congress obviously intended that suits be tried,” his bill would 
permit suit to be brought wherever the defendant was doing 
business, as was now the case. He reported that out of 26 
suits brought in Chicago by one lawyer against one railroad, 
the causes of action of 15 arose in California, eight in Arizona, 
three in New Mexico and none in Illinois or any other nearby 
state. Others who testified in support of the Jennings bill were 
Floyd E. Thompson, attorney, of Chicago, and John W. Freels, 
of Chicago, general attorney for the Illinois Central. 


RATES ON STEEL TO CALIFORNIA 

In extension of his remarks in the Congressional Record, 
Representative McDonough, of California, complained about 
application of what he described as an “unjust ‘phantom freight’ 
principle” to shipments of steel to southern California users. He 
said that, under present rates, a buyer of steel in Los Angeles 
must pay the same charges for freight on steel delivered from 
Geneva, Utah, or from Fontana, Calif., as he would pay on steel 
delivered from Baltimore, Md., or Pittsburgh, Pa. He referred 
to a statement issued by the Los Angeles Chamber of Com- 
merce, in which it was stated that, though the freight rate on 
steel from Fontana, Calif., to Los Angeles was only $1.30 a ton, 
the Los Angeles buyer was charged an amount equal to the 
freight cost of shipping the steel from Baltimore or Pittsburgh 
to Los Angeles, or approximately $12 a ton, while from the 
U. S. Steel plant at Geneva, the rate on steel to Los Angeles 
was $9.30 a ton. 





APPROPRIATION FOR R. R. B. 


The House has passed and sent to the Senate H. R. 2849, 
the “first deficiency appropriation bill, 1947,” providing addi- 
tional funds for some government agencies for the current 
fiscal year, including $1,881,000 for the Railroad Retirement 
Board to cover additional expense of the board in connection 
with implementation of the Crosser act of 1946. 

The House appropriations committee, in its report on the 
bill, said that $2,204,000 had been requested for the R. R. B., 
but that, on the basis of the present rate of the board’s ex- 
penditures, it had reduced the amount of $1,881,000. The House 
did not revise the latter figure. 

“The estimates were prepared some time ago and later 
experience indicates that the board will not be able to proceed 
as rapidly as was then anticipated and the amount recom- 
mended should prove adequate,” the committee said. 


CONTINUATION OF EXPORT CONTROL 


Among items included in H. R. 2849, the first deficiency 
appropriation bill, 1947, which the House has passed and sent 
to the Senate, is the amount of $175,000, to be derived by a 
transfer of Department of Commerce funds, for carrying on 
export control activities for the remainder of the current fiscal 
year, ending June 30. 

“A total of $250,000 was requested,” the House appropria- 
tions committee said in its report on the bill, “but a careful 
survey by the committee leads to the conclusion that the num- 
ber of items to be controlled can be rather markedly reduced 
and $175,000 will be adequate to maintain the necessary regula- 
tory measures over those items which should continue under 
such regulations.” 
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_ Under provisions of S. 931, the first decontrol act of 1947, 
which the President signed on March 31, authority to allocate 
materials under title III of the second war powers act of 1942 
was continued until June 30 with respect to the following: 
Allocations limited to control of production for export of 
tractors; allocations of materials and facilities for export which 
are required to expand the production in foreign countries of 
materials critically needed in the United States, and allocations 
of materials or facilities which are certified by the Secretaries 
of State and Commerce as necessary to meet international 
commitments. 


PROPOSED ANTI-STRIKE “LEGISLATION 


The House committee on education and labor on April 2 
reported favorably H. R. 2861, providing for the filing by the 
Attorney General on direction of the President, of suits to 
enjoin work stoppages “whenever the President finds that a 
labor dispute has resulted in, or imminently threatens to result 
in, the cessation or substantial curtailment of interstate or 
foreign commerce in transportation, public utility, or communi- 
cation services essential to the public health, safety, or inter- 
est.” The committee amended the bill so as to make its 
provisions inapplicable to disputes subject to the railway labor 
act. The bill was introduced by the committee chairman, Rep- 
resentative Hartley, of New Jersey. It was understood that the 
immediate objective of the bill was the prevention of a nation- 
wide strike contemplated by unionized telephone workers. 


“LEND-LEASING” OF U. S. SHIPS ABROAD 


_ _ Speaking in the House, Representative Ellis, of West Vir- 
ginia, called attention to a report that 1,700 ships owned by the 
United States remained in Europe under the lend-lease program 
and that Russia held 577 of those ships, borrowed from the 
U. S. Navy, and had not returned any of them. 

_ “The administration in the operation of its complex foreign 
policy has loaned 577 ships to be used in the service of the 
communistic states and sold 14 to Greece and Turkey, who, we 


are told, are in a death struggle defending themselves against 
communism,” he said. 


POSTAL RATE INCREASE PROPOSALS 


In testimony before the Senate civil service committee, at 
a hearing on S. Res. 43, involving a study of how the Post Office 
Department deficit might be reduced by revision of the postal 
rates, Hartman Barber, legislative representative of the Brother- 
hood of Railway and Steamship Clerks, said that parcel post 
service was “the only mail service which the law requires to be 
self-supporting.” However, he said, this service had never been 
self-supporting, except in the year 1945. He contended that the 
Post Office Department was working on a basis of “what the 
traffic can bear.” 


PASSES FOR SHERIFFS IN TEXAS 


Texas common carriers, including railroads and buses, 
would be authorized to issue annual passes to officials of the 
Texas Sheriffs Association if a bill (House Bill 594) introduced 
in the Texas Legislature by Rep. H. B. Moore of Del Rio is 
approved. Carriers at present are prohibited from issuing all 
types of passes. 


STATE COMMISSION CHANGES 


_ Frederick G. Hamley, general solicitor, National Associa- 
tion of Railroad and Utilities Commissioners, has directed at- 
tention to state commission personnel changes as follows: 

In Idaho, Mr. William D. Fox has been named secretary of the 
Public Utilities Commission succeeding Mrs. Louise Bryant. 

We regret to chronicle the death of Mr. Edwin Vail of Nebraska, 
who, as Assistant Attorney General of that state, acted for many years 
as the counsel for the State Railway Commission. Mr. Vail had a long 


and distinguished career and his passing is a great loss to the state of 
» Nebraska. 


In Kansas, Mr. W. F. Turrentine, Jr., has been named secretary of 
the State Corporation Commission succeeding Mr. Raymond B. Harvey. 

In Colorado, Mr. John R. Barry has been appointed as a member of 
the Public Utilities Commission succeeding Commissioner Sherman, 
resigned. Br. J. W. Hawley has been named as attorney for the 
commission, succeeding Mr. E. B. Evans. 


WASHINGTON GENERAL AGENTS’ CLUB 


Railroad freight traffic men of Washington, D. C., recently 
organized the General Agents’ Luncheon Club, to meet each 
Friday noon. C. Guy White, district freight agent, Chesapeake 
& Ohio Railway, was elected executive chairman for the first 
three months. Other officers named to serve for the same term 
are: Vice-chairman, L. A. Heatherman, general agent, New York, 
Chicago & St. Louis Railroad; and secretary-treasurer, Vergil 
M. Perry, district freight agent, Gulf, Mobile & Ohio Railroad. 
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Recent Developments in British 
fransport Nationalization Plan 


Background of Labour Party’s program to nationalize 
transport facilities of England presented. Bill will place 
some 1,500,000 workers on public payroll. Measure 
provokes heated debates in Parliament, the opposition 
charging that the Labourites are “obsessed with fetish 
of government ownership.” Church of England pro- 
tests that transport bill will reduce its income from rail- 
way securities 


By G. LLOYD WILSON 


e It may serve to assist in understanding the present status 

and probable future progress of railroad nationalization 

in Great Britain if the background of this major departure in 
national transport policy is sketched. 

During the period of World War I and for three years after 
the end of the war—1914 to 1921—the railways of Great Britain 
were operated under government control. In 1919 the govern- 
ment provided for a Minister of Transport—a cabinet member 
with portfolio in the government. The White Paper issued by 
the Minister of Transport in 1920 proposed the amalgamation 
of the 120 British railways into four major railway systems, 
each serving a separate section of England, Wales, and Scot- 
land. 


The railways act, 1921, provided for the amalgamation of 
these British railways—except for the passenger lines in Metro- 
politan London and several jointly operated minor railways— 
into four major systems: The London, Midland and Scottish 
Railway serving the Midlands region and parts of Scotland; the 
London and Northeastern Railway serving the eastern countries 
and parts of Scotland; the Great Western Railway serving the 
western countries and Wales; and the Southern Railway serving 
southern England south of London. 


A special tribunal was created with powers to approve 
plans of amalgamation and to prescribe compulsory consolida- 
tion if voluntary action was not agreed upon by the carriers. 
The negotiations were completed and the four amalgamated 
systems were created by orders of the amalgamation tribunal 
effective January 1, 1923. The capitalization of the former rail- 
ways was reduced by approximately £150,000,000, giving the 
amalgamated systems a capitalization of about £100,000,000. 

The Railway Rates Tribunal was created by the raliways 
act, 1921, to exercise jurisdiction over railway rates and charges. 


London Passenger Transport Board 


In 1933 the London passenger transport act provided for 
the integration of the passenger transportation facilities in 
Metropolitan London — including the underground railways, 
tramways, motor busses, and suburban railways—into a public 
trust enterprise in which the owners of the integrated trans- 
port facilities received in exchange for their corporate securities 
various classes of securities of the newly created London Pas- 
senger Transport Board. 


Railway Control World War II 


During World War II the railways of Great Britain and 
the London passenger transport board were taken under the 
control of the national government by order issued under the 
emergency defense powers act, 1939. This control was to be 
continued for at least one year after the termination of hos- 
tilities. The railways and L. P. T. B. were compensated by fixed 
annual payments. 

At the general elections in Great Britain, in 1945, the 
Labour Party won an overwhelming victory, electing 394 
Labour Party representatives and independent labour members 
to Parliament.1 The Labour Party and independent labour 
membership comprises 398 of the total membership of 640 in 
Parliament, almost five-eighths of the total voting strength. 

The British railway labour unions have for many years 
demanded the nationalization of railways. These demands have 
had a powerful effect upon the Trade Union Congress. In 1945 
Transport House, the headquarters of the Labour Party, issued 
areport strongly urging the establishment of a National Trans- 
port Authority, and the coordination of railway, road, waterway 
and air transport under national operation. 


The decisive nature of the victory of the Labour Party, 
involving the reduction of Conservative membership in the 
House of Commons to 190 members, and of the Liberal Party 
toa mere 25 members, indicates the strength of the support of 
the government’s program of transport nationalization. 

The British Transport Bill providing for the nationalization 
of raliways, inter-city road transport, canal and other transport 


1General Elections July 26, 1945. 
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facilities was introduced by Alfred Barnes, the Minister of 
Transport, with government support, November 27, 1946. The 
bill passed its second reading in the House of Commons on 
December 18, 1946, by a vote of 362 for and 204 against. The 
Bill was referred to a Standing Committee of Parliament to be 
prepared for its third and final reading. The Bill provides for 
the taking over of all of the transporation enterprises on Janu- 
ary, 1948, for public ownership and operation (see Traffic 
World, February 22, p. 618.) 

The best available estimate of the cost of acquisition of the 
railways, inland waterway and canal projects, and London Pas- 
senger Transport Board properties, but excluding all other 
properties such as road transport, private cars or wagons, and 
miscellaneous property,. the acquisition value of which it is 
impossible at this time to estimate, is over £1,000,000,000. About 
1,500,000 persons, over 6 percent of the total working force of 
Great Britain, will be taken over into public employment. 


Debates and Comments 


The debates and comments of the government representa- 
tives, the members of the Opposition, and other individuals and 
groups interested in the bill represent the wide differences of 
opinion and the intensity of feeling with respect to this epoch- 
making step in British public policy. 

Minister of Transport Barnes rejected a demand for a 
public inquiry by railways and road haulage interests in open- 
ing debate on second reading of the transport bill.* The gov- 
ernment has expressed surprise at the vehemence of the oppo- 
sition to the bill. The 204 votes cast against the bill at its 
second reading is the largest opposition vote recorded thus far 
to any government measure. 

The Minister of Transport in introducing the bill stated in 
part that the railways were “worked unmercifully during World 
War II with resultant deterioration of equipment.” Harbours 
and ports were severely damaged, and are in need of rebuilding 
and modernization. The nation faces large capital expenditures 
to bring transport facilities up to any reasonable standard of 
efficiency. For this reason, the government cannot afford to 
allow “unequal, varied and separate ownerships to compete for 
capital resources needed for reconstruction.” He cited the fact 
that the London and Northeastern Railway was particularly 
hard hit, by depression after.World War I and by road trans- 
port competition. 

Proponents of the bill emphasize that nationalization of 
railways is thoroughly consistent with the program of socializa- 
tion of industry upon which the Labour Party is engaged, in- 
cluding the nationalization of the Bank of England, the coal 
mining industry, and other basic industries. Further, it is 
urged that the trade unions, including the railway trade unions, 
have consistently and for many years demanded the nationali- 
zation of the railways and other transport enterprises. It is 
also argued that the nationalized railways will be “good em- 
ployers” assuring workers fair wages and good working con- 
ditions. 

A Labour Party member, W. Monslow, stated that the 
average railway or road transport employer whatever his posi- 
tion believed that “the time had come when nationalization 
of railways and road transport should be accomplished.” 
Socialist government would be a “model employer.” He warned 
that if the Government failed in this venture the “results would 
be catastrophic.” 


In the debate on the second reading of the transport bill, 
the Minister of Transport stated in part as justification for the 
bill that 45 percent of the world’s rail transport is already pub- 
lically or state owned. He cited the London Passenger Trans- 
port Board as the best example of the desirability of unification, 
although he did not refer to the financial results of its operation. 
He stated that the strategic value of the railways was such 
that the government could not permit any form of competition 
to undermine the stability or efficiency of the railway system. 
He claimed that one of the results of nationalization would 
be the simplification of the “jungle of charges which now pre- 
vails.” He asserted, also, that no alternative to nationalization 
had been suggested. 

The Chancellor of the Exchequer, Hugh Dalton, in defend- 
ing the price to be paid for railway stockholdings stated that 
“railway revenues were dropping fast” and that if any govern- 
ment “allowed the full blast of road competition to blow upon 
the railway system which had been sheltered by legislative and 
administrative action, they would be totally bankrupt within 
a few years,” ... and before long, based upon pre-war experi- 
ence “the railways would be on the rocks.” He contended that 
the “railway system is a very poor bag of physical assets,” and 


that “railway stations and their equipment are a disgrace to the 
country.” 





? Transport Bill, Bill 12, P. 5304, November 27, 19 


46. 
* Railway Gazette, London, Vol. 85, No. 26, : 
705 and 728. 0. 26, December 27, 1946, pp 


‘Railway Gazette, London, Vol. 85, No. 26, 
705 and 728." 0. 26, December 27, 1946, pp. 
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Herbert Morrison, Lord President of the Council, stated 
that the British Transport Commission would from the outset 
be able to concentrate on “sheer efficiency” because of the 
“abundance of cheap capital” and would be able to “undertake 
a bold and considered program of transport development with- 
out undue bureaucracy or over-centralization, which would be 
impossible under private enterprise.”® 


No attempt was made by government. spokesmen in the 
debates on the transport bill to prove that a state-owned and 
operated railway system would provide the public with a 
superior, or even equal service, at lower cost. 


Subsequently, the Minister of Transport claimed that “the 
railways were now out-of-date and not in a position to give 
passengers the comfort of refreshment or travel they ought to 
have.” He asserted that the railway hotels are “first-class for 
first-class passengers, but there are no real hotels to cater for 
the vast majority of persons using the railways.” Railways own 
and manage 53 hotels, accommodating 8000 guests. Charges at 
railway hotels are reported to compare favorably with those of 
non-railway owned hotel. 


There is an acute shortage of hotel accommodations 
throughout Great Britain due to air raid damage and govern- 
ment requisitioning. The railways also operate 770 restaurant 
and buffet cars.® 


The Opposition’s Case 


The government has been subjected to vigorous opposition 
and severe criticism directed against the transport bill. The 
opposition charges that the “nationalisers” have not thought 
out the questions at issue in a thorough manner and are prone 
to snatch at any plausible argument which favors their cause.’ 

Lt. Col. Cuthbert Headlam, a member of Parliament rep- 
resenting Newcastle on Tyne—North, a Conservative Party 
member, charged that the Labour members of Parliament were 
“obsessed with the fetish of government ownership and impro- 
visation.’”® 

Major Sir David Maxwell Fyfe, Conservative members rep- 
resenting West Derby, called attention to the railways com- 
prehensive program of replacements and betterments and urged 
that these programs be allowed to procede. He stated that 
there were four irreducible minima of transport as the servant 
of industry: 


1. The freedom of user’s choice of transport facilities. 


2. The unrestricted right of traders to carry their own goods in 
their own vehicles. 


3. The right and opportunity of reward for efficient service and 
efficient operation to be passed on to users. 


In times of high production there should be greater elasticity 
of entry into the industry. 
He stated that the transport bill destroys all of these and 
sets up ministerial control instead.°® F 


Clement Davies, a Liberal Party member representing Mont- 
gomery, referred to the Salter Report, 1932, and urged that 
this pattern of improvement of transportation be followed 
rather than resorting to nationalization. 

The opposition points out that the railways earned the 
government a profit of £221,000,000 during the period of war 
control in excess of the fixed sums paid them under the railway 
control agreement, despite the prohibition of increases in 
charges commensurate with cost during the war. 

Modern Transport refers to the program as “Bureaucracy 
in Excelsis.”*° : 

The argument is advanced that although the bill provides 
that employes transferred as a result of the operation of na- 
tionalization shall not be in a worse position than they were 
under their original employment, their position is not secure. 
Employes who consider themselves worsened have the right to 
receive compensation awarded by an independent arbitration 
with the right of appeal to the high court. The employes may 
be required to perform different services, but it must be a 
reasonably comparable service in the opinion of the British 
Transport Commission. For loss of employment, salary or 
wages, compensation is to be fixed solely by regulations of the 
Minister of Transport. 

No provision is made for compensation for loss of prospects 
or of customary rights or privileges, and no provision is made 
in the bill for pensions for new employees.** 

Severe criticisms have been directed to the basis of com- 
pensation to be paid to railway security owners. The Arch- 


5 Railway Gazette, London, Vol. 86, No. 1, January 3, 1947, pp. 4 
es The Railway Gazette, Vol. 86, No. 3, London, January 17, 1947, 


? Railway Gazette, Vol. 86, No. 2, London, January 10, 1947, p. 35. 
8 Ibid, Vol. 85, No. 26, December 27, 1946, p. 705. 
® Railway Gazette, London, Vol. 85, No. 25, December 20, 1946, p. 681. 
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bishop of Canterbury as Primate of the Church of England has 
protested the compensation which will have the effect of re. 
ducing materially the income from railway securities available 
for the support of Church of England activities. 

On December 12, 1946, the Council of the London Stock 
Exchange made representations to the Chancellor of the Ex. 
chequer protesting the basis of compensation to be paid for 
railway securities, on the ground that stock exchange quotations 
on the dates selected as the basis of compensation were “pecul- 
iarly unsuitable as a reference basis for British railway securi- 
ties” because of the uncertainties and fears surrounding the 
securities market. The council suggested arbitration as the 
proper basis for compensation. 

Coal industry security holders were compensated on the 
basis of “net maintainable revenue.” ‘Objection was raised 
that compensation of railway security owners enables the gov- 
ernment “to perpetuate the controlled capital market’s low 
income rate on the private capital which has ventured into 
railroad field.’”’** 

The controversy over railway nationalization has touched 
off vigorous debate in the transport journals, trade papers, 
public press, and other publications. Douglas Jay, M.P., states 
that nationalization is affected by two basic problems of rail- 
way economics: 


1. .The policy: of the railways in subsidizing the low-grade coal, 
steel and iron traffic at the expense of light luxury goods; and 

2. the obvious need for physical road-rail unification in the trans- 
port of passengers and goods.?* 


Gilbert Walker, Reader in Economics, University of Birming- 
ham, states that the point of view that the carriage of low 
grade goods is “subsidized” at the expense of the lighter “must 
remain an interesting, but at the same time, unverifiable 
hypothesis.” 

The Railway Rates Tribunal in applications for exceptional 
rates “has always concerned itself bound to allow those which 
appeared likely to improve railway net revenue, and to with- 
hold consent from those which did not, regardless of the class 
of merchandise in question.” 

Unification is inseparable from organization on a very large 
scale, and that may involve centralization. 

Small scale operation is the main source of benefit in motor 
transport, and that gain ought to be preserved under the new 
dispensation, but there is serious danger that it will not unless 
“nationalization can be combined with decentralization of con- 
trol almost equivalent to the present widespread distribution 
of ownership among road carriers of goods.’’** 

Spokesmen for the goods motor road haulage industry 
have vigorously opposed nationalization. H. T. Dutfield, Chair- 
man, Road Haulage Association, and C. H. Newton, General 
Managers’ Conference, Railway Clearing House, in a joint com- 
munication to Railway Gazette, stress that two questions are 
at issue in nationalization: (1) state or private enterprise; and 
(2) large or small units. They emphasize that the Royal Com- 
mission in 1931 found it impossible to make any definite recom- 
mendations for unification, and in 1937 the Transport Advisory 
Council reported that the “best line of approach to achieve 
coordination is to aim at securing for traders adequate alterna- 
tive facilities, care being taken that the resulting competition 
is on fair terms,” and that “any attempt to decide that certain 
goods should go by cerain means of transport would be im- 
practicable.”** 

In a recent book, Railways and The State, Ernest Short 
states that the interests of the public are paramount, and that 
nationalization can be justified only if it yields the advantages 
of increased efficiency, lower charges for comparable services, 
improved pay and better conditions for workers, and provision 
for adequate expenditure for new development. He concludes 
that a system of agreed rates must be evolved that will cover 


cost, plus a reasonable profit, for all departments of road trans- 
port.*®. 





2 Railway Age, Vol. 121, No. 25, December 21, 1946, p. 1058. 

18 Railway Gazette, Vol. 86, No. 2, London, January 10, 1947, p. 54. 

14 Walker, Gilbert, Reader in Economics, University of Birmingham, 
Railway Gazette, Vol. 86, No. 2, London, January 10, 1947, p. 54. 

1 Railway Gazette Vol. 86, No. 2, January 10, 1947 pp. 54 and 55; 
see also Progressive Transport Policy Suggestions To His Majesty’s 
oe gg eran Council of Hauliers’ Mutual Federation, Leicester, 

r 7 4 
< 16 Short, Ernest, Railways and the State; Facts and Factors of 
Nationalization, Hollis and Carter, London, 1947. 





SOUTHERN PACIFIC CO. TAX PROBLEM 

A plan for changing the corporate domicile of the Southern 
Pacific Co. from Kentucky to Delaware was submitted to the 
company’s stockholders in a recent mailed notice. The plan 
will be voted on at a special stockholders’ meeting May 14, 
following the annual meeting that day. The change is proposed 
as a solution of the tax problems which have arisen from the 
company’s incorporation in Kentucky and which resulted in the 


company’s paying $4,001,693 in 1946 in settlement of tax claims: 


of Kentucky, officials of the railroad said. 
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A. A. R. Won't Run Away from 
Fights, Faricy Declares 


Successor to R. V. Fletcher as president of railroad 
association, in press conference after his election by 
directors, describes certain allegations of Young-spon- 
sored federation as “half-truths” and asserts that “to 
the extent we are attacked, we'll defend ourselves,” 
but says he received cooperation from C. & O. system 
roads when he was chief counsel for all Class I roads 
in 1946 rail wage negotiations. Country has far more 
to gain from prosperous than from impoverished rail- 
roads, he declares. Change-over in association presi- 
dency takes place April 1; Mr. Fletcher to remain as 
A. A. R. counsel in anti-trust litigation and, until July 1, 
as chairman of Railroad Committee for the Study of 
Transportation 


Shortly after he had been elected to the presidency of the 
Association of American Railroads by the board of directors of 
the association on March 28, William T. Faricy, in a press con- 
ference in the A. A. R. office in Washington where he would 
assume his new duties April 1, told reporters that the associa- 
tion did not “propose to run away from any fights,” that it 
would not permit “half-truths” uttered by critics of the asso- 
ciation to go unanswered, and that “to the extent that we are 
attacked, we’ll defend ourselves.” 

Mr. Faricy, elevated to the presidency of the A. A. R. from 
a position as vice president and general counsel of the Chicago 
& North Western Railway (see Traffic World, March 29), suc- 
ceeds R. V. Fletcher, who served as vice president-acting pres- 
ident of the association after the death of John J. Pelley on 
November 12, 1946, until his election as president of the asso- 
ciation on December 12. 

According to an. association announcement, Mr. Fletcher 
will continue as special counsel for the A. A. R. in the pending 
anti-trust suit against the railroads at Lincoln, Neb., and in the 
Georgia case against certain northern and southern roads, in 
the U. S. Supreme Court. He will also remain as chairman of 
the Railroad Committee for the Study of Transportation until 
July 1, 1947, anticipating completion of the committee’s work 
by that date. Mr. Fletcher had accepted the A. A. R. pres- 
idency last December with the understanding that he was to 
be relieved as soon as a successor could be chosen, it was stated 
at the A. A. R. The association’s announcement of Mr. Faricy’s 
election as its new head included the following biographical 
information about him: 


Experienced as Rail Arbitrator 


Mr. Faricy, whose experience includes acting as arbitrator of dif- 
ferences among major railroad companies and as chief counsel for all 
the railroads in the national wage and rules case of 1946, is 54 years 
dd. He is a native of St, Paul, Minn., where he received his education 
at the College of St. Thomas, and at the St. Paul College of Law, where 
he graduated first in his class. 

The greater part of his experience has been with the Chicago & 
North Western System and its subsidiary, the Chicago, St. Paul, Minne- 
apolis and Omaha Railroad. He was appointed general solicitor of the 
(St. P. M. &'O. at St. Paul in 1929 and four years later became gen- 
tral solicitor of the Chicago and North Western. In 1942 he was pro- 
moted to general counsel of the Chicago & North Western System in 
Chicago and in 1944 was elected vice-president and general counsel, and 
adirector of the system and its subsidiaries. 

As chief counsel for the Class I railroads in the 1946 wage and rules 
movement he served with the late Mr. Pelley and the three regional 
chairmen on the five-man committee which represented the roads in 
contact with the White House at the time of the rail strike crisis in 
May of last year. He has served as chairman of the western conference 
of Railway Counsel and as a member of the public relations advisory 
committee of the Association of American Railroads, 


Veteran of World War | 


In the first World War Mr. Faricy enlisted in May, 1917, and was 
instructor in bayonet fighting at Camp Dodge, Ia., with combat service 
&% a captain in the 350th Infantry, 88th Division, in France. He was 
iischarged in July, 1919. 

During his residence in St. Paul, Mr. Faricy lectured in the St. 
Paul College of Law. In Chicago he continued his active interest in 
tlucation and was a trustee of Northwestern University and president 
tithe board of trustees of the Roycemore Schl, at Evanston, III. 

He is an active member of the National Tax Association, to whose 
Wblications he is a contributor, and of the I. C. C. Practitioners’ Asso- 


tation, as well as the American, Illinois, Minnesota and California Bar 
Associations. 


Addressing the group assembled at his press conference, 
. Faricy said he was greatly impressed with the breadth and 
“ope of the activities of the A. A. R. ‘ 
“Tt all adds up to quite a job—one that I approach with 
th pride and humility,” he remarked. 
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He said he had pride in representing “the greatest industry 
in America,” and humility in realization of the work that had 
been done by his predecessors, Mr. Pelley and Mr. Fletcher. 


Railroads and “Trouble” 


He observed that C. E. Wilson, president of the General 
Electric Co., had said the answer to the question, ““What’s ahead 
for business,” was “trouble.” Railroads an drailroad men were 
accustomed to trouble, and the railroad industry did not need 
to be afraid of trouble and problems, Mr. Faricy added. 

“This country has far more to gain from prosperous rail- 
roads than it has from impoverished railroads,” he asserted. 

Asked whether he agreed with Mr. Fletcher that the rail- 
roads must have a 6 per cent return, Mr. Faricy said that “the 
railroads have got to be given a 6 per cent return on the fair 
valuation of their properties.” In the decade in the twenties 
when the railroads had a return approaching 6 per cent, he 
said, they could make and did make many improvements of the 
transportation plant, and this enabled them to meet World War 
II traffic demands. If it was fair for utility companies to have 
a 6 per cent return, it was fair for the railroads to have such a 
return, he argued. 

Answering a question as to whether he would encourage 
Robert R. Young, chairman of the board of the Chesapeake & 
Ohio, and founder of the new Federation for Railway Progress, 
to “come back into the A. A. R. wholeheartedly,” Mr. Faricy 
said that the Young-controlled railroads were “in” the A. A. R. 
to a major extent now—to the extent of “80-odd per cent” of 
the A. A. R. activities, if the public relations department and 
the law department of the A. A. R. were excluded. 

Mr. Faricy said that he was chief counsel for the railroads 
in the wage case that culminated in a strike last year, and that 
he had had no difficulty in obtaining from the Young railroad 
group the same cooperation he had received from the other 
roads. He said that one of the three regional chairmen of the 
railroads in those wage negotiations came from the C. & O. 


Discussion of “Half Truths” 


At this juncture he made the remark that the A. A. R. did 
not intend to “run away from any fights.” He said that “a lot 
of the things that have been said about the railroads” came in 
the category of “half truths,” ‘and he indicated that the A. A. R. 
would not let such statements go unanswered, adding that the 
A. A. R. would defend itself to the extent it was attacked. 

A reporter voiced the assumption that Mr. Faricy was using 
the term “half truths” to describe allegations that Mr. Young 
had made. Mr. Faricy said that some of the statements of “the 
new organization” which Mr. Young had founded, especially 
some of its utterances concerning the Reed-Bulwinkle bill to 
exempt I. C. C.-approved agreements of carriers from the anti- 
trust laws, smacked of half-truth and did not tell all that there 
was to be told. He said that an article by a Justice Department 
official (Assistant Attorney General Berge) had appeared in the 
magazine of the Federation for Railway Progress in which the 
provisions of the Reed-Bulwinkle bill in general had been as- 
sailed, after Robert Purcell, vice president-law of the C. & O., 
yond testified in support of this legislation before a Senate com- 
mittee. 

Asked whether he saw any useful function for an organiza- 
tion representing railroad stockholders, railroad labor, etc.— 
groups invited to membership of the Federation for Railway 
Progress—Mr. Faricy said he saw no distinction between rail- 
road stockholders and railroad management. He added that he 
had no criticism of the objectives of the Young-sponsored fed- 
eration. He contended, however, that progress had not been 
lacking in the A. A. R., saying that he could not see “how with- 
out a great deal of progress it would have been possible for us 


to handle a one-third increase in traffic in 1946 with one-fourth 
less freight cars.” 


Freight Rates and Wages 


A reporter inquired whether a general rail freight rate in- 
crease would be sought. Mr. Faricy said that that would depend 
on the trend of costs. If there was any further wage increase, 
there would have to be a further freight rate increase. 

“We have proved beyond cavil that any increase in wages 
must be accompanied by an increase in freight rates,” he said. 

When it was pointed out that Mr. Purcell, of the C. & O., 
in his testimony on the Reed-Bulwinkle bill, had endorsed only 
the provisions of the bill for exemption of carrier agreements 
as to rates from the anti-trust laws and had regarded anti-trust 
exemption for other types of carrier agreements as unnecessary, 
Mr. Faricy said he did not agree with that view. 

“T think there are many other things, besides rates, that 
should be permitted by agreement,” he said, “so long as those 
things are reviewable by the Interstate Commerce Commission 
and approved by the Commission as being in the public interest 
and as not unduly restraining competition.” 

With respect to a report that Mr. Faricy’s salary as presi- 
dent of the A. A. R. would be $75,000, it was learned on good 
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authority that that figure was incorrect and that his salary 
would be $60,000 a year. 


“Not Guilty.” Says A. T. A. to 
Road Damage, Subsidy Charges 


The American Trucking Associations, Inc., has issued a 
booklet entitled “Not Guilty,” prepared by its department of 
research, in answer to “a general belief that trucks damage the 
streets and highways and necessitate construction of better 
roadways than would be necessary for passenger automobiles, 
and that the owners of motor trucks are subsidized by the 
government through ‘free’ use of the roads.” 

In the foreword, W. A. Bresnahan, A.T.A. director of re- 
search, says that the trucking industry has for many years 
been the “victim” of the “general belief” set forth above. 

“That this belief should prevail is not at all surprising,” 
says he. “Every motorist is familiar with highways that are 
cracked, or crumbled, or pitted with chuckholes. The average 
motorist is reasonably sure that this damage is not done by 
his relatively light automobile, and it seems perfectly logical 
to conclude that it is done by heavier vehicles—trucks and 
buses. It does not occur to him, perhaps, that the damage 
might be due to other factors, to factors like heat, cold, rain, 
frost and similar forces of nature, or, in some instances, to 
faulty engineering or improper materials.” 

In its refutation of the charges referred to, the A.T.A. uses 
what it terms “a unique, non-technical trial court method, with 
counsel for the plaintiffs—the three and a half million Ameri- 
can truck owners—calling the witnesses to testify before the 
court of public opinion. The witnesses, whose statements are 
authentic, foot-noted quotations, include Commissioner Thomas 
H. MacDonald of the Public Roads Administration; the late 
Joseph B. Eastman, Interstate Commerce Commissioner and 
director of the Office of Defense Transportation; and several 
state highway officials and engineers.” 

Continuing, the A.T.A. said: 


The booklet’s first testimony is a statement by Commissioner Mac- 
Donald, who declared America’s highway engineers would not build 
roads ‘‘much less than seven inches at the edge and six inches in the 
center, no matter what kind of loads we were going to carry,’’ because, 
if thinner surfaces were built, ‘‘they would curl up like tissue paper 
in the rays of the sun. They would warp; the frost heave would 
destroy them.”’ 

“The roads we are building today,’’ he added, ‘‘will stand an 18,000 
pound axle load on pneumatic tires.’’ 

Counsel for Plaintiffs: Then the fact that trucks use the highway 
really makes no difference insofar as construction of the highway is 
concerned. 

Commissioner MacDonald: ‘“‘I think it is a fair conclusion, based on 
the actual utilization of the roads by private automobile and private 
owners of trucks, to say, so far as the building of our roads are con- 
cerned, the main state roads, the relatively small amount of common 
carrier usage by trucks or even the operation of buses upon our high- 
ways makes very little difference in the building of the roads. We 
would be building the roads just as wide and just as thick if there were 
no common-carrier trucks as we are. The relative use is so small in 
comparison to the private use of the highways.’’ 


Data with reference to the A.T.A. contention that the own- 
ers of motor trucks are not subsidized by the government 
through free use of the roads are included in the booklet with 
the declaration that the Eastman report on public aids to trans- 
portation “gave the lie to accusations that highway users were 
no paying their way, and it was assumed in most quarters the 
matter was closed.” 


February Truckloadings 
Up 22.9 Per Cent 


The volume of freight transported by reporting motor car- 
riers in February decreased 5.9 per cent below January but in- 
creased 22.9 per cent over February of last year, according to 
statistics compiled by the Department of Research of American 
Trucking Associations, Inc. 

Comparable reports received by A. T. A. from 227 carriers 
in 38 states showed these carriers transported an aggregate of 
1,704,749 tons in February, as against 1,812,556 tons in January 
and 1,387,157 tons in February, 1946, it said, and continued: 


The A. T. A. index figure, computed on the basis of the average 
monthly tonnage of the reporting carriers for the three-year period of 
1938-1940 as representing 100, was 200. 

Approximately 86 per cent of all tonnage transported in the month 
was hauled by carriers of general freight. The volume in this category 
decreased 5.0 per cent below January but increased 21.4 per cent over 
February, 1946. 


Transportation of petroleum products, accounting for about 7 per 
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cent of the total tonnage reperted, showed a decrease of 17.1 per cent 
below January but increasef 28.1 per cent over February, 1946. 
Carriers of iron and steel hauled about 3 per cent of the total ton- 


nage, Their traffic volume was 0.1 per cent below January but increaseq 
211.6 per cent over February, 1946. 

About 4 per cent of the total tonnage reported consisted of miscel- 
laneous commodities, including machinery, household goods, textiles, 
groceries, chemicals, packing house products, tobacco, wood, rubber 
products, cement, soap, paper, motor vehicles and motor vehicle parts, 
Tonnage in this class decreased 6.8 per cent below January but in- 
creased 2.2 per cent over February, 1946. 

The February tonnage of carriers reporting from the Eastern Dis- 
trict represented a decrease of 7.3 per cent below January but an in- 
crease of 25.5 per cent over February, 1946. 

Carriers in the Southern Region reported a decrease of 4.7 per cent 
below January but an increase of 12.2 per cent over February, 1946. 

Tonnage reported from the Western District revealed a decrease of 


4.2.per cent below January but increased 22.2 per cent over February 
of last year. 


Railroad Cartage Rates in 
Chicago Raised 23 Per Cent 


An average increase of 23 per cent in local cartage rates 
for pickup and delivery service performed in Chicago for the 
12 Western Trunk Line railroads has been agreed to by the 
Illinois Motor Truck Operators’ Association and the railroad 
negotiating committee, Walter E. McCarron, executive director 
of the truck association, announced. Several months of nego- 
— preceded the agreement, which is retroactive to Janu- 
ary 1. 
Rates have been increased from 19 cents to 25 cents a 100 
pounds for shipments of less than 6,000 pounds in both Zone 1 
and Zone 2. The minimum charge per delivery has been raised 
from 60 to 75 cents. The flat rate for pick-ups has been raised 
from 19 to 25 cents a 100 pounds, with no minimum in Zone 1. 

On shipments of 6,000 to 11,999 pounds in Zone 1, the rate 
has been increased from 10% to 12% cents a 100 pounds for 
pick-up and delivery. In lots of 12,000 pounds and over, the 
rate has been raised from 8 to 9% cents.a 100 pounds, with a 
trailer load minimum increase of $1.50, to $7.00. 

In Zone 2, rates on shipments of 6,000 to 11,999 pounds 
have been raised from 13 to 14% cents a 100 pounds; on ship- 
ments over 12,000 pounds, from 10% to 12 cents a 100 pound. 
The minimum per trailer load has been raised from $6.50 to 
$8.00. 

“The increase was sorely needed by local cartage operators 
who have been paying drivers an overall increase of 56 per 
cent since the first of the year,’ declared Mr. McCarron. 


SAFE DRIVING AWARDS ANNOUNCED 


Awards for no-accident driving have been presented by the 
American Trucking Associations to a total of 52 drivers em- 
ployed by four motor carriers, according to an announcement 
by the association’s safety and operations department. 

Thirty-nine drivers of Rio Grande Motor Way, Inc., Den- 
ver, received awards for driving over periods ranging from one 
to six consecutive years without an accident. They are: 


Harold Devenish, six years; Dewey Blees and L. P. Anderson, four; 
File R. Cardova, Eslia N. Davis, Clinton J. Dunn, Everett V. Pierce, 
John H. Sloat, John L. Hitti, Walter W. Harris, and E. C. McCloskey, 
three years; Clifton W. Humes, Chalmers Porter, Harold C. Roberts, 
Ernest E. Tacker, Rex L. Vigil, George A. Bolinder, Boyd E. Lewis, 
Wayne L. Morse, Clifford G. Ronneburg, two years; Paul W. Ausbun, 
James L. Barngrover, Frank Domingues, Delbert E. McCormick, Harold 
R. McCormick, C. L. McMurray, Stillman Topliss, James B. Trainor, 
Robert C. Belwood, Frank I. Burris, Jesse Cady, Tony Cortese, Herbert 
N. Dow, Candy Espinosa, Loren R. Hazelwood, Loren D. Primmer, 
John Delliskave, Ernest D. Nelson, Charles Magee, one year. 


Eleven drivers of the Aero Mayflower Transit Company, 
Indianapolis, who received awards are: 


Ancil R. Niccum, six years; Orl O. Tillson, five; Furdie J. Gibson 
and Ralph E. Stringfellow, three; Joseph S. Boehm, two; and Eugene 
A. Blunk, John Harris, Russell Johnston, Joseph Parker, Cecil Parsley 
and Raymond Lyons, one year. 


Teny Biederman, driver for Pacific Intermountain Express, 
Salt Lake City, Utah, received an award for nine consecutive 
years of no-accident driving, and Paul J. Raymond, driver for 
Kurtz Brothers, Clearfield, Pa., received a one-year no-accident 
driving award. 


S. W. MOTOR CLAIM ASSOCIATION 


The Southwestern Motor Carriers Claim Association. at 
Dallas, Tex., serving Texas, Oklahoma, Arkansas, Louisiana 
and New Mexico, has recently expanded its claim prevention 
activities and weighing and inspection service, according to 
D. G. Griffin, general manager. Inspectors have been placed 
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at Oklahoma City, Little Rock, Houston, and San Antonio. 
Additional inspectors will be placed at New Orleans and Dallas 
in the near future, said Mr. Griffin. 


TRUCK TRAILER PRODUCTION 


Truck trailer production in January totaled 7,523 units, 
according to a report released by the Bureau of the Census. 
This figure represented a 9 per cent increase over the 6,886 
units produced in December, 1946. Complete trailers accounted 
for 7,206 units of the January total. Shipments of 5.807 units 
in the month were valued at $12.3 million, a decrease in both 
number and value from the December totals. Compared with 
the same month in 1946, January production was up 41 per 
cent and the number shipped had increased approximately 
27 per cent. 


Transportation Problems Discussed 
at Railway Institute of A. U. 


Recent ‘‘supper” sessions of the second rail transportation 
institute, conducted by American University, Washington, D. C., 
under the direction of L. M. Homberger, heard Representative 
Harris, of Arkansas, a member of the House committee on in- 
terstate and foreign commerce; E. F. Lacey, executive secre- 
tary, National Industrial Traffic League; and Alvin B. Barber, 
manager, transportation and communication department, Cham- 
ber of Commerce of the United States. R. V. Fletcher, then 
president of the Association of American Railroads and chair- 
man of the board of trustees of the university, presided at one 
of the gatherings, a supper-meeting. 


Representative Harris, discussing the significance of the 
national transportation policy set forth in the transportation 
act of 1940, said the people of the United States were fearful 
this country would follow the policy of Great Britain, where the 
government had taken over the transportation system. He 
added that “we believe, and it is our experience, that we can 
have a better transportation system in this country under pri- 
vate operation.” Asked as to plans for the consolidation of ex- 
isting transportation regulatory bodies into one, Mr. Harris 
said the carriers, other than air carriers, and the shippers, were 
largely in favor of a single agency. It was a problem that would 
have to be answered sooner, or later, he said. 


During an “open forum” discussion, when the subject of 
subsidies was injected, Mr. Fletcher said he wondered why it 
had not been suggested to the airlines that they should carry 
military traffic at “half rates” until the subsidies they had re- 
ceived had been paid. 


Mr. Lacey told those in attendance at the other meeting 
that “we are nearer government ownership of our transporta- 
tion systems today than ever before in our history.” He added 
that, unless the carriers were in position to furnish the type 
and volume of transportation industry demanded, “then gov- 
emment ownership is inevitable.” He offered suggestions to 
assist the railroads in meeting the demands of industry. On the 
subject of the freight car shortage, Mr. Lacey said there had 
been considerable criticism because of exportation of a sub- 
stantial amount of freight cars and other rolling stock, as well 
as iron and ‘steel, to European countries, to the detriment of 
American industry, contending that American transportation 
was essential to our relief program in Europe. 

Mr. Barber said competition was the main-spring of “our 
dynamic American system,” adding that one of the chief troubles 
of European countries was lack of effective competition and 
failure to foster the competitive spirit, especially with respect 
to the continental European railroads, long government-owned. 

He said the American system of competitive rate-making 
was a form of competition not generally appreciated by people 
outside the transportation world, and that it had been a power- 
ful influence for economic advancement. Our system, he said, 
was the outgrowth of natural forces “working in a regime of 
independent and competing privately-owned carriers,” each car- 
tier and the shippers on its lines working as a team in competi- 
tion with other carriers and the shippers on their lines. He said 
British transportation men and students were apprehensive that 
nationalization of the British transportation system would elim- 
inate competitive rate-making and reduce the English system 
to the dead level of the continental countries with government- 
owned railroads and distance-scale rate structures. 


He said Department of Justice representatives and certain 
“other non-business spokesmen” had been “seeing spooks” with 
teference to the conference rate-making system, adding that 

ost without exception, business organizations and traffic men 
Were outspoken in support of the present rate-making system 
and of the pending Reed-Bulwinkle bill. 
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C. A. B. Acts on Ship Line Petition | 
to Reconsider Air-Ship Policy 


Air regulatory body refuses to enter upon a general 
investigation of relationships between sea and air oper- 
ations but indicates it will pass on each application 
filed by surface carriers to operate in the air in the 
light of views expressed by it. Chairman Landis says 
majority of board made a “momentous policy deci- 
sion” when it concluded that no surface carrier should 
be permitted to engage in air transportation except as 
auxiliary to its own surface operations, and that there 
is “not a shred of evidence” to indicate that anyone 
conceived section 408 of the civil aeronautics act as 
having the broad implications it is now said to have 


In No. 2411, Petition of American President Lines, Ltd., 
et al., the Civil Aeronoutics Board has denied a petition of 
American President Lines, Ltd., and other steamship lines for 
a general reopening and reconsideration of board action affect- 
ing surface carrier operation of airlines, but has granted the 
ship lines’ request for reexamination of its interpretation of the 
pertinent provisions of the civil aeronautics act with respect to 
the direct participation of surface carriers in air transportation. 

The board said that some four years ago it had in its de- 
cision in American Export Lines, Control—American Export 
Airlines, expressed the opinion that the legal restrictions con- 
tained in section 408(b) of the civil aeronautics act prohibited 
as a matter of law the entrance of a surface carrier into air 
transportation, whether that entry were made through a cor- 
porate subsidiary or through a direct grant to it by the C. A. B. 
of a certificate of public convenience and necessity, unless such 
authorization would promote the public interest by enabling the 
surface carrier to use aircraft to public advantage in its opera- 
tion. It said the board had reached its conclusion as a result 
of judicial construction which had been placed on section 408 of 
the act by the U. S. Circuit Court of Appeals for the Second 
circuit, in Pan American Airways Co. vs. Civil Aeronautics 
‘Board, 121 F. (2d) 810 (1941). 

The announcement of the board’s view, said the board, un- 
necessary to the decision of the case before the board, was 
offered for the guidance of future applicants who might be con- 
cerned. The board, it said, had never made this interpretation 
of the act the basis of any decision denying the application of a 
surface carrier which applied directly for a certificate, although 
in a recent case it had restated the dictum. 


“We are now asked to reconsider the interpretation con- 
tained in the dictum,” said the board. ‘The request comes to 
us in the present petition filed by nine steamship lines, which 
also asks that we institute a general investigation to develop 
new data on the participation by American steamship com- 
panies in foreign and overseas air transportation. Although this 
proceeding does not arise upon any application for authorization 
under section 401 of the act, we have responded to the request 
of the petitioners to reexamine the interpretation of section 401 
as it applies to applications by surface carriers for the issuance 
to them of certificates of public convenience and necessity to 
engage in air transportation, having already granted petition- 
ers and interveners leave to file briefs or memoranda, and hav- 
ing also on September 27, 1946, granted oral argument before 
the board upon the petition.” 

The board said that the petitioners asked for a general ex- 
ploration of the relationship between sea and air as a means 
of building up experience for the disposition of applications by 
water carriers that presumably would be filed later. 

“The value of such an investigation must be gauged in 
terms of its probable benefits as against the time and effort 
consumed and other procedural opportunities available to water 
carrier applicants for presenting any pertinent data that may 
be necessary to assist the board in the determination of their 
applications,” said the board. “Many of the contentions ad- 
vanced by the petitioners in this connection have already been 
heard by the board in prior proceedings in which steamship 
companies have been applicants for certificates of public con- 
venience and necessity. Moreover, there are pending before us 
several applications by steamship companies for certificates of 
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public convenience and necessity in which there will be the 
opportunity to present pertinent proof and data along the lines 
suggested by the petitioners. The present petitioners would 
have the opportunity, if they should desire it, to appear as 
amicus curiae in such of these proceedings as would provide an 
opportunity for sound exploration of this subject. In view of 
these facts, therefore, we conclude that a separate investigation 
of the type here proposed would serve no useful purpose and 
that the petition, in so far as it requests such an investigation, 
must be denied.” 


Vice Chairman Ryan and board members Lee and Young 
concurred in the majority opinion. Chairman Landis submitted 
what was termed a separate statement of concurrence, and 
board member Branch submitted what was termed a separate 
statement of dissent and concurrence. 


Civil Aeronautics Act Involved 


, As indicated, the controversy dealt with by the board in 
its opinion, has to do with application of provisions of the civil 
aeronautics act contained in sections 401 and 408 (b). 


Section 401 (d) (1) provides that the regulating authority 
shall issue a certificate authorizing the whole or any part of 
the transportation covered by the application, if it finds that 
the applicant is fit, willing, and able to perform such transpor- 
tation properly, and to conform to the provisions of the act 
and the rules, regulations, and requirements of the authority 
thereunder, and that such transportation is required by the 
‘public convenience and necessity; otherwise such application 
shall be denied. This paragraph of the law contains no condi- 
tions other than those stated. 


Section 408 (b), which governs mergers, consolidations, 
and acquisitions of control, however, contains the proviso that 
if the applicant (seeking approval of a consolidation, etc.), is 
a carrier other than an air carrier, or a person controlled by 
an air carrier other than an air carrier or affiliated therewith 
within the meaning of section 5(8) of the interstate commerce 
act, as amended, “such applicant shall for the purposes of this 
section be considered an air carrier and the authority shall not 
enter such an order of approval unless it finds that the trans- 
action proposed will promote the public interest by enabling 
such carrier other than an air carrier to use aircraft to public 
advantage in its operations and will not restrain competition.” 


The controversy involved arises from the contention that 
the limitation or condition set forth in the part of section 
408 (b) quoted above should be applied by the board to appli- 
cants seeking a certificate to operate in the air under section 
401 (d) (1). 


Legal Question Before Board 


“The legal question before us can be simply stated: What 
relationship does the law permit to exist between air trans- 
portation and other forms of transportation that is, between 
air carriers and common carriers other than air carriers?” said 
the majority opinion of the board. 


“The answer must be sought in the context of the civil 
aeronautics: act and not in the personal beliefs of members of 
this board as to what the national policy should be. It is not 
the function of an administrative body to create basic policy 
but to administer that which Congress has prescribed. We 
would not feel impelled to emphasize this rather elementary 
principle except for the fact that considerations have repeat- 
edly been urged upon us which would be appropriately ad- 
dressed to the Congress. . 


“The issue of statutory construction before us is raised by 
the ‘second proviso’ of section 408(b) of the act, governing the 
adjudication of applications for approval of acquisitions of con- 
trol of air carriers and certain other specified transactions. .. . 
As construed by the board this requires that the proposed air 
service shall be auxiliary to or supplemental of the surface 
carrier’s operation.” 


Continuing, in its opinion, the board said the fact that the 
restrictive language of the second proviso of section 408 had 
not been incorporated in section 401 “poses to the board in the 
instant proceeding the question whether a surface carrier, 
when it undertakes to engage directly in air transportation, as 
distinguished from the case in which it undertakes, by an 
acquisition, to engage in air transportation through a subsidi- 
ary, may do so without any further showing to the board than 
would be required of any other applicant and particularly 
without the necessity of proving that it would be able to pro- 
mote the public interest by using aircraft to public advantage 
in its surface carrier operation. In other words, the question 
here presented is whether compliance with the requirements 
of the second proviso of section 408 (b) may properly be con- 
sidered a legal condition to the granting of a certificate of pub- 
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lic convenience and necessity to a surface carrier which directly 
applies to the board for such authority. 


Board Now Sees No “Legal Condition” But— 


“After further study of the legal question here presented 
we no longer hold that such compliance can be considered a 
legal condition to the grant of a certificate of public con- 
venience and necessity to a surface carrier. We reach this 
conclusion in view of the fact that the language of the proviso 
which prescribes compliance with it as a legal condition to 


. obtaining board approval of the acquisition by its terms re- 


lates to transactions made unlawful by section 408(a). Had 
Congress intended to exact compliance with the proviso as a 
legal condition to the granting of a certificate of public con- 
venience and necessity to a surface carrier applicant it is rea- 
sonable to suppose that it would have incorporated such a legal 
condition either in section 401 or section 2 of the act. It has 
not done so. 

“This does not mean, however, that the policy of the 
proviso cannot or should not be considered as one of the stand- 
ards which guides the board in determining whether the public 
convenience and necessity requires the issuance of a certificate 
to a surface carrier applicant. There is a significant difference 
between a legal condition to board action and a statutory 
standard to be considered in reaching a judgment. The former 
is rigid in its requirement and leaves the board no discretion 
as to its application; the latter is a guide which, with other 
appropriate standards, light the way to a judgment based on 
sound discretion.” 

Continuing, the board said: 


The board in determining the question of public convenience and 
necessity when that issue is presented by the application of a surface 
earrier for a certificate must consider, in our opinion, the standards 
set forth in section 2 and in other pertinent sections of the Act includ- 
ing 408(b). Section 2 declares that in the exercise and performance of 
its powers and duties under the Act, the Board ‘‘* * * shall consider 
the following among other things, as being in the public interest, and 
in accordance with the public convenience and necessity * * *’’ (Empha- 
sis supplied.) There follow specific criteria by which, among other 
things, the board must test an applicant’s proposal for a new air trans- 
port operation. Those criteria include the ‘‘encouragement and develop- 
ment of an air-transportation system properly adapted to the present 
and future needs of the foreign and domestic commerce of the United 
States, of the Postal Service and of the national defense’’; the regu- 
lation of air transportation in such a manner as to recognize and pre- 
serve its inherent advantages; the promotion of efficient services; the 
fostering of sound economic conditions in such transportation; and the 
avoidance of unfair or destructive competitive practices. Financial aid 
from the government is provided for the furtherance of these basic 
policies , . . and the task of implementing and enforcing them is sig- 
nificantly committed by the act to an independent agency free from any 
responsibility for the regulation of any other form of transportation. ... 


May Consider ‘‘Restrictive Standard’’ 


The standards of public convenience and necessity thus expressed 
in section 2 of the act are not the only criteria by which an application 
for a certificate must be judged. The concept of public convenience 
and necessity must be interpreted in the light of all of the appropriate 
criteria of the act wherever they may be found. . . Among them 
would be, of course, the restrictive standard set forth in the second 
proviso of section 408(b) where a surface carrier was an applicant for 
a certificate. This proviso clearly reveals a statutory intent to carefully 
regulate the participation of surface carriers in air transportation and 
the principle it contains must be given proper consideration in any 
determination of public convenience and necessity. 

For the board would not be justified in closing its eyes to the 
potential threat which the entry of surface carriers into this field would 
in many cases offer to independent air carriers . . . or the effect which 
such participation might have upon the fulfillment of the policies of 
the act. Surface carriers engaging in air transportation would at times 
be under a strong incentive to act for the protection of their invest- 
ment in surface transportation interests. Again, by reason of their su- 
perior resources and extensive facilities for solicitation, such carriers 
would often be the possessors of powerful competitive weapons which 
would enable them to crush the competition of independent air car- 
riers, This threat is not peculiar to air transportation, as will be ap- 
parent from those decisions of the Interstate Commerce Commission 
which have sought to safeguard the development of motor transporta- 


tion against the unrestricted entry of rail carriers into the motor car- 
rier fleld.... 


That Congress was aware of the potential dangers to the full de 
velopment of air transportation that could result from the control of 
air by surface transportation interests and was resolved to afford pro- 
tection against them is evidenced by those provisions of the civil aero- 
nautics act requiring board approval of interlocking relationships be 
tween air carriers and other common carriers, . the provisions 
requiring disclosure of stock or other interests held by an officer or 
director of an air carrier in ‘‘any common carrier’ . . . and, of course, 
the provisions restricting acquisitions, mergers and consolidations in- 


volving air carriers and other common carriers as set forth in section 
408(b). 


In the light of these provisions of the act, it is difficult to under- 
stand the contention of the petitioners that surface carriers stand in no 
different situation than any other applicants in relation to the issue of 
public convenience and necessity. It would seem apparent that all appli- 
cants engaged in business activities which, upon the facts of the pal- 
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ticular case, were shown to be in conflict with the interests of air 
transportation would find it more difficult to comply with the standards 
of the civil aeronautics act than applicants not involved in such con- 
ficting business activities. This would not only be true of a surface 
carrier applicant; it would also be true of an applicant that was engaged 
in the manufacture of civil aircraft suitable for air carrier operations, 
.,. or an investment banking company engaged in the marketing of 
airline securities or indeed any other applicant that was engaged in 
any business shown upon the evidence to be in conflict with the interests 
of air transportation. And it is not without significance to the issue 
presently, before us that, while a manufacturer of civil aircraft, or an 
investment banking company engaged in the marketing of airline securi- 
ties would each be under the necessity of meeting the requirements of 
section 408(b), in obtaining board approval to the acquisition of an air 
carrier, a surface carrier applicant in addition to meeting those require- 
ments would be under the necessity of satisfying the further require- 
ment set forth in the second proviso of that section. 

In view of the principles and policies set forth in section 2 of the 
act and the mandate there given to this board in its decisions to con- 
strue the public interest in terms of those principles and policies, we 
are convinced that the board has the power and the duty in a proceed- 
ing under section 401 to limit the entry of a surface carrier into air 
transportation to operations which would enable such surface carrier 
to use aircraft to public advantage in its surface transport operation 
unless the record of the case were to reveal that the public interests 
required service by a surface carrier regardless of the circumstance 
that it was a surface carrier. 


Follows I. C. C. 


The interpretation which we here place on sections 401 and 408 of 
the civil aeronautics act is substantially in accord with that which the 
Interstate Commerce Commission has placed upon the comparable sec- 
tions of the motor carrier act which were enacted in response to the 
problem which had arisen from the efforts of the railroads to enter the 
motor carrier field. Sections 401 and 408 of the civil aeronautics act 
were borrowed practically word for word from sections 207 and 213 of 
the motor carrier act, which latter sections regulate, respectively, the 
issuance of certificates of public convenience and necessity and the 
approval of acquisitions, mergers and consolidations involving rail and 
motor carriers. . . . In a series of cases involving applications for cer- 
tificates of public convenience and necessity filed under section 207 by 
railroads or by motor carrier subsidiaries of railroads, . . . the Com- 
mission has, with certain exceptions, . . . adhered to a policy of re- 
stricting the proposed motor carrier operations to those that were 
auxiliary to, or supplemental of, the rail service, thereby applying as 
a matter of policy the standard which it applies as a legal requirement 
in proceedings under section 213 of the motor carrier act, now section 
5 of the interstate commerce act. . . This practice is described by 
the United States Supreme Court in the recent case of Interstate Com- 
merce Commission vs. Parker ... as ‘‘the policy of the Commission 
in granting certificates to railroad motor carrier affiliates to improve 
the service of the railroad’’ by limiting ‘‘the carrier to service which 
is auxiliary to or supplemental of the rail service * * *.’"?’ ... 

The administrative construction which the Interstate Commerce 
Commission has placed upon sections 207 and 213 of the motor carrier 
act under which the Commission, except in unusual circumstances, in 
issuing certificates of public convenience and necessity to railroad ap- 
plicants to engage in motor carriage, limits such authorization to opera- 
tions which are auxiliary to or supplemental of the rail services, .. . 
may be considered of some persuasive weight in construing this board’s 
powers in the determination of applications by common carriers other 
than air carriers for certificates of public convenience and necessity 
under section 401 of the civil aeronautics act. We are of the opinion 
that a surface carrier applying for a certificate of public convenience 
and necessity would be under the necessity of showing that disadvan- 
tages existing upon the facts of the particular case by reason of its 
being a surface carrier were avoided or overcome by other considera- 
tions of public interest supported by the record. 


Landis’ Concurring Opinion 


In his concurring opinion, Chairman Landis reviewed the 
legal history in connection with the board’s position with respect 
to the matters in issue and came to the conclusion that “now the 
board is in the position of having read a great and momentous 
policy by way of dictum into the civil aeronautics act.” 


“For it is a momentous policy decision to conclude broadly 
that no surface carrier should be permitted to engage in air 
transportation except as auxiliary to its own surface opera- 
tions,” said he. “In the past when Congress has come to such 
a momentous conclusion it has not hesitated to express itself 
unequivocally on the subject as in section 11 of the Panama 
Canal act of 1912. But in the long legislative history of the 
civil aeronautics act of 1938—a history extending over three 
years—there is not a shred of evidence to indicate that anyone 
ever conceived section 408 as having the broad implications it 
IS now said to have. Such evidence as exists is all to the con- 
trary. Moreover, all canons of statutory interpretation point 
to the same result.” 

Continuing, Chairman Landis said: 


The language (section 408) was borrowed from the motor carrier 
act where it had already been interpreted. The section itself is plainly 
aimed at consolidations, mergers, purchases and other acquisitions 
of control, not at the entry of a new applicant into the business of 
air transportation. It seeks to prevent these mergers and acquisitions 
when they are not in the public interest or when they create monopoly 
or unduly restrain competition. And, if the acquiring party is a car- 
tier other than an air carrier, such consolidations or acquisitions shall 
hot be permitted unless they are auxiliary to the operations of the 
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acquiring carrier and will not restrain competition. The purpose of 
the proviso is patent. Like the proviso that immediately precedes it 
its purpose is to prevent monopoly and especially to prevent the 
monopolization of independent air carriers through their acquisition 
and absorption by steamship or railroad interests, not to prevent these 
interests from entering so much of the field as the board in its judg- 
ments as to public convenience and necessity may deem wise. 


Landis on Evolution of Policy 


In reaching this conclusion, unlike the majority I express no view- 
point on the policy generally of permitting surface carriers to engage 
in air transportation. I do not do so because I do not believe I am 
wise enough now to do so. To throw section 408 out as a legal barrier 
and to reintroduce it as a standard of administration is, I agree, not 
legerdemain but justifiable if there is either a conviction in one’s be- 
liefs based upon experience and-wisdom or upon overpowering faith. 
But I must confess to having neither. Instead I think that under the 
plain language of the law our duty is to prick out policy case by 
case in dealing with applications under section 401, with due regard 
to the guides set forth in section 2 among which is ‘‘the regulation 
of air transportation in such a manner as to recognize and preserve 
the inherent advantages of . . . such transportation.’’ This responsi- 
bility was placed upon the board by the Congress. The board cannot 
in my judgment divest itself of it by claiming that Congress barred 
surface carriers from air transportation when.there is not the slightest 
contemporaneous evidence that either Congress or the board believed 
that it had done so. The board can admittedly turn to section 408, or 
for that matter to any other section of the act, to support a general 
policy judgment favoring or handicapping the entry of surface car- 
riers into air transportation. But the evolution of such a policy should 
derive from experience and wisdom and not mere predilection and 


certainly not from an intrinsically ambiguous decision of a Circuit 
Court of Appeals. 


The whole theory of administrative commissions is to impose upon 
them the duty of formulating through the impact of actual experience 
policy within the area designated by the Congress. True, pressures 
build up inside and outside the government for and against surface 
carriers competing in the air with independent air carriers. Fre- 
quently these pressures are unpleasant. . . . But it is not the busi- 
ness of the board to escape them by importing into the law a policy 
it does not contain. Instead its business is to analyze case by case 
the merit of contending positions and in the light of the experience 
thus gained to evolve the sound air transportation policy desired by 
Congress. 


Investigation Not Necessary 


This conclusion permits me to deal with the merits of the pending 
petition. It is not too unusual. It asks for a general exploration of 
relationships between sea and air as preliminary to building up ex- 
perience for the disposition of applications by water carriers that will 
undoubtedly later be filed. A somewhat similar proceeding was in- 
itiated by the board in its effort to formulate some general ideas with 
regard to feeder service. . . . Similarly, its investigation of the gen- 
eral non-scheduled problem was valuable to it in its disposition of 
the Page and Trans-Marine cases. ... 


The value of such an investigation must be measured in terms 
of its probable benefits as against the time and effort consumed, as 
well as time and effort thereby diverted from other pressing tasks. 
General investigations of this type are almost necessary in the field 
of legislation, for legislators must evolve general solutions for a host 
of problems and do not have the opportunity to go step by step by the 
decision of concrete cases to the evolution of broad and governing 
principles. The administrative and judicial processes can, however, 
rely upon a different approach,’'and thus dare by the adequate ex- 
ploration of a particular case evolve the doctrine of stare decisis for 
the disposition of further controversies. Moreover, principles evolved 
as a result of general investigations have their weaknesses. Under 
the impact of a series of concrete cases, such as the Texas-Oklahoma 
case (Docket No. 337), decided on November 14, 1946, and the North 
Central case (Docket No. 415), decided on December 19, 1946, the 
board has moved far from the general principles it originally enun- 
ciated in the Local, Feeder and Pick-up Air Service investigation, 
6 CAB 1. 

Moreover, in this particular situation the board has pending before 
it a number of applications by water carriers to engage in air trans- 
portation where proof and data along the lines suggested by the peti- 
tioners will certainly be advanced, . . . The board thus has before 
it now the opportunity to decide concrete cases in which the data 
that petitioners seek to elicit can be presented—cases whose decision 
can be the basis for the formulation of an empirically sound policy, 
whatever it may be, as to the place that surface carriers should oc- 
cupy in air transportation. The proposed investigation will not add 
significantly to that opportunity. 

For these reasons I concur in the decision to deny the prayer of 
the petition. 

Branch Dissents and Concurs 


Board member Branch said he differed with his colleagues 
in their conclusions that compliance with the second proviso of 
section 408(b) “cannot be considered a legal condition to the 
grant of a certificate of public convenience and necessity to a 
surface carrier, and that the board has the power to permit a 
surface carrier to engage in air transportation regardless of the 
circumstance that it is a surface carrier, where the record re- 
veals that the public interest requires the service by the surface 
carrier without limiting the surface carrier to the use of air- 
craft in its surface operation.” He said he concurred with the 
majority in their denial of the petition for an investigation and 
study of the whole question of the participation by American 
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steamship companies in foreign and overseas air transportation. 
In summing up his views, he said: 


The civil aeronautics act does not bar either steamship com- 
panies or other surface carriers from engaging in air transportation. 
It recognizes that there may be circumstances in which the surface 
carrier can promote the public interest by the use of aircraft to public 
advantage in its operation. If a surface carrier applicant or a sub- 
sidiary of a surface carrier shows that the proposed service for which 
it seeks authorization is required by the public convenience and ne- 
cessity; that it can promote the public interestt by the use of aircraft 
to public advantage in its surface operation; and that other conditions 
of the act are met, there is nothing to preclude the issuance of an 
appropriate certificate. 

In view of my opinion as to the proper construction and applica- 
tion of the act, there are no reasons for the investigation requested 
by petitioners, The petition accordingly should be dismissed. 


Comment of Steamship Lines 


Commenting on the decision of the board, Tirey L. Ford, 
chairman of the sea- air committee representing the American 
steamship companies involved, said: 


The sea-air committee is pleased that the Civil Aeronautics Board 
has upheld their contention that the civil aeronautics act contains no 
legal bar against the operation of aircraft by steamship companies. 

The committee does not agree with the board, however, that the 
fact they are steamship companies imposes any special burden of proof 
in presenting their cases. We believe that the concurring opinion of 
Chairman Landis is an accurate statement of the situation, particu- 
larly where he says: “It is not the business of the board to escape 
them (pressures pro and con) by importing into the law a policy it 
does not contain. Instead its business is to analyze case by case the 
merits of contending positions and in the light of the experience thus 
gained to evolve the sound air transportation policy desired by Con- 
gress.”’ 

Clarifying Legislation Needed 


This special burden concept of the board makes it apparent that 
additional legislation is required to fully clarify the intent of Congress. 

In its decision and in support of its theory that steamship companies 
have a special burden to overcome, the board states that ‘‘by reason of 
their superior resources and extensive facilities for solicitation such 
carriers would often be the possessors of powerful competitive weapons 
which would enable them to crush the competition of independent air 
carriers.”’ 

This is only another way of saying that the steamship companies 
are the only transportation people who are equipped to meet the 
‘‘powerful competitive weapon’’ being brought to bear against us by 
the sea and air combinations of foreign countries. We cannot possibly 
understand the logic of putting the admittedly weaker American team 
into the field. 

Remember that what is at stake is not just the extension of a few 
unexperienced domestic airlines into an area in which they have had 
no previous experience—it is American foreign trade. 

America’s foreign trade produces one dollar out of every fifteen 
of our national income, or about ten billion dollars a year, and pro- 
vides work for 3% million Americans—this is what we are talking 


about and we should use our most ‘‘powerful competitive weapons’”’ to 
defend it. 


Brewster Sees Threats to U. S. 
Leadership in World Aviation 


While Great Britain was planning to dominate the com- 
mercial air routes of the world, and while Russia was striving 
to develop “the most powerful air force in the world,” the 
United States was cutting down appropriations for military 
aviation and there was “a serious prospect, under present pol- 
icies and conditions,” that its air power would decline rapidly 
because of decline of its overseas commercial airline operations, 
said Senator Brewster, of Maine, in an address before the 
American Legion, at Indianapolis, Ind. Senator Brewster is 
chairman of the aviation subcommittee of the Senate inter- 
state and foreign commerce committee. 


After stating that establishment by this country of four 
aviation weather stations for Arctic air routes had brought 
from Russia a charge that such action was a “hostile and ag- 
gressive act aimed at Russia,” Senator Brewster said that Rus- 
sia in the last decade had established over 100 weather stations 
in the Arctic with “far more adequate layout than on our side 
of the North Pole.” 


In support of a declaration that Russia was intensely active 
in expansion of her air force, Senator Brewster quoted from 
“an official Russian document (The Communist Agitator’s 
Notebook)” the statements that “the aviation of the Soviet 
Union cannot lag behind that of other countries,” that ‘Soviet 
airplanes must fly higher, farther and faster than those of 
other countries,” and that “we must have the most powerful 
air force in the world.” He referred to a report that Russia 
had captured scientific leadership in the field of rocket pro- 
pulsion by taking to Russia “the great majority of the cap- 
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tured German scientists and technicians . . 
they had under way in Germany.” 


Soviet Budget for Air Power 


The Moscow radio indicated, he said, that the Russian 
budget for national defense was “some four billion dollars 
greater than our own.” 

Clearly, a large proportion of that budget was being spent 
on air power, since Russia did not have a large navy, he added, 

“Our own Army Air Forces appropriation accounts for less 
than one-third of the President’s national defense budget,’ he 
continued. “The appropriation for the Navy’s Bureau of Aero- 
nautics is only 15 per cent of the total for the Navy.” 


British Jet-Propelled Airliners 


“In the commercial field,” he said, “Great Britain has 
already announced orders for super-liners to be jet-propelled 
by gas turbine-propeller propulsion. These planes are already 
nearing the construction stage. .. .” 

He said the Royal Air Force, with 370,000 officers and 
men for the coming year, would be larger than that A. A. F, 
of the United States, which the President’s budget would limit 
to 320,000 to 350,000 officers and men and which would be 
further reduced to 250,000 if budget reductions contemplated 
by Congress became effective. 


. to perfect projects 


Air Service Applications 


Trans-Air Hawaii, Ltd., of Honolulu, T. H., has applied to 
the Civil Aeronautics Board for a certificate authorizing sched- 
uled air transportation of property and mail between points in 
the Territory of Hawaii. 

In its application, designated as docket No. 2859, the appli- 
cant requests permission to operate between any two of the 
following points: Honolulu, Hilo, Upolu Point, Puuene, Home- 
stead Field, and Lanai City, and between Honolulu and Barking 
Sands. It said the need for widespread development of air 
cargo transportation was greater in the Territory of Hawaii than 
in any portion of the United States, and added that the ex- 
istence of a well developed air cargo transportation system 
would go far toward making Hawaii self-sufficient from the 
standpoint of its food supply. 

Other new applications filed with the board for air rights 
and services follow: 


No. 2855, Taca, S. A., San Salvador, El Salvador, for amendment 
to its foreign air carrier permit so as to include Guatemala, Guatemala 
as an intermediate point on its route between San Salvador and New 
Orleans, and to include Guatemala, Guatemala and Belize, British 
Honduras as intermediate points on its route between San Salvador, 
Havana, and Miami. Requests, in later application, No. 2860, for a 
temporary exemption order so as to permit service to the intermediate 
points specified in No. 2855. 

No. 2856, Bahamas Airway, Ltd., Nassau, New Providence Island, 
Bahama Islands, for a foreign air carrier permit authorizing scheduled 
and non-scheduled air transportation of persons, property and mail be- 
tween Nassau, Bahama Island, and the co-terminal points Miami and 
Palm Beach, Fla., via Cat Cay, Bahama Islands. 

No. 2857, Brown and Harris Aviation, Mobridge, S. D., for a 
certificate authorizing scheduled air transportation of mail by conven- 
tional type aircraft between Mobridge, S. D., and Bismarck, N. D., and 
between Mobridge and Pierre, S. D., via Gettysburg, S. D. 


No. 2858, Alaska Airlines, Inc., Anchorage, Alaska, for a permanent 
or temporary certificate authorizing scheduled air transportation of 
property between Anchorage/Fairbanks, Alaska, and Chicago, IIl., via 
various intermediate points, and between Anchorage/Kodiak/Annette, 
Alaska, and Los Angeles, Calif., via various intermediate points. 

No. 2861, Southwest Airways Co., Beverly Hills, Calif., for amend- 
ment to its temporary certificate for route No. 76 in California and 
Oregon, so as to permit beginning and/or terminating trips at points 
short of terminal and co-terminal points. 


No. 2863, Pacific Northern Airlines, Anchorage, Alaska, for deter- 
mination of fair and reasonable rates of compensation for transporta- 
tion of mail over its certificated routes in Alaska. Applicant said the 
rate of pay for its routes, other than between Anchorage and Juneau, 
had been in effect since 1938, that such rate was insufficient for the 
character and quality of service rendered, and it believed, at the pres- 
ent time, the fair and reasonable rate should be $1 an airplane mile. 

No. 2864, Chicago & Southern Air Lines, Inc., Memphis, Tenn., for 
amendment to its certificate for foreign air mail route No. 31, between 
the co-terminal points New Orleans, La., and Houston, Tex., on the 
one hand, and the terminal points of San Juan, Puerto Rico, and 
Caracas, Venezuela, on the other, via intermediate points, including 
Havana, so as to add Chicago, Ill., as a co-terminal point. 

Nos. 2865 and 2866, Pioneer Air Freight, Long Beach, Calif., for 
certificates to engage in air transportation as a freight forwarder over 
scheduled and non-scheduled foreign lines, or other authorization. 

No. 2867, Air Lanes Service, Inc., Cleveland, O., for a certificate to 
engage in air transportation as a contract, express or forwarder carrier 
by air direct or indirectly, through use of scheduled foreign air carriers. 

No. 2868, Empresa de Transportes Aerovias Brasil, S. A., Rio de 
Janeiro, Brazil, for a foreign air carrier permit to conduct scheduled 
operations between Brazil and Miami, Fla., and New Orleans, La., via 
points in South America and in the Caribbean, including Puerto Rico. 
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April 5, 1947 


No. 2871, Petersburg Air Service and Alaska Island Airlines, Inc., 
jointly ask for approval of acquisition of Petersburg Air Service routes 
in Alaska by Alaska Island Airlines. In No. 2872, the applicants jointly 
ask for exemption order authorizing Alaska Island to operate Peters- 
burg’s routes. 

No. 2873, Transportes Aereos Nacionales, S. A., San Jose, Costa 
Rica, for a foreign air carrier permit to operate between San Jose, 
Costa Rica, and Miami, Fla., via Havana, Cuba, as a traffic stop, and 
Puerto Cabezas as a refueling stop. 


Return to Plane-Mile Mail 
Rate Urged by Putnam 


Sharp disagreement with the philosophy of “certain mem- 
bers of the Civil Aeronautics Board” who hold for consolidation 
of the smaller air lines, and a plea for return to the former 
policy of paying air carriers on a plane-mile mail rate, were 
voiced by Carleton Putnam, president of Chicago & Southern 
Airlines, Inc., in a speech delivered March 24 before the Amer- 
ican Public Relations Association in Washington, D. C. 

Speaking on “Air Transport’s Financial ‘Crisis’,’” Mr. Put- 
nam said that the domestic air lines of the country as a whole 
lost about $3,000,000 in 1946. Eliminating T. W. A. from the 
list (since its operations were suspended for several weeks be- 
cause of its pilots’ strike, etc.), the speaker said that the re- 
maining “Big Four’—American, United, Eastern and North- 
west—together made a profit of around $7,000,000, while the 
rest of the air lines together showed a loss of around $4,000,000. 
Of these remaining carriers, he said, all showed an operating 
loss except Continental, Mid-Continent and National, and each 
of these remained on a plane-mile rate basis during most of 
the period. 

The above sharp comparison between the Big Four and 
the remainder stems from the following fact, said the speaker: 
“When the C. A. B. cut most of the air lines adrift from the 
plane-mile rates moorings at the height of the war traffic, and 
then failed to restore the plane-mile rate after this traffic sub- 
sided, it threw the majority of the carriers into a loss. ... 
Leaving aside the exceptional case of T. W. A., almost all of 
the losing air lines were on a plane-mile rate before the war 
but are on a pound-mile rate today and were put there only 


because of exceptional war traffic. And every single one of the - 


air lines that made any operating profit in 1946 is either one 
of the Big Four or a carrier on a plane-mile mail rate. There 
is your financial emergency in a nut-shell.” 

Mr. Putnam explained that a carrier on a pound-mile mail 
rate is paid by the weight of mail he carries just as if it were 
a commercial load, like express. “A carrier on a plane-mile 
rate is paid by the miles he flies his plane, regardless of the 
poundage he carries, and if he operates honestly, economically, 
efficiently, he is paid enough to keep him in business,” he 
said. 

Would Force Small Lines to Sell 


The big lines with the pound-mile rates sit astride the 
heavy mail routes and the heavy passenger routes; they who 
need mail rate support the least get the most of it; they can 
survive on the pound-mile system, and they know the others 
can’t, asserted the speaker. “The system, if it continues to be 
applied to the industry as a whole, will present them with a 
wonderful opportunity: It will all but force the rest of the 
industry to sell out. Never was there a better chance for ex- 
pansion on the part of the big carriers, and they would be 
less than human if they failed to realize this,” added Mr. 
Putnam. 

The speaker concluded his speech by citing his reasons for 
advocating that the country maintain at least as large a number 
of air lines in the United States as exist today. The resulting 
competition, he asserted, has brought and will continue to bring 
many new inventions and efficiencies; 16 air lines provide a more 
diverse market to a manufacturer of aircraft products than 
four or five; the more air lines in the country, the more oppor- 
tunities exist for ambitious and able men to rise to the top. 
“A country with 131 Class I railroads can certainly afford 16 
air lines,” said he. 


Cc. & S. MAIL PAY INVESTIGATION 


The Civil Aeronautics Board has issued two show cause 
orders dealing with the need of Chicago & Southern Air Lines, 
Inc., for increased mail pay. 

An order in docket No. 2862 institutes an investigation into 
the C. & S.’s “increasing financial dependence on the United 
States government” and the extent to which it is due to un- 
€conomic characteristics of its domestic route pattern, and how 
that dependence may be decreased. To aid the investigation the 
Carrier is required to make a special report on its financial and 
operating problems and plans, together with recommendations 
and analyses designed to remedy any financial and operating 
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deficiencies and to decrease dependence of C. & S. on the gov- 
ernment. 

The second order, consolidated docket Nos. 1335 and 1897 
continues a 60-cent a ton-mile rate, but adds a minimum ca- 
pacity factor which assures the carrier payment for 600 pounds, 
January 1 through March 31; 500 pounds April 1 through June 
30; 450 pounds, July 1 through March 31, 1948; 350 pounds April 
1, 1948, through June 30, 1948; and 250 pounds on and after 
July 1, 1948, until a final figure is fixed. 


PAN AMERICAN REDUCES FARES 


Pan American World Airways has announced a 20 per cent 
summer round trip discount, effective May 1 to September 1, 
over the systems routes between the Untied States and Latin 
America, including the routes of Pan American Grace Airways 
in western South America. 

“In combination with the simultaneous removal of the 
federal excise tax of 15 per cent on travel to South America, 
the Pan American vacation fares will mean drastic reductions 
in travel costs to South American Points,” it said. ; 

In commenting on the new discounts, the American 
republics section of the Department of Commerce said: “Pan 
American World Airways’ rate reduction on Latin American 
travel is in direct accord with the trade building objectives of 
the government.” , 

“The Pan American vacation fares mark the fifth time 
since VJ-Day that the airline has taken action to lower 
travel costs to Latin America and are part of a continuing 
program,” said the company. ; 

“The way to keep air transport growing is to bring down 
the cost of travel for the average man,” said Juan _Trippe, 
president of Pan American. “This will eventually increase 
the number of people flying and, just as important, the num- 
ber of men employed by the airlines.” 


MEETING OF AIR CARGO COMMITTEE POSTPONED 


The joint meeting of the air cargo committees of the Ameri- 
can Trucking Associations, Inc., and the Air Transport Associa- 
tion, scheduled for March 31-April 1, at Chicago, has been post- 
poned indefinitely pending developments in Congress, says the 
trucking association, adding: 


The Chicago sessions were to have involved discussion of contracts 
for both local cartage of air freight and over-the-road transportation of 
cargo moving part way by air. Pending legislation which would author- 
ize establishment of through routes by air and motor carriers without 
through rates made it advisable to postpone discussion of the over-the- 
road contract. Postponement of the local cartage discussions was de- 
cided upon after the Air Transportation Association disclosed its insur- 
ance committee had been unable to reach an agreement with insurance 
firms covering collection and delivery service. 


T. W. A. Asks C. A. B. for Air Mail 
Pay Rate Adjustment 


Transcontinental & Western Air, Inc., has applied to the 
Civil Aeronautics Board for an upward readjustment in rates 
of compensation for transportation of mail over its domestic 
routes, citing rising costs and declining load factors in the last 
year coupled with substantial losses through grounding of its 
Constellation planes and a strike of its pilots as basic reasons 
for its request. 

In its application to the board, designated as docket No. 
2849, the airline requested, in lieu of its current rate of 45 cents 
a ton-mile received for so-called routes Nos. 2, 38, 44 and 58, 
which, it said, had not been “fair and reasonable” compensa- 
ae since January 1, 1946, the following, from and after that 

ate: 


A base rate of 30 cents on airplane mile to be paid for a base 
poundage of 300 pounds of mail or less, plus an excess poundage rate 
of 0.03 cents an airplane mile for each pound, or fraction thereof, of 
mail in excess of the base poundage, computed monthly on direct air- 
port-to-airport mileage; such rate to be appropriately reduced in re- 
spect of future periods, as conditions may warrant. 


NEW ENGLAND-NEW ORLEANS AIR SERVICES 


The Civil Aeronautics Board has issued a proposed report 
prepared by Examiners Ralph L. Wiser and Lawrence J. Kosters 
in docket No. 730 et al., Boston-New York-Atlanta-New Orleans 
Case, dealing with applications for authority to establish new 
and additional air transportation services between Boston, Mass., 
and other New England points and New Orleans, La. containing 
the following recommended findings: 


That the certificate of Delta Air Lines, Inc., for route No. 24 be 
amended (a) to extend the route from Meridian, Miss., to New Orleans, 
La., via Hattiesburg, Miss., and (b) to extend the route from Atlanta, 
Ga., to New York, N. Y., via Asheville, N. C., Roanoke, Lynchburg, and 
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Charlottesville, Va., with Richmond, Va., designated as an alternate 
intermediate point with Charlottesville, Washington, D. C., Baltimore, 
Md., Wilmington, Del., Philadelphia, Pa., and Newark, N. J., with the 
restriction that Delta shall not schedule through flights between Florida 
points and points north of Asheville on extension (b). 

That the certificate of Pennsylvania-Central Airlines Corporation 
for route No. 55 be amended (a) to extend the route from Birmingham, 
Ala., to New Orleans, La., via Mobile, Ala., and (b) to extend the route 
from Bristol, Tenn.-Va., to Atlanta, Ga., via Asheville, N. C. 

That decision be deferred on the applications of Globe Freight Air- 
line, Ine., and U. S. Airlines, Inc., for authorization to engage in air 
transportation of property until the decision of the board in the Air 
Freight Case, docket No. 810, et al. 


TRANS-CARIBBEAN AIR OPERATIONS 


_ Asserting that the carrier had been engaging in scheduled 
air transportation without requisite authority over routes be- 
tween New York, N. Y., on the one hand, and Los Angeles, 
Calif., Miami, Fla., and San Juan, Puerto Rico, on the other, 
the Civil Aeronautics Board has issued an order in docket No. 
2593 directing Trans-Caribbean Air Cargo Lines to cease and 
desist from such operations until it has obtained a certificate 
from the board or complied with specified requirements. 


Cc. A. B. AND FOREIGN AIRLINE RATES 


Chairman Wolverton, of the House committee on interstate 
and foreign commerce, has introduced H. R. 2757, to amend 
the civil aeronautics act of 1938 so as to authorize the Civil 
Aeronautics Board to prescribe rates and practices, and to 


suspend rates, in the case of foreign air transportation by air 
carriers. 


BRANIFF-C. & S. ROUTES CONSOLIDATION 


The Civil Aeronautics Board has issued an opinion and 
order in docket No. 1154, Braniff Airways, Inc., embracing 
docket No. 2177, Chicago and Southern Air Lines, Inc., author- 
izing consolidation of certain routes of the carriers, requested by 
them to afford increased efficiency and economy of operations. 

The board amended Braniff’s certificate for routes Nos. 9, 
15, and 50 so as to consolidate such routes into a single route 
to be designated route No. 9, subject to the restrictions that 
flights between Denver and Tulsa “shall stop at Amarillo, or 
shall make at least two stops, of which one must be Oklahoma 
City, and that flights between Chicago and Houston and between 
Kansas City and Houston shall stop at Dallas.” 

Chicago and Southern’s certificates for routes Nos. 8 and 53 
were amended so as to consolidate such routes into a single 
route to be designated route No. 8, subject to the restrictions 
— flights between Chicago and Houston “sha}i stop at Mer- 
p is.” 

_ The carriers, the board said, asserted that through the 
elimination of existing route junction points substantial savings 
in clerical and administrative costs could be realized and that 
improved and more economical transportation could be offered 
to the traveling public by the operation of nonstop schedules. 


INCREASE IN C. A. B. WORK LOAD 


The number of formal cases filed with the Civil Aero- 
nautics Board had increased 95 per cent in the first half of the 
fiscal year 1947 over the corresponding period in the fiscal year 
1946, and the number of safety violation cases had increased 
70 per cent in the same period, it was stated in a letter by 
Budget Director Webb attached to a request to Congress by 
President Truman for an increase of $2,000 in the existing ap- 
propriation for C. A. B. correspondence and mail. The present 
limitation on C. A. B. penalty mail expenditures was $4,500, the 
Budget Director noted. 


COLONIAL MAIL PAY RATE 


By an order in docket No. 2724, Colonial Airlines, Inc., the 
Civil Aeronautics Board has fixed a temporary rate of 20 cents 
an airplane mile, without reference to base mileage or pound- 
age, as fair and reasonable compensation to be paid the carrier 
for the transportation of mail over its air routes, designated as 
Nos. 71, 71-F, 72 and 72-F, for the period April 15, 1946, to 
February 28, 1947, inclusive, and, on and after March 1, 1947, 
the following: 


For any month during which the average daily designated mileage 
does not exceed 12,000 miles, (a) base rate of 20 cents per airplane mile 
to be paid for a base poundage of 300 pounds of mail; (b) plus an 
excess poundage rate of 0.03 cent per airplane mile for each pound, or 
faction thereof, of mail in excess of the base poundage. 

For each month during which the average daily designated mileage 
exceeds 12,000 miles, (a) an effective rate per airplane mile (computed 
to the nearest hundredth of a cent) to be paid for an adjusted base 
poundage of mail (computed to the nearest pounds), such effective rate 
and adjusted base poundage to bear the same relation to 20 cents per 
airplane mile and 300 pounds, respectively, as 12,000 miles bears to the 
average daily designated mileage; (b) plus an excess poundage rate of 
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0.03 cent per airplane mile for each pound, or fraction thereof, of mail 
in excess of the adjusted base poundage. 


The board ordered the proceeding to remain open pending 
ernie of a final rate to be made retroactive to April 


ALASKANS LEAD AS AIR TRAVELERS 
Alaska is holding tightly to its crown as the “air traveling- 


est” area in the world, with an estimated 69 per cent of its Revi 
entire population recorded as airline passengers in 1945, latest | 
year for which statistics are available, says the Civil Aero- Adm 
nautics Administration. tic tr 
Compared with this, only 10 per cent of the population in wher 
the United States flew in 1946, if the 13,500,000 passengers . 
listed here were to be considered as separate individuals, said ation 
the C. A. A., adding: estak 
T statistical breakdown reveals that the average U. S. resident flew Wit 
52 miles on scheduled airlines in 1945 in comparison with 233 miles for §the Pre 
the average Alaskan. Vice Ac 
There are some 85,000 civil airplanes in the United States for 140,- the Ma 
000,000 people, while in Alaska there are 600 planes for 80,000 people. e a 
Return by the military of many excellent facilities at airports to made p 


C. A. A. control, and full-scale resumption of mining promises still Chi 
greater increase in Alaskan air travel. Never before has the territory 
had such landing facilities, which in some cases are so elaborate that 
C. A. A. is unable to maintain them on its eighth region budget. Alaska 
is also on the new world airline routes, but the real flying volume up 
there is piled up by the fishermen, miners, prospectors, salesmen and 
the general public. With virtually no railroads and highways, the air- 
plane is the only vehicle that serves throughout the year. 


to what 
of railv 
space; | 
Pacific 
operatic 
ber was 
being r 
al by 
cargoes 
duce su 
ating e: 
In 
Smith, 
but the 
war lev 
the sm 
of the 


Cc. & S. NEW ORLEANS-HAVANA SERVICE MAIL PAY 


The Civil Aeronautics Board has issued an order in No. 
2564, Chicago and Southern Air Lines, Inc., fixing the following 
as fair and reasonable temporary rates of compensation to be 
paid the carrier for transportation of mail over the New Or- 
leans-Havana segment of its Latin American route, for the 
period on and after November 1, 1946. 


For any month during which the average daily designated mileage 
does not exceed 1,370 miles, a rate of 95 cents per airplane mile to be 
paid without reference to base poundage; 

For each month during which the average daily designated mileage 
exceeds 1,370 miles, an effective rate per airplane mile (computed to the 
nearest hundredth of a cent), such effective rate to bear the same 
relation to 95 cents per airplane mile as 1,370 miles bears to the average 
daily designated mileage, said rate to be paid without reference to base 
poundage. 
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The board ordered the proceeding to remain open pending 
determination of a final rate for the segment. 


AIR LETTER SERVICE TO FOREIGN COUNTRIES 


The Post Office Department has announced that “air letter” 
service to all foreign countries will begin April 29, providing 
world-wide mailing for 10 cents. Describing the air letter sheet 
as a postwar sequel to the V-Mail, the department said that 
unlike V-Mail, the air letter sheets would not be photographed 
but were designed to average a minimum of 150 to the pound. 
It said air letters would be given all available air service to 
foreign countries of destination but would not be sent under 
registration. The department added that air letter sheets man- 
ufactured by private concerns under permit, as approved by 
the department, would be accepted for mailing after 10 cents 
in postage had been affixed. 






AIRLINE FARES 


The majority of the fares on the domestic scheduled air- 
lines continue below the rates charged in prewar years despite 
the 10 per cent increase in such fares approved by the Civil 
Aeronautics Board which went into effect April 1, says the 
Air Transport Association which adds: 
































The extent of the relatively increasing economy of airline fares is to priv 
emphasized by comparison of the new rates with the consumer price 
index and the index of wholesale prices of all commodities of the U. S§. 
Department of Labor. A survey by the Air Transport Association of 
America reveals that airline fares are one of the few items that have 
not shown a real increase since pre-war days. 
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UNITED SETS COAST-TO-COAST AIRLINE RECORD 


A new coast-to-coast airline speed record of 6 hours, 4! 
minutes, 13 seconds was established by a new United Air Lines 
DC-6 transport plane March 29 on a flight from Long Beach, 
Calif., to New York City, officials of the lines have announced. 
The plane maintained an altitude of 19,000 feet throughout the 
flight, demonstrating its “cabin altitude” of 8,000 feet made pos- 
sible by a pressurized cabin. The flight also marked the first 
time passengers aboard a commercial air transport have made 
use of radio telephone service, officials stated. 
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Domestic Ship Service Situation 
Reviewed by Maritime Chairman 


Admiral Smith expresses hope that services in domes- 
tic trades will be restored to private interests by July 1 
when authority for government operation ends. Oper- 
ation in Alaska trade to continue until new rates are 
established when charter plan will be made effective 


With the view of keeping John R. Steelman, Assistant to 
the President, up to date on the domestic shipping situation, 
Vice Admiral William W. Smith U. S. N., retired, chairman of 
the Maritime Commission, has written Mi. Steelman a letter 
made public by the commission March 26. 

Chairman Smith alludes to the commission’s decision to 
withdraw from operating ships in the Atlantic-Gulf services 
because of reentry in that trade of privately owned vessels and 
to what is termed the “incomprehensible paradox” of a shortage 
of railway equipment but a failure to use available shipping 
space: He adds that the “same conditions have prevailed in the 
Pacific Coastwise trade.” Originally, under the government 
operation plan, there were 9 vessels in that trade and the num- 
ber was later reduced to 6 and now a further reduction to 5 is 
being made, with a consolidation of shipping schedules. 

“This action produced some improvements in the tonnage of 
cargoes per voyage but it is not yet known whether it will pro- 
duce sufficient increase in revenue to meet out-of-pocket oper- 
ating expenses.” 

In the intercoastal trade, however, according to Admiral 
Smith, “the ships have been carrying almost capacity cargoes 
but the total volume has been considerably below normal pre- 
war levels and the number of ships needed in operation to meet 
the smaller postwar traffic needs has been only about one-third 
of the pre-war number.” 


Emergency Plan Outlined 


Admiral Smith told of an emergency plan adopted by the 
commission to encourage private operation in the Atlantic-Gulf 
trade authorizing the lines to charter war-built ships on a basis 
whereby they will be permitted to offset their losses in the 
domestic trades against profits earned in foreign trades before 
being subjected to recapture of excess profits under the terms 
of the charter agreements. Three of five companies that had 
operated as agents for the commission, said he, had now indi- 
tated their intention to undertake private operation. 

“In doing so,” he continued, ‘“‘they are relying, in part, upon 
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in Ex Parte 164 before the Interstate Commerce Commission, 
together with stabilization of economic conditions and hoped for 
economies under private operation will occur before July 1. It 
isour hope that such improved conditions will develop to justify 
the decision of these three companies to venture into this trade 
lespite the fact that postwar operations to date have produced 
mly red figures.” 

Admiral Smith said it was extremely doubtful that Con- 
gress would further extend its operating authority ‘‘and we are 
therefore faced with the immediate necessity of restoring the 
services which we are now conducting to private operation upon 
a basis which will assure adequate water carrier services to 
meet the demands of our national economy.” 
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ays the Intercoastal Situation 


The Hawaiian-Inter-island trade had been fully restored 
0 private basis, said the Admiral, leaving the commission op- 
tating in the intercoastal, Pacific Coastwise and Alaskan serv- 
les. Continuing, he said: 
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that have In the intercoastal trade, the Interstate Commerce Commission has 


®ened an investigation of both rail and water competitive rates under 
LC, C. Docket No, Ex Parte 164. In order to conclude the proceedings 
Without the delay which would be necessitated by extended formal 
hearings on the issues between the rail and water carriers, the Attorney 

eral has given assurance that the respondent railroads and steam- 
thip lines may negotiate a settlement of the issues in dispute, under 
the direction of the I. C. C., without fear of contravening the anti-trust 

. With such assurance, and recognizing the urgent need for relief 
tothe water carriers before July first, it is now possible that the I. C. C. 

devise an expeditious procedure whereby the rail and water car- 
ters can dispose of the matters at issue between them by their own 
Mutual agreement. We feel hopeful that such procedure will produce 
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this temporary charter plan and the possibility that rate relief 
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sufficient rate incréases to bring operating revenues of the intercoastal 


lines up to a basis where profitable private operation can soon be 
resumed. 


Pacific Coastwise Trade 


Although the Interstate Commerce Commission has announced its 
intention of holding investigations into competitive rail and water rates 
in the Pacific Coastwise trade, as it has in the Atlantic-Gulf trades, these 
investigations have not yet been opened and consequently there are less 
grounds for expecting rate relief by July 1. We are accordingly seri- 
ously concerned about the continuance of Pacific Coastwise trade after 
our withdrawal. The Alaskan trade has caused similar concern although 
we are now more confident of a resumption of private trade since the 
recent passage of special legislation (H. J. Res. 122—80th Congress) 
designed to enable the pre-war lines in the trade to reestablish private 


operation in the near future with some measure of government as- 
sistance. 


Alaskan Trade: 

I pointed out in my letter of November 26 that the Alaskan trade 
has presented unusually vexing problems due in large part to the 
characteristically adverse operating conditions in Alaskan waters and 
the extreme distances between ports, aggravated by vastly increased 
operating expenses since private operation ceased at the outset of the 
war. The rate case pending on November 26 was subsequently decided 
by the Maritime Commission, denying the increases requested prin- 
cipally upon the ground that the War Shipping Administration was 
the only applicant in the proceeding and its operating functions, trans- 
ferred on September 1, 1946, to the Maritime Commission, were of 
strictly emergency character and of limited duration. The decision, 
however, was made without prejudice to further requests for increased 
rates to be made by the individual companies participating in the 
Alaskan trade. Since the commission’s operations, under existing rates, 
have incurred very substantial losses, it is improbable that the com- 
panies can operate successfully on their own private account. 

We have made extensive studies of the problems involved in re- 
storing private operation in this trade and for many months have been 
working closely with respresentatives of the pre-war steamship lines 
and with a special sub-committee of the merchant marine and fisheries 
committee of the House of Representatives in efforts to formulate a 
sound basis for continuance of essential services to Alaska. As a result 
of long negotiations, a plan for private operation has finally been de- 
vised, providing for the charter of ships to the lines at nominal rates of 
hire and with the government bearing insurance costs to lessen operat- 
ing expenses to a degree that may justify the private lines in under- 
taking service on their own account. This plan has now been specially 
approved by act of Congress and may be expected to provide an emer- 
gency basis for the resumption of private operation. Since, however, 
the arrangement does not become operative until new tariffs bearing 
higher rates are put into effect by the lines, the Maritime Commission 
will be compelled to continue government operation during the interim 
until the new tariffs become effective or until the expiration of our 
statutory operating authority. It is our belief that this arrangement, 
although it is an emergency plan for only a year’s duration, will pro- 
vide adequate water-carrier service to meet the anticipated needs of 
the Territory. During the year, we propose to continue negotiations and 
planning to formulate a long-range policy for the establishment of 
private steamship services to Alaska upon a sound and efficient basis. 


M. C. Examiner Upholds Conference 
Agreements Assailed by Government 


Upholding provisions of agreements of the Pacific Coast 
European Conference which were under attack by U. S. Gov- 
ernment agencies, Examiner Robert Furness, of the Maritime 
Commission, in a report in No. 648, Pacific Coast European 
Conference Agreement (Agreements. Nos. 5200 and 5200-2), 
recommended that the commission approve an increase in the 
conference admission fee from $250 to $5,000, contained in 
agreement No. 5200-2, and find not unlawful the conference’s 
contract rate system and a rule in agreement No. 5200 requir- 
ing unanimous vote for decision. 

The examiner suggested dismissal of the commission’s in- 
vestigation involving provisions of the agreements as to which 
opposition was expressed by the Department of Justice, the 
Department of Agriculture, the Department of Commerce, and 
counsel for the Maritime Commission. He said government 
counsel appeared “unfamiliar with the mechanics of conference 
regulation by the commission,” and he rejected as erroneous, 
statements that conference activities were surrounded by 
secrecy or were clandestine. 

Respondents, the examiner said, justified the proposed 
$5,000 membership fee on the grounds that a new member 
should contribute a share of the expenses they had been put to 
since 1926 in developing and maintaining the conference, and 
that a membership in the conference was worth that much to 
any responsible common carrier desiring to participate in the 
trade. Apart from the considerations of past expenses, in 
justification of the worth of membership, he said the respond- 
ents asserted that it would cost a carrier more than $5,000 to 
establish a rate structure and publish and maintain a tariff, 
only one of the conference’s functions which a carrier enjoyed 
on admission. Government counsel, alone, said the examiner, 
objected to the proposed initiation fee, contending that the re- 
spondents had failed to show the necessity for any increase in 
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the fee, that the highest known conference membership fee was 
$1,000, that the proposed fee was in the nature of payment of 
“tribute,” and that it was conceivable that the sum might be 
sufficient to deter or discourage a carrier from seeking mem- 
bership. These contentions, said the examiner, revealed ‘a mis- 
conception of the powers and duties of the commission” as 
defined in the shipping act, 1916. He said they ignored the 
provisions of section 15 of the act which governed the disposi- 
tion of the “issues herein,” and he declared that there was no 
evidence of record indicating that the proposed fee would be 
unjustly discriminatory or unfair as between carriers, shippers, 
exporters, importers, or ports, or between exporters from the 
U. S. and their foreign competitors, or that it would operate 
to the detriment of the commerce of the United States, or 
would be otherwise in violation of the act. 

For many years, the examiner said, the conference had 
maintained a “contract/non-contract” rate structure by means 
of a uniform ‘exclusive patronage” rate contract executed be- 
tween individual shippers, on the one hand, and the conference 
for and on behalf of the carrier members, on the other. He 
said the rates named in respondents’ tariff were shown as 
“contract” or “non-contract,” the latter being 15 per cent 
higher than the former on each commodity. The contract ship- 
per, said he, agreed to use conference vessels in consideration 
for reduced contract rates and other benefits, and he observed 
that the contract was available to all shippers. He added that 
the record indicated that the time of hearing, all shippers using 
common carrier service in the trade were signatories to the 
contract with the exception of those shipping canned goods and 
dried fruit, but since the hearing, these shippers had become 
parties to the uniform contract. The examiner said the ‘‘con- 
tract” was an integral part of the respondents’ rate structure, 
and in dealing with contentions of the anti-trust division he 
declared that there were no grounds on which the commission 
could base a finding of violation of the act, adding that points 
raised by government counsel were legal questions going to 
the validity of the instrument and that “the determination of 
such legal contentions are wholly within the province of courts 
of law.” 

Unanimous Vote Rule 


In recommending that the commission find the vote rule 
not shown to be unlawful, the examiner observed that opponents 
had cited the fact that the vote under the agreement was secret, 
and that of about 20 members only one or two were American 
flag lines. He said the question was not whether a unanimous or 
majority rule might be better, but whether the record indicated 
the rule had been used by respondents in violation of the act. 
A mass of statistical data showing movement of citrus fruit and 
other commodities in world trade was of record, he said, and 
that “no instance appears where any Pacific coast trader has 
suffered a disadvantage in favor of foreign competitors by 
virtue of any action of the respondents.” 


Commenting on the claims of government counsel in con- 
nection with conference regulation by the commission, the ex- 
aminer said: 


Government counsel appear unfamiliar with the mechanics of con- 
ference regulation by the commission. Statements that ‘‘conference 
activities are surrounded by absolute secrecy’’ and conference opera- 
tions are ‘“‘clandestine’’ are erroneous. The commission requires all 
minutes of meetings as well as voluminous other records to be filed 
with it. The commission is in constant touch with all conferences and 
is fully informed at all times as to what action each takes. If any 
action seems irregular or of doubtful legality an explanation is re- 
quired. If the explanation is unsatisfactory, a public hearing is or- 
dered. The fact that the vote of a conference is secret is of no 
moment. Tests of lawfulness are found in actions or courses of con- 
duct, not in organizational procedures. 


Maritime Commission Approves 
Sale of Ships to Great Britain 


Approval of immediate cash sale of 30 merchant vessels to 
the government of Great Britain and 107 to shipowners in the 
United Kingdom has been announced by the Maritime Com- 
mission. 

“The 137 ships, sales of which will return approximately 
$72,000,000 to the U. S. Treasury, are among the 306 now in op- 
eration by the British on a cash charter arrangement as the 
result of a modification of the original lend-lease agreement,” 
said the commission. 

The commission also indicated that it would be willing to 
approve applications for up to 19 additional Libertys and 6 addi- 
tional Cl-M-AV1 vessels if desired by British shipowners on the 
same basis as the 137 announced. Continuing, it said: 


The remaining vessels will be redelivered under a schedule that 
provides for the return of those types in which American operators 
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have expressed interest, on or before June 30, 1947. The balance, made 
up of Liberty types which are in long supply, will be returned at the 
rate of at least 10 ships per month: This program will begin in June 
of 1947 and will be completed not later than March 31, 1948. 

The 30 vessels to be purchased by the British government are of 
the N3-S-Al (coal-burning) coastal type, of 2900 deadweight tons. 

One hundred seven ships to be purchased by private ship operators 
are Liberty type vessels, one of which is a coal-burner constructed in 
Canada for the United States during the war, and one a C1-M-AV1 
coastal cargo. . 


Provision for the ultimate termination of the agreement between 
the United States and Great Britain, under which the British pay 
monthly charter hire for the use of the vessels, was effected by an 


exchange of notes between the British Embassy and the U. S. Depart- 
ment of State. 


The sale procedures to be carried out by the Maritime Commission 
are identical with all foreign sales conducted by the commission under 
the terms of the merchant ship sales act of 1946. 

During the war, the 306 merchant vessels were allocated to Great 
Britain for use in the Allied war effort, and worked with British crews 
under the British flag, although the titles remained in the United 
States. Shortly after the end of hostilities, the agreement under which 
the ships are now operating was reached. These ships are providing 
the United Kingdom with tonnage essential to her national economy. 

Charter hire for all the vessels involved will continue to the date 
that either final transfer of title is effected under the sales program or 
the vessel is returned in accordance with the redelivery schedule. 

The United States, by April 1 will have received a total of some 
$33,500,000 from Great Britain as hire for use of the ships. 


Ship Conference Agreements 


Creation of the Calcutta Trans-Pacific Conference, with 
headquarters in Calcutta, for establishment and maintenance 
of just and reasonable rates, charges and practices in connec- 
tion with the transportation of cargo in the trade from Calcutta 
and Rangoon to Pacific coast ports of North America and to 
the Hawaiian Islands, and from Calcutta and Rangoon to over- 
land points in the U. S. and Canada is proposed under Agree- 
ment No. 7930 filed with the Maritime Commission for approval 
under section 15 of the shipping act, 1916, as amended, by three 
steamship lines, parties thereto, namely, N. V. Stoomvaart 
Maatschappij “Nederland,” N. V. Rotterdamsche Lloyd, and 
Silver Line, Ltd. The member lines are to be divided into 
four classes—the Direct operating without transshipment from 
Calcutta or Rangoon to north American Pacific coast ports and 
the Hawaiian Islands, the Calcutta Lines, carrying cargo from 
Calcutta to Hongkong for transshipment at the latter port, 
the Rangoon Lines, carrying cargo from Rangoon to Hong- 
kong for transshipment at Hongkong, and the Pacific Lines, 
carrying the transshipped cargo from Hongkong to final destina- 
tion. The Direct Lines have exclusive rate making authority. 

Under agreement No. 5200-6, filed with the commission 
for approval, member lines of the Pacific Coast European 
Conference propose modification of article 2 of the conference’s 
basic agreement, covering the trade from U. S. Pacific coast 
ports to Great. Britain, northern Ireland, Irish Free State, 
Continental, Baltic and Scandinavian ports and to base ports 
in the Mediterranean Sea, and to transshipment ports in the 
Mediterrranean, Adriatic, and Black Seas, West, South and 
East Africa, British India and Iraq, by removing a requirement 
that vessels chartered for full shipments of grain and/or lumber 
at the current market charter rates must receive such cargo 
from a single charterer under a single charter party. 


fwember lines of the Atlantic Conference, which operate 
in the passenger trade between all ports of European, Mediter- 
ranean, and Black Sea countries, and the ports of Morocco, 
Madeira and the Azores, and all ports on the east coast of 
the United States, Canada and Newfoundland, and U. S. Gulf 
ports, have filed a modified agreement with the commission, 
designated as No. 7840-5, providing for the admission of asso- 
ciate members to the conference. Such associate members are 
to consist of freight lines operating within the scope of the 
conference whose ships have a passenger capacity of not more 
than 12. The associate members must charge rates not less 
than those established for freight ships of similar type operat- 
ing under Agreement No. 7840, and comply with conference 
regulations as specified in the proposed modification. 

An amendatory agreement, No. 17-19, to the Far East 
Conference agreement, No. 17, under which Wilhelmsen inter- 
ests will be admitted to conference membership as a single 
party with one vote, pursuant to the terms of joint service 
agreement No. 7589, relating to combine service from U. S. 
Atlantic and Gulf ports to Japan, Korea, Formosa, Siberia, 
Manchuria, China, Indo-China, and the Philippines also has 
been filed with the commission for approval. It is provided 
that any Wilhelmsen affiliate may. become party to the confer- 
ence after first becoming party to the joint service. The con 
ference may expel, by majority vote, the joint service from 
conference membership if any Wilhelmsen affiliate operates 
vessels in the trade covered by the conference agreement with- 
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out applying for membership in such conference. Such expulsion, 
however, must be accomplished by the conference within 60 
days after notice by the joint service of such action on the 
part of the Wilhelmsen affiliate. 


Proposed Bareboat Charter 
Plan Issued by M. C. 


Proposed changes in the terms of bareboat chartering of 
war-built merchant vessels under the merchant ships sales act 
of 1946 have been approved by the Maritime Commission and 
submitted to the shipping industry for the opinion of the oper- 
ators and other interests concerned. Assurance that comments 
on the plan received before April 15 would be given fullest 
consideration was given by the commission. 

Under the changes proposed new charters approved by the 
commission will cover a period of one to three years, with the 
right of termination on 30 days’ notice by either party prior 
to the end of a voyage after one year from delivery, instead of 
the present six months period with the right of termination on 
15 days’ notice. The commission reserves the right to substitute 
suitable vessels without extra expense to the charterer in the 
event of sale to an American citizen. 

The remainder of the proposed program is described in the 
letter to the industry as follows: 


Operating Limits 

(1) Liner services: Except as otherwise provided in this agreement, 
the vessels shall be operated only on the following described routes: 
(here will be inserted the description of the trade route or routes for 
berth operation included in the charterer’s application, or, as approved 
by the Commission). With the prior written approval of the owner 
and without amendment of this agreement, the charterer may alter or 
vary the above-mentioned route or routes. 

(2) Bulk cargo: Except as otherwise provided in this agreement, 
the vessels shall be operated only in the foreign and/or domestic 
trade of the United States, and/or in trade between foreign ports, 
carrying (a) full cargoes of coal, grain, nitrate or copra; or (b) full 
cargoes for the U. S. Army or U. S. Navy; or (c) such other full car- 
goes aS may be approved by the owner; or (d) general cargo in berth 
service between foreign ports provided such service does not com- 
pete with an established U. S. flag general cargo berth service as de- 
termined by the owner. All qualified operators will be eligible for 
bulk cargo operations, including berth operators. 


Rates of Basic Charter Hire 


The monthly rate of basic charter hire will be one-twelfth of 25 
per cent of the statutory sales price unadjusted, or the floor price, 
whichever is higher, except for the following types of vessels, for which 
the monthly rate shall be one-twelfth of 15 per cent of such price: 
NS C1-M-AVI. 


Additional Charter Hire 


Fifty per cent of the voyage profits pursuant to section 709 of 
the merchant marine act of 1936. 


The present charter agreements (SHIPSALESDEMISE) No. 303 
will expire, as to each vessel, upon the termination of its voyage after 
April 30, 1947, in accordance with the terms of such agreement. How- 
ever, the commission will give consideration to the short term charter 
of vessels after April 30, 1947, to meet such special requirements as the 
commission may deem necessary. 


Annual Panama Canal Report 


The annual report of the governor of the Panama Canal 
for the fiscal year ended June 30, 1946, has been submitted to 
the Secretary of War and transmitted to Congress. Governor 
J. C. Mehaffey, in transmitting the report to the Secretary of 
War, said that, owing to resumption of peacetime commerce 
early in the fiscal year and the consequent increase in traffic 
Subject to the payment of tolls, operations for the year resulted 
: a net revenue of $722,197, exclusive of the fixed capital 
charge. 

“This net revenue,” said he, “contrasts with deficits re- 
corded in each of the three preceding fiscal years, when the 
greater part of the Canal traffic was engaged in direct war 
service and therefore entitled to free passage of the Canal. With 
the exception of the fiscal years 1943 through 1945, during which 
period the value of the Canal was measured by its importance 
to the war effort rather than by the economic features of its 
operation, Canal revenues have exceeded operating expenses 
each year since 1921, when the waterway was declared officially 
open to commercial traffic. In seven of these years the net rev- 
enues exceeded the fixed capital charge of 3 per cent and the 

al operated at a surplus. 

“A major development during the year was the beginning 
of the investigation of means for increasing the capacity and 
Security of the Panama Canal to meet the future needs of in- 
teroceanic commerce and national security, including a restudy 
of the Third Locks Project. This investigation is being con- 
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ducted in accordance with Public Law No. 280, Seventy-ninth 
Congress, first session, approved December 28, 1945.” 





Carson Takes Oath as Member 
of Maritime Commission 


Joseph Kirtley Carson, Jr., of Portland, Ore., whose nomi- 
nation to be a member of the Maritime Commission was con- 
firmed March 14 by the Senate, was sworn in as a commis- 
sioner April 1. Associate Justice Douglas, of the Supreme 
Court of the United States, administered the oath in the pres- 
ence of members of the commission and other officials, includ- 
ing John R. Steelman, assistant to President Truman. Mr. 
Carson was appointed to fill the vacancy caused by the expira- 
tion of former Commissioner Carmody’s term, and will serve 
for the term ending September 25, 1952. The commission made 
available the following biographical sketch of its new member: 


A resident of Portland, Oregon, Mr. Carson was elected mayor of 
that city in 1932 and again in 1936, serving until 1940. During this 
period, he was an advocate of ‘‘pay-as-you-go’’ government reducing 
the city’s debt by more than 40 per cent, 

As mayor, he was the appointing authority for the Command of 
Public Docks, and took a prominent part in the development of the 
port’s facilities. 

Following resumption of his general law practice in Portland after 
1940, Mr. Carson was called to duty with the army as captain, Corps 
of Engineers. He served in the European Theater from January, 1943, 
to November, 1945. His last assignment was with the Theater General 
Board, engaged in a factual analysis of the campaigns. Prior to that, 
he served with SHAEF in planning the occupation of Germany and was 
attached to General Omar Bradley’s headquarters as executive officer 
of displaced persons branch. His present rank is that of colonel. 

Mr. Carson returned to his law practice in Portland in 1946, in 
which he has been occupied until the present time. 

A native of Kentucky, Mr. Carson became a resident of Oregon in 
1903, and was graduated in law from the University of Oregon in 1917. 
Shortly thereafter he entered the Army as a private reaching the rank 
of 1st Lieutenant. He also served overseas in World War I. 

Mr. Carson holds the Bronze Star and decorations from the gov- 
ernments of Belgium, Norway, Holland and Czechoslovakia. 

Mr. Carson is married and has two children, Joan and Lucien, His 
wife is the former Miss Myrtle Cradick of Oregon. Mr. Carson is a 
Past Department Commander, American Legion, Departmeent of Oregon, 
and a member of the Shrine, Elks and the Arlington Club and Uni- 
versity Club of Portland. 


VETERANS’ PRIORITY IN VESSEL PURCHASES 


The Maritime Commission has announced that veterans 
will be given priority in the purchase of 80 small vessels located 
at Pacific coast ports which are offered for sale at fixed prices. 
It says bidders must obtain priority certificates from the near- 
est War Assets Administration office and that offers must be 
received by the director of small vessel sales, Maritime Com- 
mission, Washington 25, D. C., before 5:15 p. m., eastern stand- 
ard time, April 8. It adds in event of duplicate bids a public 
drawing will be held April 17 in Washington. 


BAILEY HEADS N. F. A. S. 


The National Federation of American Shipping has an- 
nounced the appointment of Frazer A. Bailey, of San Francisco, - 
as president of the federation to succeed Almon E. Roth, who 
recently resigned the presidency to return to the practice of 
law in San Francisco. 


Mr. Bailey is resigning the presidency of the Matson 
Navigation Company, and will take up his duties in Wash- 
ington on June 1, according to the federation which added: 


Mr. Bailey has had more than 37 years’ experience in shipping, 
and prior to his connection with the Matson Navigation Company he 
had four years’ experience in the shipbuilding industry with the New- 
port News Shipbuilding and Drydock Company. 

He was one of the organizers of the National Federation of Ameri- 
can Shipping and has served on its board of directors since its inception. 

Mr. Bailey has been an active leader in civic and financial affairs 
on the Pacific Coast for many years, where he has served as a director 
of the San Francisco Chamber of Commerce, director of the American 
Trust Company and of the Firemen’s Fund Indemnity Company, di- 
rector of the San Francisco Employers Council, director of the Water- 
front Employers Association of the Pacific Coast and member of the 
advisory board of the Pacific American Steamship Association. He is a 
member of the Bohemian Club, Pacific Union Club and the San Fran- 
cisco County Club. 

Mr. Bailey will enter upon his new duties at a time when the 
American merchant marine is facing many difficult problems. The 
directors of the federation are highly gratified that they have been 
able to obtain the services of one who is so eminently qualified by long 
experience in the field of shipping and intimate contact with the 


National Federation of American Shipping, to direct the organiza- 
tion’s program. 


Pennington Resigns from N. F. A. S. 


Maitland S. Pennington, vice-president of the National Fed- 
eration of American Shipping, has resigned effective on appoint- 
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ment of his successor and has announced acceptance of the 
position of vice-president of the Pacific Transport Lines of San 
Francisco which operates in a trans-Pacific service from San 
Francisco and Los Angeles. Before coming to Washington to 
serve as director of manning for the War Shipping Administra- 
tion for most of the war period, Mr. Pennington was assistant 
to the president of the Pacific American Steamship Association 
of San Francisco. 


NATIONAL FOREIGN TRADE COUNCIL 


Robert F. Loree, former vice-president of the Guaranty 
Trust Co., has been elected chairman of the board of directors 
of the National Foreign Trade Council, of New York City. 
John Abbink, president of Business Publishers International 
Corporation, who served as chairman for the past two years, 
has assumed the position of past-chairman and will continue 
active in the affairs of the council. 

Staff officers elected by the board are Eugene P. Thomas, 
who continues as president; William S. Swingle, former vice- 
president and now executive vice-president; Edward L. Behr, 
Jr., former assistant vice-president and now vice-president; 
and Robert A. Breen, continuing as secretary. Robert H. 
Patchin, vice-president, W. R. Grace & Co., was re-elected 
treasurer. 

Mr. Loree said that the council “will be guided in its policy 
recommendations by the proposition that world prosperity de- 
pends to a considerable extent upon the maintenance of pros- 
perity within the United States. At the same time, domestic 
economic progress will be greatly aided by an expansion of 
sound American export and import trade and direct foreign 
investments.” 

The new chairman of the board stated that economically 
unsound governmental barriers and restrictions hindering the 
growth of international commercial relations must give way to 
freer trade and a larger flow of investment capital. 


SALE OF WAR-BUILT MERCHANT SHIPS 


The total of approved sales tof war-built merchant vessels 
stood at 950 at the beginning of this month, applications for the 
purchase of 12 having been approved in February, the Maritime 
Commission has announced. The estimated total return to the 
government on purchases already approved under the merchant 
_ sales act of 1946 will be $850,000,000, says the M. C., 
adding: 


Of sales approved up to the end of February, 330 ships went to 
‘American operators while 620 were sold abroad. Having priority, Ameri- 
can operators have bought 193 of the desirable C-types, 68 Liberty ships, 
53 tankers, three Victory ships and 13 coastal vessels. Foreign govern- 
ments and operators have been given approvals on applications for 47 
its oy 363 Liberty ships, 85 Victory ships, 50 tankers and 75 coastal 
vessels. 


During February applications were received by the Maritime Com- 
mission for the purchase of 27 ships by American operators while for- 
eign governments and citizens applied for 105 vessels. 

Title was passed on a total of 149 ships during February, raising to 
607 the total of sales completed. Names and purchasers of 457 ships 
whose ownership was transferred up to the end of January already 
have been announced. ... 


AWARDS ON FORMER GERMAN VESSELS 


The Maritime Commission has announced awards to highest 
responsive bidders for the purchase of eight former German 
ships, taken by the United States as war reparations. It said 
11 such vessels were offered for sale under invitation for bids 
No. 262, announced November 27, 1946, and bids were opened 
on January 29. 

The M. C. said the vessels sold, prices paid, and the buyers 
were: 


Empire Helmsdale, $223,000, and Empire Blackwater, $216,000, Sea 
Trade Corporation, New York City; Empire Roding, $130,750, Eastport 
Steamship Corporation, New York; Empire Rodem $75,275, and Empire 
Lune, $85,275, Constable Hook Shipyard, Inc., Bayonne, N. J.; Empire 
Wandle, $201,000, Atwacoal Transportation Co., Fall River, Mass.; Dr. 
Heinrich Wiegand, $91,350, L. B. Marabgos, care of Bistis Shipping 
Co., New York; and Empire Tagalam, $910,000, Muskegee Steamship 
Co., New York. 


The M. C. said all bids received on the Empire Annan, 
Empire Contyne, and Brake were rejected and the vessels 
would be readvertised for sale. 


LYKES BROS. STEAMSHIP CO. ELECTIONS 

Joseph T. Lykes, New York, and Solon B. Turman, New 
Orleans, were elected president and executive vice-president, 
respectively, at a recent meeting, in Tampa, Fla., of the board 
of directors of the Lykes Bros. Steamship Co., Inc. Also re- 
elected were four general vice-presidents, J. M. Lykes, Jr., and 
R. F. Rader, both of Houston; Col. Harry C. Culbreath, Tampa, 
and A, C, Kerr, London, Eng. New vice-presidents elected are: 
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Alex C. Cocke, general traffic manager, Ralph Morse, opera- 
tions manager, E. A. Jimison, manager of the marine division, 
and David Hunter, manager of the maintenance division, all of 
New Orleans; J. A. Torregrossa, Galveston, manager of the 
Caribbean division, and J. G. Tompkins, manager of the Galves- 
ton office. Frank A. Nemec, New Orleans, was electe@ secretary 
and treasurer. Assistant treasurers elected are’ clarence A, 
Palmer, New Orleans, J. G. Banvard, Houston, y. H. Holloway, 
Tampa, and C. P. Vaughan, New York. Assistant secretaries 
elected are: R. P. Grigg, New Orleans, G. R. Webb, Houston, 
Douglas L. Clarke, Tampa, and H. E. DeVoy, New York. 


MORGAN TOWING STARTS “LONGEST JOB” 


The Morgan Towing & Transportation Co. has started what 
it describes as the longest single towing job ever undertaken by 
an American company—approximately 13,000 miles from 
Tampa, Fla., to Banka Island in the Netherlands East Indies. 
The project, the towing of the first of two mammoth tin dredges 
built in the United States at a cost of $2,000,000 each, is under- 
taken for the Netherlands East Indies government. To tow the 
dredges Moran chartered two war-built tugs from the Maritime 
Commission, of the V4 type. 


REPORT ON TEXAS PORTS 


The Board of Engineers for Rivers and Harbors, War De- 
partment, and the Maritime Commission have announced the 
publication of a revised report on the ports of Port Arthur, 
Beaumont and Orange, Tex., which has been issued as No. 22 
of the port series. 


NEW BARGES FOR ALCOA STEAMSHIP CO. 


Eight new barges, each with a capacity of 250 tons, and 
one new tugboat have been ordered by the Alcoa Steamship 
Co. When completed, the new vessels will be taken to La 
Guaira, Venezuela, where there has recently been a serious 
congestion in the handling of freight. 


ALCOA STEAMSHIP CO. GETS 16 LIBERTY SHIPS 


The Alcoa Steamship Co. will augment its fleet by taking 
under bareboat charter from the U. S. Maritime Commission 
16 Liberty ships by the end of April, according to Harmon 
Lewis, president of the company. This incresaes Alcoa’s charter 
fleet to 59 vessels, with a total of 544,000 dead-weight tons. 


SALE OF LIBERTY SHIPS 


Twenty-two Liberty ships have been approved for sale to 
citizen applicants for transfer to Panamanian or Honduran 
registry by the Maritime Commission. 

The vessels to be selected will be those not required for 
American flag operation, and will therefore be withdrawn from 
the reserve fleet from among the Liberty ships the commission 
does not anticipate using for charter operations, according to 
the announcement which continues: 


Terms of sale are to be similar to those previously granted to non- 
citizen purchasers. 

The commission said that its original policy regarding citizen appli- 
cants for purchase and transfer of vessel to foreign registry was to 
assign vessels as they came off operation schedules, but at that time 
the tremendous demand for charter of Liberty ships was not foreseen. 

Preference in the selection of the 22 vessels from the reserve fleet 
is to be given these citizen applicants over non-citizens. First preference 
is being given to American flag operators, whether for purchase or 
charter. 


ALCOA LAUNCHES NEW CARGO-PASSENGER SHIP 


The new S. S. Alcoa Cavalier will begin the first of a series 
of 17-day cruises, May 2, between New York and the islands of 
the Caribbean. This cargo-passenger vessel—one of three which 
will be put in service this year by the Alcoa Steamship Co— 
accommodates a maximum of 98 passengers and is designed t0 
carry approximately three-quarters of the amount of freight 
which could be carried by a freight ship of corresponding ton- 
nage. Public rooms and staterooms have been designed to give 
about the same degree of luxury as can be had on the large 
super liners, according to a statement by company officials. 


UNIVERSAL TOOL CO. PRODUCTS 


“Good tools are increasing productivity and lowering costs 
in garages and service stations as evidenced by increased de- 
mand for all kinds of tools,” says O. B. Dematteis, president of 
the Universal Tool Co. of Kansas City, Mo., whose nation 
advertising stresses the slogan, “If it’s a tool, we have it, cal 
get it, or it isn’t made.” The company also handles special 
pocket kits of midget tools for every mechanical trade as wel! 
as for radio, electronic and electrical technicians. 
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LOSS OF OR INJURY TO GOODS 


(Supreme Court of South Carolina.) A common carrier 
was liable to shipper for damage to cargo by fire, while being 
transported on carrier’s truck. 

Where indorsement on cargo policy required by statute 
for protection of shipper, and issued to motor carrier, provided 
that insurer agreed to pay within limits of liability, to any 
shipper for loss or damage to property belonging to shipper, 
the indorsement created a direct obligation by insurer to ship- 
per, and constituted an absolute promise by insurer to pay to 
shipper any loss or damage to cargo, for which carrier could 
be held liable. Code 1942, Sec. 8511. 

Shipper’s insurer, upon payment of loss sustained by ship- 
per when its cotton while being transported on carrier’s truck 
was damaged by fire, was subrogated to shipper’s claims 
against carrier and carrier’s cargo insurer. Code 1942, Sec. 
8511. 

A motor carrier’s cargo insurer, on paying to shipper 
amount.of loss when shipment was damaged by fire while be- 
ing transported on carrier’s truck, would not have a right to 
recover by subrogation against the shipper’s insurer under a 
policy covering the same loss, since the shipper is not required 
to carry insurance on the shipment. Code 1942, Sec. 8511. 

As a aoa to enforcing “contribution” between in- 
perere, policies must insure same interest against same casu- 

ty. 

The rule of contribution is an equitable rule and is based 
on fact that those who insure or become sureties for the same 
duty ought to share the results of the default. 

On the issue of contribution, where, by reason of agree- 
ment between sureties, or by reason of general equities of 
situation, one surety or insurer, as against other sureties or 
insurers, ought to bear the whole loss, he becomes the prin- 
cipal surety, and all other insurers or sureties become sub- 
insurers or subsureties. 

Where motor carrier’s cargo policy required by statute in- 
sured legal liability of carrier to any shipper for loss or dam- 
age to property belonging to shipper, and shipper’s optional 
policy insured shipper’s cotton against loss and damage by fire 
in any place, the policies did not insure either the same interest 
or against the same casualty, and carrier’s cargo insurer had 
no right of contribution from shipper’s insurer, where cotton 
owned by shipper was damaged by fire while being transported 
on carrier’s truck. Code 1942, Sec. 8511. 

Under policy insuring cotton merchant for damage or loss 
to cotton by fire or other specified hazards and containing a 
pro rata clause, policy applied only to cases where insurance 
covered the same interests and had no application to insurance 
obtained upon another distinct insurable interest in the prop- 
erty. 

Under policy insuring cotton merchant against. loss or dam- 
age to cotton by fire and other specified hazards and containing 
a pro rata clause respecting “other insurance,” the quoted term 
was intended. to embrace other insurance of the same nature 
taken out by insured or the owners of the cotton, and had no 
application to a mandatory policy required of a motor carrier 
respecting goods transferred by it, so as to authorize the car- 
rier’s insurer upon payment of loss by fire to goods belonging 
to merchant, to invoke the pro rata clause and obtain con- 
tribution from the merchant’s insurer for payment of the loss. 
(Lucas vs. Garrett, 41 S. E. Rep. 2d 212.) 


(Appellate Court of Illinois. Fourth District.) Meat packer 
showing deliverey of shipment of sausage to common carrier 
by truck in apparently good condition and delivery of the 
Sausage at destination in a bad condition made out a prima 
facie case of negligence against carrier, and carrier had burden 
to overcome such prima facie case. f 

Meat packer seeking to recover value of skinless sausages 
from a common carrier upon consignee refusing to accept sau- 
Sage because of their arrival in bad condition was required to 
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take action only against the “initial carrier” and was not re- 
quired to join any connecting carrier in the action. 

Common carrier had duty to provide all suitable means of 
transportation and to exercise that degree of care which nature 
of the property required to protect it from loss and damage 
during transportation. 

Evidence including fact that there was no refrigeration on 
defendants’ truck, failed to establish that defendants, as 
common carriers, used due care to prevent damage to skinless 
sausage delivered to them through deterioration caused by heat 
while in transit, so as to escape liability for value of the sau- 
sages upon consignee’s refusal to accept them because of their 
arrival in bad condition. 

Defendants could not complain that verdict should be set 
aside because it was for less than plaintiff claimed. Du Quoin 
Packing Co. vs. Bonifield 71 N. E. Rep. 2d. 173.) 





(District Court, E. D. Pennsylvania.) A libel for damages 
to cargo of paprika which was carried from Spain to Philadel- 
phia, Pa., was within scope of the Carriage of Goods by Sea 
Act, even though bill of lading was issued in Spain. Carriage 
of Goods by Sea Act, Secs. 1 et seq., 13, 46 U. S. C. A. Secs. 1 
et seq., 1312. 

Libelant seeking to recover for damages to cargo of pap- 
rika, by introducing in evidence bill of lading with recitation of 
receipt for shipment in good condition, prima facie established 
such condition, with respect to external or apparent condition. 
Carriage of Goods by Sea “Act, Sec. 1 et seq., Secs. 3(3) (c), 
a = 46 U. S. C. A. Secs. 1300 et seq., 1303(3) (c), (4), 
1304(2). 

Where stains on sacks of paprika were evident and paprika 
in area of stains was bleached and caked, carrier’s contention 
that damage to paprika was internal and not external, so that 
libelant had burden of showing actual condition of paprika at 
time of delivery to carrier, notwithstanding bill of lading recit- 
ing receipt for shipment in good order, could not be sustained, 
and burden rested with carrier to controvert the bill of lading, 
or to show that damage did not occur while in carrier’s custody 
or that damage fell within exception in bill of lading or appli- 
cable statute. Carriage of Goods by Sea Act, Secs. 1 et seq., 
3(3) (c), (4), 4(2), 46 U. S. C. A. Secs. 1300 et seq., 1303(3) 
(c), (4), 1304(2). 

Ordinarily carrier is free to contradict acknowledgement of 
apparent good order in bill of lading, since the recital is neither 
contractual nor a warranty, but special circumstances may op- 
erate as an estoppel. Carriage of Goods by Sea Act, Sess. 1 
et seq., 3(3), (c), (4), 4(2), 46 U. S. C. A. Secs. 1300 et seq., 
1303(3) (c), (4), 1304(2). 

Where record is devoid of any evidence that shipper acted 
in reliance of acknowledgement of apparent good order in bill 
of lading, carrier was not estopped from contradicting the ac- 
knowledgement by introducing evidence with respect to con- 
dition of cargo when taken aboard ship. Carriage of Goods by 
Sea Act, Secs. 1 et seq., 3(3), (c), (4), 4(2), 46 U. S. C. A. Sees. 
1300 et seq., 1303(3) (c), (4), 1304(2). 

In libel for damages to cargo of paprika, evidence was in- 
sufficient to establish that paprika was in bad order at time of 
delivery to carrier’s ship, so as to relieve carrier from liability. 
(Carriage of Goods by Sea Act. Sec. Secs. 1 et seq. 3(3) (c), 
(4), 4(2), 46 U. S. C. A. Secs. 1300 et seq., 1304(3) (c), (4), 
1304(2). 

Where shipper’s prima facie case of receipt of cargo of 
paprika on carrier’s ship in good condition was not rebutted, 
cargo was delivered in bad condition, and carrier failed to show 
either that damage did not occur aboard vessel, or that, how- 
ever it occurred, it was not due to or contributed to by its fault 
or that of its servants, shipper was entitled to recover for dam- 
age to the cargo. Carriage of Goods by Sea Act, Secs. 1 et seq., 
3(2), (3) (c), (4), 4(2), 46 U. S. C. A. Secs. 1300 et seq.. 
1303(2), (3) (c), (4), 1304(2). 

Where shipper whose cargo of paprika was damaged testi- 


fied that he had specialized in importing spices for approxi- 


mately 10 years, that market value of paprika at time of de- 
livery of damaged cargo to him was 45 to 49 cents a pound, 
that he was required to sell reconditioned paprika at 29 cents a 
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Consult BRITISH RAILWAYS about 
FREIGHT SHIPMENTS to BRITAIN 


The British Railways own more than half the great 
ports of the United Kingdom and railway-owned 
warehouses provide excellent facilities for storage 
and distribution. 


Complete information including rates from port to 
destination and sites for branch factories and ware- 
houses is available on request to: 


T. D. Slattery, Resident Vice-President, 
Associated British and Irish Railways, Inc., 
9 Rockefeller Plaza, New York 20, N. Y. 





It has helped others — 
IT CAN HELP You! 


For 38 years, LaSalle has given home-study training in 
Traffic Management. Hundreds of men now successful 
in industrial Traffic and Transportation praise it for 
its help to them. 175 of them counsel us in the constant 
revision of this training. 

- If you are really ambitious to build your knowledge 
and ability in Traffic—to serve better and progress in 
this great, growing field—it will pay you to investigate 
this training. Our free 48 page booklet will give you the 
facts, without obligation. Write for it today. 


G. I. APPROVED 


LaSalle EXTENSION UNIVERSITY 


A Correspondence Institution 
417 South Dearborn Street Dept. 495-T Chicago 5, Illinois 




















This is what “North Western” 
offers shippers: Adequate facil- 
ities for handling any shipment 
from a carton to a carload; a 
competent, eager -to-help per- 
sonnel; nearly 10,000 miles of 
right-of-way in nine mid-western 
states, with connections to all 
the world. 
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pound, that cost of reconditioning of the paprika was $552.29, 

and that cost of new burlap bags to replace those damaged 

was $77.55, evidence was sufficient to authorize shipper to re- 

cover his loss of profit, together with cost incident to recon- 

ae - paprika and replacing of bags. The Ciano, 69 Fed. 
upp. 35. 


(District Court, D. Massachusetts.) The federal rule re- 
lating to summary judgment permits court to pierce allegations 
of fact in pleadings. Federal Rules of Civil Procedure, rule 56, 
28 S. S. C. A. following section 723. 

An agreement by which owner transferred possession, com- 
mand, and navigation of vessel to charterer who agreed to keep 
vessel in good running order and insured, and who assumed 
other responsibilities of ownership, was contract for delivery of 
vessel and not merely for use of vessel, and was “demise charter 
party” and not “affreightment contract.” 

A demise charter party agreement makes charterer, for 
term of agreement, the owner pro hac vice, and ship is liable 
in rem and charterer is liable in personam to third parties in- 
jured by negligence of owner pro hac vice, and general or actual 
owner is not liable in personam to third party injured by neg- 
ligence of demise charterer, since no relation of master and 
servant exists. 

A longshoreman employed by demise charterer could not 
recover from owner of ship for injuries caused by charterer’s 
negligence, since no relation of master and servant existed 
between longshoreman and owner. 

A vessel and her owners are liable to an indemnity for in- 
juries received by seaman in consequence of unseaworthiness 
of ship. 

rom owner’s duty to furnish a seaworthy vessel is absolute 
and nondelegable. 

A general owner of vessel was not liable to longshoreman 
employed by demise charterer for injuries caused by unsea- 
worthy condition of vessel, since obligation of seaworthiness 
was imposed on charterer who was the apparent owner under 
terms of charterer party. (Vitozi vs. Balboa Shipping Company, 
69 Fed. Supp. 286.) 





Where bills of lading issued by carrier contained weights 
and description of goods together with number of packages and 
description of packages in a column under broad heading “par- 
ticulars declared by shipper,’ there was prima facie evidence 
of the weight of the goods. Carriage of Goods by Sea Act, Sec. 
1 et seq., 46 U. S. C. A. Sec. 1300 et seq. 


A carrier, which has accepted goods, may not avoid the 
prima facies of the bill of lading under the Carriage of Goods 
by Sea Act merely by entering weight and quantity as par- 
ticulars declared by shipper. Carriage of Goods by Sea Act, 
Sec. 1 et seq. 46 U. S. C. A. Sec. 1300 et seq. 


Shipper had burden of showing that cargo was _ short 
when it was discharged from ship, and also the amount by 
which it was short. Carriage of Goods by Sea Act, Sec. 1 et 
seq., 46 U. S. C. A. Sec. 1300 et seq. 

(Supreme Court, Appellate Division, First Department.) 
Alleged contract, whereby owner of vessel agreed to hold space 
available on steamer to meet freight contracts which shipper 
undertook to solicit and procure, was supported by adequate 
consideration. (Transatlantic Rapid System vs. Decoulos, 66 
N: Y.. Sup. 2d 361.) 





Commerce Transport Unit Reviews 
Express Services and Needs 


The transportation division of the Bureau of Foreign and 
Domestic Commerce of the Department of Commerce has de- 
voted its industry report on domestic transportation, December 
1946-January 1947, to an historical review of express services 
in the United States and to the needs of such services follow- 
ing the conclusion of hostilities in World War II. 


Prepared by N. W. Kendall, the report states that it was 
written with four major objectives in view: Outline the chief 
trends in the quantity and quality of service in express trans- 
portation of freight and to show the place of express services 
in the transportation system today; to determine, from a study 
of trends in express service and other freight services, the needs 
of commerce for express services and the extent to which those 
needs are being satisfied; to ascertain, in the light of the charac- 
teristics of competing services and changing needs of users, 
what modifications should be made to improve express services, 
and to appraise the probable effects of recent rail express rate 
increases upon the volume of traffic and costs. 

The treatment is confined largely to a discussion of rail and 
air express services, since, it is stated, these two types com- 
prise the bulk of the business of the Railway Express Agency, 
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Inc., the only major operating agency in the field of domestic 
express freight transportation. 


Competition 


Conclusions of the report include the following observa- 
tions: ; 

In appraising the problems involved in maintaining adequate post- 
war express services, the nature and area of competition faced by REA 
were examined. It was found that express service occupies a very im- 
portant place in the transportation of shipments under 300 pounds in 
weight, The bulk of the express traffic is in shipments of less than 100 
pounds. In the lowest weight brackets parcel post service is the chief 
competing agency. However, an important part of the traffic carried in 
rail freight l.c.l., motor common carrier, freight forwarder and air 
freight services is shipments under 100 pounds in weight, even though 
in each case, the average weight of a shipment is apparently well in 
excess of 100 pounds. With respect to average length of haul, significant 
differences exist. Rail express traffic typically moves a much longer 
distance than that of common carrier trucks, a much shorter distance 
than freight forwarder and air traffic, and about the same distance as 
rail freight l.c.l. traffic. 

Services Compared 


A comparison of some of the characteristics of express service and 
competing services revealed that normally rail express service is as fast 
as, or faster than, competing surface carriers and that air express 
service is as fast as, or faster than, competing air carriers. As to loss 
and damage to shipments, most or all of the transportation agencies 
showed increases during the war. When loss and damage expense is 
related to gross revenues, air express, parcel post and freight for- 
warders show the lowest ratios, and rail freight ].c.l. service the highest 
ratio of the agencies compared, Rail express and motor common car- 
riers lie between those two extremes. Regarding service coverage, REA 
connections most of the principal towns and cities of the United States 
by rail or combination rai! and air service, but exclusively air express 
service is available only between the major cities. While the number 
of REA offices is less than the number of railroad freight stations and 
the number of post offices, it may be said that the coverage of rail 
express service compares favorably with its competitors. The same 
favorable comparison is found with respect to packing requirements 
except that packing for air transport is sometimes less exacting than 
for surface transport. On the other hand, fewer restrictions as to types 
and value of commodities acceptable for shipment apply to rail express 
service than to any competing service except rail freight. 


Improvements Suggested 


Some of the improvements now required in express service are: 
(1) Restoration of overall speed of service to prewar standards 
as rapidly as conditions permit; (2) reduction of loss and damage 
to shipments; (3) elimination of split deliveries of ‘‘lot’’ shipments; 
(4) further improvement of tracing service and delivery records; and 
(5) greater caution in making out shipping papers and receipt to avoid 
charging incorrect rates. It is recognized that some phases of service 
improvement are beyond the direct control of REA as they rely on 
railroads and other carriers for the line-haul transportation of express 
matter. 

Wage costs and operating expenses of the REA increased substan- 
tially in 1945 and 1946. Upon petition of the REA, the I. C. C. authorized 
for one year a rate increase estimated to average approximately 19 per 
cent on all rail express l.c.l. traffic, effective December 13, 1946. It has 
been concluded that this increase will probably cause some diversion 
of traffic to competing agencies. The greatest shift may be from express 
to parcel post service owing to the relatively large express rate increase 
in the lower weight brackets. Some diversion may also occur to rail 
freight l.c.l. service, motor carriers, and freight forwarders, particu- 
larly on shipments of fifty pounds and over, moving short and medium 
distances. 

Diversion to parcel post service would reduce the volume of ship- 
ments in the lowest weight brackets and hence might increase overall 
profits by eliminating traffic in which handling cost exceeds revenue. 
If the diversion occurs on a large scale, however, profits might be re- 
duced, as some profitable traffic might be lost to REA. Recent increases 
authorized in rail freight l.c.1 and freight forwarder rates will generally 
limit the diversion of express traffic to those services and to motor 
carriers whose rates are competitive with rail l.c.l. and forwarder rates. 
But if the latter agencies increase rates less than to the extent au- 
thorized, some diversion may occur. It is not clear as yet whether the 
rail express rate increase will encourage the optimum volume of traffic, 


or will divert from the REA a sizable amount of traffic which it is best 
fitted to handle 


FEBRUARY INTERNATIONAL AIR EXPRESS 


Shipments carried in international air express service in 
February totaled 38,978, an increase of 27 per cent over Febru- 
ary, 1946, the air express division of Railway Express Agency 
reported. Shipments to foreign points exceeded imports by 6 
to 1 during the month, this ratio comparing with a balance of 
4to 1 in January, 1947, and with a ratio of 2 to 1 in February 
ayear ago, the report indicated. 


UNITED AIR LINES SERVICE 


New high-speed, four-engined luxury DC-6 airliners will be 
placed in United Air Lines service between San Francisco, Chi- 
Cago and New York beginning April 27. The elapsed flying time 
between New York and San Francisco will be 9 hours, 58 min- 
utes, company officials have announced. Beginning May 1, 
United will inaugurate daily round trips on its San Francisco- 


fonolulu route with DC-6’s specially equipped for over-water 
ights. 
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Edward J. Engel, retired president of 
the Atchison, Topeka & Santa Fe Rail- 
way, died March 30 in Glendale, Calif. 
Mr. Engel was born in Havana, Ohio, in 
1874. He began his career with the 
Santa Fe in 1899 as a purchasing de- 
partment clerk. After advancing, in 
1910, to the position of assistant to the 
president, he was made a member of the 
board of directors in 1918. He was presi- 
dent and chairman of the executive com- 
mittee from 1939 to 1944, when he re- 
tired. He was an honorary member of 
the Traffic Club of Chicago. Funeral 
services were held April 2 at the Church 
of the Recessional in Glendale. Inter- 
ment was in Forest Lawn Cemetery. 


W. B. Schreier, general traffic man- 
ager, at Cincinnati, for the Eagle-Picher 
Co., died March 26. Mr. Schreier was 
a member of the Traffic Club of Chi- 
cago. Funeral services were held March 
29 in Joplin, Mo. 

* * * 

J. M. Symes has been named vice- 
president—operations for the Pennsy]l- 
vania Railroad. Mr. Symes _ succeeds 
J. F. Deasy, who becomes vice-president 
assistant to the ,President. 


H. E. Stevens, vice-president—main- 
tenance and operation, at St. Paul, for 
the Northern Pacific Railway, has re- 
tired after 43 years of service. Mr. 
Stevens is being succeeded by W. W. 
Judson. C. V. Berglund succeeds Mr. 
Judson as general manager, lines—east. 
Robert E. Mattson succeeds Mr. Berg- 
lund as general superintendent of trans- 
portation, St. Paul. E. L. Martin suc- 
ceeds Mr. Mattson as assistant general 
superintendent of transportation. Frank 
P. Shields succeeds Mr. Martin as general 
car service agent, St. Paul. C. W. Hard- 
ing, assistant superintendent of tele- 
graph, at Seattle, has retired after 49 
years of service. F. A. Mackenroth will 
succeed Mr. Harding. 

* * * 


John H. Winstead has been appointed 
district freight agent, at Knoxville, for 
the Southern Railway System, succeed- 
ing A. W. Mays, retired. Raymond W. 
Ogle, Jr., succeeds Mr. Winstead as 
commercial agent. Charles C. Bostwick 
has been appointed division freight & 
passenger agent, at Rome, Ga., succeed- 
ing H. J. Herron, retired. W. Dean Gall- 
away succeeds Mr. Bostwick as district 
freight & Passenger agent, Montgomery, 
Ala. John V. Johnston has been ap- 
pointed commercial agent, Detroit. 
James M. Sullivan becomes commercial 
agent, West Palm Beach, Fla. 


* * * 


George N. Little has been appointed 
traveling freight and passenger agent, 
at Cincinnati, for the Missouri-Kansas- 
Texas Railroad, succeeding E. H. Hen- 
ken, promoted. Walter A. Johnson, re- 
tired publicity and advertising director, 
died March 30 in St. Louis at the age 


of 72 
e-s « 


The Central of Georgia Railway an- 
nounces the following appointments: 
S. S. Graham to traveling freight agent, 
Atlanta; George F. Hall, Jr., to freight 








traffic agent, Atlanta; Roy E. Pendley to 
traveling freight agent, Memphis; W. 
Lawrence Durrett to commerical agent, 
Philadelphia; Bates B. Bowers to com- 
mercial agent, Montgomery, Ala. 


J. A. Lynch, general freight agent, at 
Dallas, for the Texas & Pacific Railway, 
has retired from active service after 
nearly a half century of service. W. G. 
Vollmer, T. & P. president, will address 
the East Texas Chamber of Commerce 
at its annual convention to be held April 
21 in Henderson, Tex. 

cs * * 

Edward B. Stanton has been ap- 
pointed vice-president and general man- 
ager of the Spokane, Portland & Seattle 
Railway. Mr. Stanton succeeds T. F. 
Dixon, who has resigned to reenter the 
service of the Great Northern Railway 
as operating vice-president. Albert J. 
Hunt has been appointed assistant to 
the general manager. R 


The Illinois Terminal Railroad an- 
nounces the following appointments: 
William A. Nelson, Jr., to general agent, 
New Orleans, suncceeding H. J. De- 
vereux, deceased; John G. Lafleur to 
general agent, Chicago; Albert J. Laneri 
to traveling freight and passenger agent, 
New Orleans. 

* * * 

M. J. O’Malley has been appointed 
general agent in charge of the new 
Seattle freight traffic office of the 
Minneapolis, St. Paul & Sault Ste. Marie 
Railroad. J. J. Pearce is general agent 
in charge of the Soo Lines’ new office 
in Portland, Ore. 

* ok 

P. E. Davidson has been appointed 
general agent, at Detroit, for the Nor- 
folk & Western Railroad, succeeding 
W. M. Cramer, deceased. C. F. Koester 
has been appointe dtraveling freight 
agent, at Baltimore. 


John P. McElree has been appointed 
assistant to freight traffic manager for 
the Gulf, Colorado & Santa Fe Railway. 
Mr. McElree' succeeds Harvey R. 
Wright, promoted. 

* * * 

J. F. Rector has been appointed direc- 
tor, convention and tour department, at 
St. Louis, for the Missouri Pacific Lines. 


P. B. Leggett has been appointed com- 
mercial agent, at Jacksonville, for the 
Seaboard Air Line Railroad. 

* * * 


W. H. DeJarnatt has been appointed 
general freight agent, at Kansas City, 
Mo., for the Springmeier Shipping Co. 
Mr. DeJarnatt will assist J. S. Smith, 
Jr., general western freight agent. 

: * * * 

Richard W. Goodspeed has been ap- 
pointed general traffic manager for 
Philippine Air Lines, Inc. Mr. Good- 
speed has a leave of absence from the 
United Air Lines, where he has been 
interline traffic manager. 

* * * 


Blaise S. D’Antoni has been elected 
executive vice-president, of the Stand- 
ard Fruit and Steamship Co., New Or- 





TRAFFIC WORLD 


leans. Other new officers elected are: 
S. Walsh Amiss, vice-president and 
Fernand G. Prat and Frederick J. 
Rolfes, assistant vice-presidents. Salva- 
dor S. D’Antoni, company president, was 
re-elected, as were fhe other officers. 
Byrd Harris has been appointed port 
director of the Port of Corpus Christi, 
succeeding Col. L. M. Adams, deceased. 


F. L. Ayers has been appointed Chi- 
cago sales manager of the Saginaw 
Transfer Co., Saginaw, Mieh. 

* * * 


B. M. Kaiser has been appointed 
southwest district manager, motor truck 
division for the International Harvester 
Co. Mr. Kaiser succeeds J. T. Sullivan, 
who is being transferred to the eastern 
district in ethe same capacity. 


The National Export Traffic League 
will hold a meeting April 7 in the Hotel 
Roosevelt, New York City. Discussion 
will embrace current traffic problems 
and the Maritime Commission’s freight 
forwarder hearing. The film, “Manila 
Ports,” will be shown. | 


The Oakland Foreign Trade and Har- 
bor Club held a meeting April 3 in the 
Athens Athletic Club. Viola Smith, 
president, Anselm & Co., spoke on cur- 
rent industrial prospects in China. 


The Elmira chapter of the Delta Nu 
Alpha Transportation Fraternity held a 
meeting March 18 at the Elmira Cham- 
ber of Commerce. D. C. Albertson, 
agent. Delaware Lackawanna & West- 
ern Railroad, and H. W. Bowen, agent, 
Erie Railroad, discussed “Liability for 
Loss, Damage and Delay.” At the April 
meeting, James Casey, traffic manager, 
Kennedy Valve Manufacturing Co., and 
Harry Beers, agent, Pennsylvania Rail- 
road, will lead the discussion on “De- 
murrage.” 

* * * 

The New York chapter of the Delta 
Nu Alpha Transportation Fraternity 
held a meeting April 2 in the Hotel 
Governor Clinton. 





The Raritan Traffic Club of Manville, 
N. J., will hold its annual dinner dance 
April 21 at the Blue Hills Plantation, 


Dunellen, N. J. 





The Traffic Club of Newark will hold 
an old timers’ and past presidents’ night 
meeting April 7 in the Robert Treat Ho- 
tel. The annual dinner dance will be 
held May 3 at the Robert Treat. 





_ The Wyoming Valley Traffic Club held 
- monthly meeting April 2 in Scranton, 
a. 





The Traffic Club of Utica, N. Y., will 
hold its monthly meeting April 15 in 
the Hotel Utica. 





‘The speaker at the Perfect Shipping 
Month dinner meeting of the Fort Wayne, 
Ind., Transportation Club, April 8, will 
be Robert J. Bayer, editor, the Traffic 
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UNITED 
AIR FREIGHT 


Mainliners and Cargoliners 
serve 70 principal cities. 
Convenient air and truck 


connections—“‘everywhere.”’ 


UNITED AIR LINES 


P. & P. U. Ry. Co. 
and Peoria Gateway 
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Everybody's Gateway 
Always Open 


PEORIA-GATE WAY 





Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager 


"One of America's Railroads 
—Iin Partnership with All America” 











World, Chicago. Several hundred are 
expected to attend. Ralph A. Blue, gen- 
eral traffic manager, Tokheim Oil Tank 
& Pump Co., is in charge of arrange- 
ments. 





The Traffic Club of Montreal held its 
annual dinner March 20 in the Mount 
Royal Hotel. Guest speaker was Bur- 
dick A. Trestrail, industrial and mer- 
chandising counsel, Toronto, who spoke 
on “Humorous Angles on Critical Is- 
sues.” Other speakers were Alistair 
Fraser, vice-president, Canadian Na- 
tional Railways, and N. W. Van Wyck, 
general traffic manager, Canada Steam- 
ship Lines Ltd., Entertainment was pro- 
vided under the chairmanship of O. A. 
Trudeau, assistant general passenger 
traffic manager. 





The Clearing-Cicero Traffic Confer- 
ence will hold a meeting April 10 in the 
Clearing Club Rooms. George H. Weiss 
will speak on the purposes and accom- 
plishments of the Port of New York 
Authority. 





The Traffic Club of Norristown, Pa., 
held a meeting March 27 in the Valley 
Forge Hotel. Harvey Smith, traffic rep- 
resentative of the Wheeling & Lake 
Erie Railroad, at Philadelphia, was the 
special guest speaker. 

The Manufacturers’ Association Traffic 
Club of Lancaster, Pa., at its meeting 
held March 24, elected president How- 
ard P. Gabriel, division traffic manager, 
Armstrong Cork Co. Other officers 
elected are: Vice-president, S. B. Betz, 
district manager, Motor Freight Ex- 
press; secretary-treasurer, R. W. Stover, 
commercial agent, Motor Freight Ex- 
press. Elected to the board of gover- 
nors are: Raymond Forwood, traffic de- 
partment, Bachman Chocolate Co.; 
George F. Hostetter, Keystone Express 
& Storage Co.; Paul M. Seaber, assist- 
ant traffic manager, Animal Trap Co. 
of America, Lititz, Pa. An honorary 
membership was awarded to William G. 
Johnstone, who retired recently as as- 
sistant general traffic manager of the 
Armstrong Cork Co. The club’s annual 
banquet will be held May 5 in the Hotel 
Brunswick. 

The Transportation Club of Saint Paul 
held a Perfect Shipping campaign meet- 
ing April 1 in the Hotel Lowry. L. E. 
Luth, director of traffic, National Bat- 
tery Co., and R. E. Dobbins, traffic man- 
ager, Northrup, King & Co., spoke on 
“Perfect Shipping in Practice with 
Demonstrations.” The meeting was un- 
der the auspices of the Freight Loss and 
Damage Prevention Committee, North- 
west Shippers Advisory Board. 





The Western North Carolina Traffic 
Club held a meeting March 25 in the 
Langren Hotel, Asheville. A short ad- 
dress was made by Don S. Elias, vice- 
president, Asheville Citizen-Times and 
executive director of radio station 
WWNC. A color film, ‘Meet North 
Carolina,” was presented. O. G. Tandy, 
general manager, J. N. Youngblood 
Truck Lines, and J. M. Pratt, terminal 
manager, Mason and Dixon Lines, were 
elected to fill vacancies on the board of 
directors. The next regular meeting will 
be held April 29. 

The Traffic Club of St. Louis held a 
meeting March 31 in the Hotel Jeffer- 
son. The meeting which featured the 
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off line general agents, was addressed 
by R. Forder Buckley, attorney and 
member of the board of directors of 
Washington University. 





The Cincinnati Traffic Club will hold 
its spring stag party April 10 in the 
Hotel Alms. 

The Traffic Club of Topeka held a 
Perfect Shipping meeting March 27 in 
the Union Pacific Cabin Room. W. H. 
Roehrig, superintendent of merchandise 
Atchison, Topeka & Santa Fe Railway, 
spoke on loss and damage claims. The 
next regular meeting of the club will be 
on April. 24. 





The Triple Cities Traffic Club will 
hold a meeting April 8 in the Arlington 
Hotel, Binghamton, N. Y. J. T. Gallaspy, 
special representative, freight claims 
divison, Association of American Rail- 
roads, will speak. 





On April 9, the Elmira Area Traffic 
Club will provide a buffet supper and 
entertainment in the Mark Twain Hotel, 
for delegates to the Elmira meeting of 
the Atlantic States Shippers’ Advisory 
Board. The monthly meeting, to be held 
April 10 in the Mark Twain Hotel, will 
be addressed by Kinsey N. Merritt, vice- 
president, ‘traffic, Railway Express 
Agency. 

The Miami Valley Traffic Club will 
give a spring dinner dance April 12 at 
the Miami Valley Country Club, Day- 
ton, Ohio. 





The Central Ohio Traffic Club will 
hold its annual dinner April 10 in the 
Hotel Harding, Marion, Ohio. 

The Transportation Club of Seattle 
held a luncheon March 31. Ted Ray and 
Larry Curtin were in charge of the en- 
tertainment. 





The Chippewa Valley Traffic Club will 
hold a meeting April 9 at the Elks’ Club 
in Chippewa Falls, Wis. Judge O. H. 
Larrabee will speak. 





The Women’s Traffic Club of Louis- 
ville will hold a dinner meeting April 
10 in the Seelbach Hotel. Mrs. Pleasants 
Pennington, fashion coordinator, Stew- 
art Dry Goods Co., will speak. 





The Transportation Club of Santa 
Clara County will hold a railroad meet- 
ing April 8 in the De Anza Hotel, San 
Jose, Calif. 





The Trafficmen’s Association of Amer- 
ica, at its recent annual meeting, elected 
as its president William P. McLaughlin, 
sales representative, Eastern Motor Ex- 
press, Inc. Other officers elected are: 
First vice-president, Thomas J. Hurley, 
vice-president, Hartman’s Freight Rate 
Service; second vice-president, Robert 
E. Shylin, manager, F. & S. Transit Co.; 
secretary, Ralph J. Kelly, Leo L. Cough- 
lin Cartage; chairman of the board, Her- 
bert H. Behrel, director of frozen food 
sales, Booth Fisheries Corporation. 





The Traffic Club of Minneapolis held 
its annual Easter program April 3 in the 
Hotel Nicollet. 





The Women’s Traffic Club of New 
York will hold a dinner meeting April 
8 in the Park Central Hotel. The nomi- 
nating committee for the 1947-1948 term 
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will be elected. Dorothy Lewis, club 
historian, will read the club history. 

The Los Angeles Transportation Club 
held a meeting March 31 in the Biltmore 
Hotel. R. A. Fasold, special representa- 
tive, freight claim division, Association 
of American Railroads, spoke. Past- 
president Tom F. McCue, traffic man- 
ager, Crane Co., and general chairman 
of the Pacific Coast Transportation Ad- 
visory Board, was chairman. 

The Women’s Traffic Club of Oakland 
will hold a bosses’ night meeting April 8 
in the Hotel Claremont, Berkeley, Calif. 
Chester Bekins, Berkeley manager of 
Bekins Van & Storage, will be guest 
speaker. 

The Transportation and Foreign Trade 
Club of Galveston held a meeting March 
24 in the Hotel Galvez. The technicolor- 
sound film, ‘““Main Line, U. S. A.,” was 
presented. 





The Woman’s Traffic Club of Chicago 
will hold its monthly meeting April 14 
in the Palmer House. 


The Berkshire County Traffic Club 
will hold a dinner meeting April 9 at 
the Berkshire Restaurant, Pittsfield, 
Mass. Charles R. Alberti, district at- 





torney, Berkshire County, will speak. 
Newly-elected officers who will be in- 
stalled are: President, William R. Sage, 
district manager, Associated Transport 
Decker, purchasing agent, Crane & Co.; 
second vice-president, Fred J. Brown, 
assistant traffic manager, Conway’s Ex- 
press; third vice-president, Frank D. 
White, traffic manager, Brightwater 
Paper Co.; treasurer, Harry M. Collins, 
traffic manager, Eaton Paper Co.; secre- 
tary, William Presto, manager, freight 
traffic bureau, Pittsfield Chamber of 
Commerce. The next dinner meeting 
will be held May 14. 


The Traffic Club of Denver will hold 
its April 10 meeting in the Shirley- 
Savoy Hotel instead of at the Daniels & 
Fisher Stores Co. as originally planned. 


The Mobile Traffic & Transportation 
Club will hold a dinner dance April 8 in 
the Admiral Semmes Hotel. 


The Junior Traffic Club of Kansas 
City will hold a spring dance April 26. 


The New Haven Traffic Club will hold 
its annual dinner April 23 in the Hotel 
Taft. Tom Meany, sports editor of the 
New York newspaper, PM, will speak 
on the Brooklyn Dodgres. 
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SERVICE! 
EFFICIENT HANDLING! 


For full information and help on all 


shipping problems, see your nearest 
Rock Island Traffic Rep- 


resentative. 
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Truckload shipment) do not apply in 
connection with this item.” 

As the above note removes the ap- 
plication of the usual mixed truckload 
provisions, we have no alternative other 
than to use the mixing provision as con- 
— in Item 1250 which reads as fol- 
ows: 


Note 4—Rates apply on articles bearing ref- 
erence to this note, only when such articles 
are in mixed shipments with one or more 
articles named in this item not bearing ref- 
erence to this note. The aggregate weight of 
the articles bearing reference to this note, 
which may be included in a mixture shall not 
exceed 25 per cent of the minimum or actual 
weight, whichever is greater, of the articles 
described in items 10000 to 10020. Charges on 
the excess shall be assessed on the basis of 
the rate otherwise applicable. The weight of 
the articles bearing reference to this note 
shall be charged for in addition to the mini- 
mum or actual weight, whichever is greater, 
of the articles not bearing reference to this 
note. 


According to the wording of Note 4 
above, we are of the opinion that the 
weight of the contraband articles is to 
be figured separately from the weight of 
the other articles in the shipment. 

As the carriers have a 3rd class rate 
applicable to truckloads and another 
applicable to less truckloads, we are of 
the opinion that the rating producing 
the lowest charges on the contraband 
articles will apply. 

In support of our opinion, we refer 
you to the decision of the Circuit Court 
of Appeals for the Fifth Circuit in At- 
lantic Coast Line vs. Atlantic Bridge 
Co., 57 Fed. Rep. (2d) 654, wherein it 
was stated: 


Tariffs must be expressed in clear and plain 
terms, so that those dealing with and gov- 
erned by them may understand them and act 
advisedly. . . . They may not be contrived in 
catch-penny terms to catch the ignorant and 
unwary. If they are ambiguous, or permit 
of two meanings, the shipper may construe 
them in the most favorable way to himself 
which the terms permit. . .. It is equally 
clear that a carrier may not, under a tariff 
couched in general terms, which if interpreted 
in one way, will produce a higher, in another 
a lower, rate, insist upon the interpretation 
which gives it the higher rate. In short, ina 
situation of that kind, the shipper who has to 
pay the freight may call the tune. 


Agency—Carrier Acting as Sales Agent 
of Shipper 


Massachusetts.—Question: Will you 
kindly give us an opinion in respect to 
the following: 

Sales are made on a delivered basis 
or on any other basis, transported by a 
common carrier, either motor truck or 





railroad, whose transportation rates and 
rules are in tariffs on file with a state 
department of Public Utilities and/or 
the Interstate Commerce Commission. 

Can an industry engage an owner or 
a representative of a common carrier to 
act as their agent on a sales commission 
basis, or on any other basis, involving 
the goods which they would handle as a 
common carrier under tariffs as filed 
with the respective commissions ? 

Also would there be any involvement 
where such carriers tariffs name rates 
and rules in excess of the rates named 
by their competitors or rulers which 
might or might not be more or less 
favorable to the industry or the car- 
rier? | 

The real point involved is whether a 
common carrier can act directly or 
through their representative as a ship- 
per’s agent or would a possible form of 
rebate be involved? 

Answer: Transportation services per- 
formed by a carrier for a shipper must 
be in accordance with tariff provisions. 
In the absence of a tariff provision a 
carrier may not perform a transporta- 
tion service either with or without 
charge therefor. 


While we are unable to locate a deci- 
sion which relates to the practice of a 
carrier acting as a sales agent for the 
consignor, we do not believe that the 
Commission would sanction such a prac- 
tice, as it is not a transportation service. 
See, in this connection, the decision of 
the Commission in I. & S. Docket No. 
M-511, 16 MCC 521, Teletype, Telegraph 
and Telephone Service Oregon and 
Washington. This case is cited in Rules 
and Rates, O. K. Transfer & Storage 
Co., ete. 18 M. C. C. 699; United Truck 
Lines, Inc., Common Carrier Application, 
23 M. C. C. 591; Morton Salt Co. vs. 
Alton R. Co., 259 I. C. C. 223 (246). 


In the case first cited above, the Com- 
mission said: 


We are not unmindful that the rules con- 
tinued in effect respecting carriers’ transmis- 
sion of messages for shippers without charge, 
are subject largely to the same objections of 
unlawfulness and unreasonableness as are the 
proposed rules. Respondents’ attention is di- 
rected to the apparent unlawful nature of 
their present rules in this respect. In view of 
the conclusions reached by us, Administrative 
Ruling No. 35 is hereby disapproved. It has 
come to our attention also, through advices 
received from various parts of the country, 
that a rather widespread abuse apparently 
exists in carriers’ ‘‘pick-up’’ of written orders 
from shippers or consignees, and the substi- 
tution of the carriers’ personal service for the 
regular postal facilities in the transmission 
thereof. All these matters relating to free 
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‘‘message’’ serivce given or proposed to be 
given to shippers or consignees by motor car- 
riers will receive our careful consideration, 
and such further proceedings will be ordered 
as May appear necessary. 


Damages—Released Valuation or 
Damaged 


Georgia.—Question: As will be noted 
in the Railroad Consolidated Freight 
Classification No. 17, Item No. 17955, 
rugs, NOIBN, are classified and rated 
according to varying values per 100 
pounds. The question in mind is where 
a shipment is made on one bill of lading 
which consists of several cartons or 
packages, the value of which is approxi- 
mately $100 per 100 pounds and several 
other cartons or packages, the value of 
which exceeds $125 per 100 pounds and 
the shipper declares in writing that the 
released value of the property is not in 
excess of $125 per 100 pounds and the 
portion of the shipment which is in ex- 
cess of $125 per 100 pounds is lost, is 
the amount of the recovery on that por- 
tion of the shipment limited to $125 per 
100 pounds, or would the shipper be 
permitted to include in his recovery an 
amount in excess of $125 per 100 pounds 
due to the fact that a portion of the 
shipment was less than $125 per 100 
pounds ? 

As an example of the above, ‘a ship- 
ment on one bill of lading, consists of 
four cartons weighing 400 pounds, two 
cartons of which weighed 100 pounds 
each and the total value was $200, the 
other two cartons weighing 100 pounds 
each, total value of $250, making a total 
valuation of $450. If one carton weigh- 
ing 100 pounds at a released value of 
$125 per 100 pounds is lost, would the 
recovery be limited to $125 per 100 
pounds, or would the shipper be entitled 
to recover the full value of $150 per 100 
pounds since two of the cartons con- 
tained merchandise, the value of which 
was $25 per cwt. below the maximum 
valuation declared ? 


Answer: As to interstate shipments, 
there are numerous decisions of the 
courts which hold that where a ship- 
ment is released to a stated valuation, 
the carrier cannot be held liable in an 
amount in excess of the released valua- 
tion. 

While the rule is by no means of uni- 
versal application, the view sustained by 
the great weight of authority is that 
contracts of carriage providing that the 
carrier’s liability for loss or injury to 
goods intrusted to it for shipment shall 
not exceed an agreed valuation when 
they are fair, open, and reasonable, and 
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made for the purpose of furnishing a 
pasis for the liability assumed, and the 
rates to be charged for the transporta- 
tion are valid and will be sustained, 


to the carrier’s negligence. Kansas City 
Southern vs. Carl, 227 U. S. 639, 33 S. 


Ct. 391; Wells vs. Neiman-Marcus Co., 
227 U. S. 469, 33 S. Ct. 267; Zimmer vs. 
New York Central R. Co., 33 N. E. 642; 


Cent. of Ga. R. Co. vs. Murphy, 38 S. E. 
whether or not the loss or injury is due 970. 


We see no basis for a recovery of 
more than the released valuation of 
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the portion of the shipment which was 
lost. Had the lost portion been that of 
the value of $100.00 per 100 pounds, re- 
covery would have been limited to that 
amount, as the released valuation is a 
maximum valuation. 








Great Lakes Advisory Board 


An overall increase of 46.8 per cent in carloadings was 
predicted for the second quarter of 1947 by the annual meeting 
of the Great Lakes Regional Advisory Board, last week, at the 
Hotel Statler, Buffalo, N. Y. The most important change was 
noted in the requirements of ore and concentrates shippers, 
who anticipate an increase of 127.1 per cent for the quarter; 
210,000 cars of iron ore are expected to be loaded, an increase 
of 117,541 cars over the requirements in the second quarter of 
1946. The estimate for automobiles and trucks was up 103.6 
per cent, and automobile parts and accessories showed a gain 
of 40.1 per cent. 

W. B. Faulkner, traffic manager of the Donner Hanna 
Coke Co., Buffalo, was elected president of the board for the 
coming year. Other officers elected are: Vice-president, N. J. 
Brennan, director of traffic, Chrysler Corporation, Detroit; 
general secretary, J. A. Jacobson, assistant traffic counsel, 
Chamber of Commerce, Cleveland; and chairman of the execu- 
tive committee, R. W. Wettstyne, general traffic manager, 
Firestone Tire & Rubber Co., Akron. 

The board reiterated its approval of the. so-called Bul- 
winkle-Reed Bill and approved a recommendation of its legis- 
lative committee that members again write Congressmen urg- 
ing support and early enactment. Action concerning the various 
bills offering amendments to the railroad retirement act was 
deferred to the next meeting, to permit further study to deter- 
mine the effect ori shippers. 

Director Johnson of the Office of Defense Transportation, 
addressing the luncheon meeting, spoke on the history of trans- 
portation and its importance to world economy. The speaker 
was introduced by Horace Carpenter, Jr., vice-president of the 
Buffalo Chamber of Commerce. 

A special evening meeting of the freight loss and damage 


Across the nation’s 
network of highways—day in and 
day out, the year round—travel 
more than 1000 modern, 
weatherproof Allied vans. 

Let Allied’s experts handle 
your next long-distance move 
quickly and safely. 


ALLIED 


VAN LIVES, wc 


ILLINOIS CENTRAL 


prevention committee was held March 25, to open the 1947 
Perfect Shipping Month campaign. Among those speaking on 
claim prevention were J. J. Boylan, superintendent of claims, 
Railway Express Agency; A. L. Green, special representative of 
the Freight Claim Division, Association of American Railroads; 
Tom O’Neil, vice-chairman, American Trucking Associations; 
and J. L. Harris, chairman of the committee sponsoring the 
meeting. 

The board voted to hold its next meeting June 24-25, at a 
place to be announced later. A special radio progrem featuring 
board officials and railroad representatives was presented the 
evening of March 25 over WKBW. 


Jump of 33 Per Cent in Loadings 
Seen for Second Quarter 


Freight car loadings in the second quarter of 1947 are ex- 
pected to be 33.2 per cent above those in the same period in 
1946, according to estimates compiled by the thirteen Shippers 
Advisory Boards. 

On the basis of those estimates, freight car loadings of the 
thirty-two principal commodities will be 8,149,699 cars in the 
second quarter of 1947, compared with 6,118,419 actual car 
loadings for the same commodities in the corresponding period 
in the preceding year. All of the thirteen Shippers Advisory 
Boards estimate an increase in carloadings for the second 
quarter of 1947 compared with the same period in 1946. 

The 13 Shippers Advisory Boards expect an increase in the 
second quarter of 1947 compared with the same period one 
year ago, in the loading of 25 of the commodities listed, and a 
decrease in seven. . 

Actual loadings for the second quarter of 1946, estimated 
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carloadings for the second quarter of 1947 and the percentage 
of increase or decrease for each of the 32 commodities included 
in the forecast of the 13 Shippers Advisory Boards follow: 


Carloadings Estmd. Percent 
Commodity— Actual Estimated Incr. Decr. 
1946 1947 % % 

RN A a oS cuss andy Asacig a) ove bop alestaaceoets 283,555 331,907 7A se 
Flour, meal & other mill products 216,360 253,651 aT.2 Any 
Hay, straw and alfalfa............ 23,073 21,329 vied 7.6 
CR ita state adn bets camen i as 62,491 64,636 3.4 poe 
Cotton seed, soybean-vegt. cake 

Oe ee ere 5,904 8,506 44.1 sine 
NN a siasar'ss.2 dn wrersespie! aernes ais 54,408 53,192 a 2.2 
IS NOME REUNION, 5.0.6. 6.0 0: 6-0.0:04 0:00:08 61,202 62,716 2.5 coats 
Sin ccnrahg hts Couns Wik axed 5 iain 88,237 73,260 A, & 17.0 
Other fresh vegetables ........... 105,255 92,134 mae 12.5 
a Ek ox ck Fibs ois GS oe bel 197,089 174,420 otk 11.5 
Poultry and dairy products........ 28,176 26,456 sie 6.1 
its OU I ia bs hareiaceia wis bgrecke 1,510,551 2,623,153 13.7 ee 
Ore and concentrates ............. 434,230 891,437 105.3 
Gravel, sand and stone ........... 457,409 531,329 11.8 
| RRR Pa RNR Rae SA aoe 33,261 37,135 11.6 
Lumber and forest products....... 618,180 702,442 13.6 
Petroleum and petroleum products 501,741 517,012 3.0 
Sugar, syrup and molasses........ 1,690 46,844 12.4 
Ee PR ee eer oe 418,374 531,779 27.1 
NN og a5 6a rsiie-0r0 kia axe o-0 a 12,608 19,373 53.7 
Machinery and boilers ............ 48,928 58,246 19.0 
I tI d. Ae catches iaia Uses Saas 177,370 194,456 9.6 
Brick and clay products .......... 59,023 70,796 19.9 
a TO aise 's 0's. o on p.005 0 36,413 40,182 10.4 
Agricult. implements and vehicles 

other than automobiles ......... 25,136 33,164 31.9 
Automobiles and trucks ........... 96,685 153,838 59.1 
NI PN ono vcccdncc sc cca ts 44,937 61,786 37.5 
Pewtsers, ali Kinds ............. 180,656 184,650 2.2 
Paper, paper bd. & prepd. rfg. ... 137,028 148,028 8.0 ii 
Chemicals and explosives ......... 50,328 49,811 cas 1.0 
Food products in cans & packages 88,903 90,482 1.8 tone 
Frozen foods, fruits and veg. ..... 1,218 1,549 27.2 

ors cries ag « Banare Oe ohio 6,118,419 8,149,699 33.2 


The estimated increase of 33.2 per cent in loadings for the 
second quarter this year over the same period last year, it was 
explained, resulted largely from the fact that interruptions to 
shipments in the 1946 quarter involved were caused by strikes. 


One of the New Diesel Locomotives 
That Speed Midwest Freight 
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Out of the estimated increase of 2,031,280 cars over the 1946 
period, 1,683,000 cars would represent traffic in coal, iron ore 
and iron and steel that would move this year that did not move 








in like amount in 1946 because of the strikes, leaving an esti- decre 
mated increase of about 348,280 cars aside from the depressed from 
shipping conditions in 1946 referred to, it was explained. there 





REGULATION. OF COMMON CARRIERS — 

(Court of Appeals of Tennessee. Middle Section.) An most 
adjudication without pleadings and proof to support it is void. there 
Where an answer denies precise case alleged in bill in F 
equity, and sets up a different case, if complainant failed to Comn 
prove the case he alleges, and he is entitled to any relief on the and } 


case set up in the answer, the court will grant him such relief, F 
though it would be more regular for the complainant to amend 


his bill and charge the case made in the answer, but, since ora 
courts of chancery disregard form, a degree will be rendered two c 
as though such an amendment had been made. A 
Where complainant’s relief is based on an answer, the reduc 
whole answer must be taken together, the matters of discharge ville 1 
as well as matters of charge, and, when so considered, must of its 
show that complainant is entitled to relief, or none will be 14th 
granted on the answer alone, and in case the answer sets up a Centr 
discharge, if complainant wishes to avail himself of matters 989, ) 


of charge and disprove matters of discharge, he must amend 
his bill and allege the former and deny the latter. 

Great liberality in pleadings before the Railroad and Pub- ( 
lic Utilities Commission is indulged and the pleadings may be 


quite informal, and if facts are stated in the complaint and oe 
answer thereto which fairly give notice to the parties and the § mater 
commission of the questions to be considered and issues to be § trary 
— a valid order thereon may be entered. Code 1932, Sec. a 
3 . ‘“. 
Judgments of the Railroad and Public Utilities Commis- a, 
sion should be molded to suit the facts so as to determine the ert 
rights of all the parties. Code 1932, Sec. 8832. cell of 
Where shippers filed a petition with Railroad and Public of wer’ 
Utilities Commission against railway company for decrease in “vid, 
allegedly excessive and discriminatory rate for shipping coal tenn 
between Monterey and Nashville, which were 109 miles apart, T 
from $1.45 a ton to $1, and company’s answer alleged that rate road | 
of $1.45 a ton was also charged for shipping coal from Wilder is fo ' 
to Nashville, which were 130 miles apart, commission’s order i 
fixing rate between Monterey and Nashville at $1.30 a ton was must 
not beyond scope of pleadings. Code 1932, Secs. 5399, 8832. i ors 
The Railroad and Public Utilities Commission is an admin- tha} . 
istrative body with various functions, including functions of tory { 
making rules for the future which is legislative in its nature, 
the application of such rules in particular cases, which is conve 
executive or administrative, deciding controversies arising freich 
under them which is judicial in nature or quasi judicial, and . 
initiating investigations and regulating utilities. not rin 


The fixing of rates of a utility, such as a railroad, by the V 
Railroad and Public Utilities Commission is a legislative func- 


\ davit 

The Court of Appeals will not substitute its views and§ appel] 
discretion of the Railroad and Public Utilities Commission on appea 
questions of fact where there is material evidence to support§ appell 


the conclusions of fact reached by the commission. 


The Court of Appeals will review a determination of the 
Railroad and Public Utilities Commission of questions of law. 
































An order of the Railroad and Public Utilities Commission,§ °Y mé 
which is not supported by evidence, is void because it is beyond VS. PI 
the commission’s power. 

Whether there is any material evidence to support the (( 
findings and order of the Railroad and Public Utilities Commis-§ quirec 
sion in fixing a rate for shipping on a railroad, is a questiong contrc 
of law for the Court of Appeals on review, and to ascertain ment | 
whether there is any material evidence to support the findings and n 
and order of the commission and to that extent only, will the of les; 









Court of Appeals examine the evidence, and it is not within 
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court’s province to weigh conflicting evidence which was con- 
sidered before the commission. ; 

For order of Railroad and Public Utilities Commission 
decreasing rate for transportation of coal between two places, 
from $1.45 a ton to $1.30 a ton, to stand on judicial review, 
there must have been material evidence before the commission 
to support facts that prevailing rate of $1.45 a ton was more 
than just compensation, that prevailing rate of $1.45 a ton was 
unjustly discriminatory, and that revised rate of $1.30 a ton 
was just and reasonable and allowed carrier a fair and just 
compensation, having due regard to rights and interests of 
both shipper and carrier, in view of all conditions existing at 
the time. Code 1932 Sec. 5424. 

The determination of essential quasi jurisdictional facts by 
Railroad and Public Utilities Commission is necessary to sup- 
port an order of the commission with respect to railroad rates 
regardless of a statutory requirement that such facts be found. 

Findings of facts stated by Railroad and Public Utilities 
Commission were sufficient, if supported by evidence, to justify 
its order decreasing rate for shipping coal from Monterey to 
Nashville from $1.45 a ton to $1.30 a ton. 

On appeal in error to review circuit court’s judgment affrm- 
ing order of Railroad and Public Utilities Commission reducing 
railroad rates for transportation of coal between two cities, 
Court of Appeals was required to take that view of the evidence 
most favorable to the commission’s findings and order entered 
thereon, and to disregard all countervailing evidence. 

Evidence sustained order of Railroad and Public Utilities 
Commission reducing rate for shipping coal between Monterey 
and Nashville from $1.45 a ton to $1.30 a ton. 

Railroad and Public Utilities Commission had the discre- 
tion, rather than railway company, to remove discrimination in 
rate charged by company for transportation of coal between 
two cities. Code 1932, Secs. 5397, 5418, 5424. 

An order of the Railroad and Public Utilities Commission 
reducing rate for shipping coal between Monterey and Nash- 
ville from $1.45 a ton to $1.30 a ton did not deprive the carrier 
of its property without due process of law in violation of the 
14th Amendment. U. S. C. A. Const. Amend 14. (Tennessee 


— Railway Co. vs. Pharr, 198 South Western Rep. 2d. 


REGULATION OF COMMON CARRIER 


_ _ (Supreme Court of Tennessee.) Where Railroad and Pub- 
lic Utilities Commission has proceeded regularly within its jur- 
isdiction, courts will refuse to disturb its findings if there is 


material evidence to support conclusions that are neither arbi- 
trary nor unlawful. 


“Evidence of a substantial nature”, “substantial evidence’, 
and “material evidence”, that will sustain a finding by the Rail- 
road and Public Utilities Commission on review thereof in 
certiorari proceeding, are interchangeable, and therefore chan- 
cellor’s finding that commission’s action in granting certificate 
of convenience and necessity to motor carrier was supported 
“evidence of a substantial nature” showed that a sufficiently 
extensive review of the evidence was made by a chancellor. 

The judicial function in reviewing a decision of the Rail- 
road and Public Utilities Commission is exhausted when there 
is found to be a rational basis for commissioner’s decision. 

In absence of contrary showing in record itself, assumption 
must be made that Railroad and Public Utilities Commission, 
in granting a certificate of convenience and necessity to motor 
carrier to haul freight, gave reasonable consideration to statu- 
tory factors. Williams’ Code, Sec. 5501.5. 

The exclusive original jurisdiction to issue certificate of 
convenience and necessity authorizing partnership to haul 
freight by truck was in Railroad and Public Utilities Commis- 
sion, and function of courts was supervisory only and they could 
not substitute judgment on the facts for that of the commission. 

Where appellant made no objection to admission of affi- 
davit before Railroad and Public Utilities Commission, and ap- 
pellant approved the practice by introducing counter affidavits, 
appellant could not object to the admission of the affidavit, on 
appeal to Supreme Court from chancellor’s decree dismissing 
appellant’s petition for certiorari to review commission’s action. 

Action of Railroad and Public Utilities Commission in 
granting a certificate of convenience and necessity to partner- 
ship operating as motor carriers to haul freight was supported 
by material and substantial evidence. (Tennessee Cartage Co. 
vs. Pharr, 199 S. W. Rep. 2d. 119.) 


(Circuit Court of Appeals, Tenth Circuit.) A carrier is re- 
quired to collect, and shipper to pay, the full charge specified in 
controlling tariff rates having application to an interstate ship- 
ment of freight, and both are bound to take notice of such rates, 
and neither ignorance nor misquotation will justify the paying 
of less than the effective tariff rate, since purpose of Interstate 
Commerce Act is to prevent every form of discrimination. In- 
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terstate Commerce Act, Sec. 1 et seq., 49 U. S. C. A. Sec. 1 et 
seq. 

Where jurisdiction of a federal court is based on diverse, 
citizenship and the nature of the action is for money due on 
account, and interest is not fixed in some binding manner, the 
law of the state is to be applied in respect to the allowance of 
interest. 

In action by carrier against shipper to recover under the 
Interstate Commerce Act for undercharges for carrying freight 
by motor vehicle in interstate commerce, carrier was entitled to 
interest, irrespective of state law, on amount of undercharges 
from the dates when the undercharges took place. Interstate 
Commerce Act, Sec. 1 et seq., 49 U. S. C. A. Sec. 1 et seq. 


In action by carrier against shipper to recover under the 
Interstate Commerce Act for undercharges for carrying freight 
by motor vehicle in interstate commerce, carrier was entitled 
to recover interest on undercharges from dates when under- 
charges were made, even if Colorado law was applicable, since 
the claims for undercharges were for a liquidated liability in 
the nature of money due on the account within meaning of 
Colorado interest statute. Interstate Commerce Act, Sec. 1 et 
seq., 49 U. S. C. A. Sec. 1 et seq.; ’°385 C. S. A. Colo. c. 88, Sec. 2. 

Generally, except as otherwise provided by statute, the tax- 
ing of costs rests largely in the sound judicial discretion of the 
trial court, and its action in respect thereto will not be over- 
turned on appeal unless there is an abuse of discretion. 

In action by carrier against shipper to recover under the 
Interstate Commerce Act for undercharges for carrying freight 
by motor vehicle in interstate commerce, trial court did not 
abuse its discretion in failing to tax against shipper costs in- 
curred by carrier on prior appeal to Circuit Court of Appeals 
by the shipper on which the shipper prevailed, though carrier 
prevailed in subsequent action. Interstate Commerce Act, Sec. 
1 et seq., 49 U. S. C. A. Sec. 1 et seq. (T. & M. Transportation 
Co. vs. S. W. Shattuck Chemical Co., 158 Fed. Rep. 2d. 909.) 


REGULATION OF COMMON CARRIERS 


(Appellate Court of Illinois. First District. First Division.) 
A defendant buying cars of prunes through Chicago broker 
from California seller was liable to carrier for freight charges, 
notwithstanding that consignor and not defendant was named 
as consignee in bills of lading and that prunes were delivered 
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to broker, where broker acted as defendant’s agent in accepting 
the shipment. 

In carrier’s action against buyer of prunes through Chicago 
broker from California seller for freight charges, question of 
liability for such charges as between buyer and broker who 
took out bills of lading and received the shipments, which were 
ultimately turned over to buyer, could be adjudicated by bring- 
ing in broker as a third party under court rule. The Municipal 
Court Rules, rule 25. (Rieso vs. Rieso, 71 N. E. Rep. 2d. 185.) 





(Supreme Court of Iowa.) The Interstate Commerce Act 
authorizes a limitation of not less than two years in bills of 
lading within which a shipper may sue the carrier. Interstate 
Commerce Act, Sec. 20(11), 49 U. S. C. A. Sec. 20(11). 

A carrier cannot waive or extend period of limitation fixed 
under provisions of Interstate Commerce Act and uniform bill 
of lading provided by Interstate Commerce Commission. In- 
terstate Commerce Act, Sec. 20(11), 49 U. S. C. A. Sec. 20(11). 

The uniform livestock contract embodied in the consoli- 
dated freight classification is a part of the contract of shipment 
even if not contained in a bill of lading. 

A claim for injury to livestock while in transit was barred 
by two year limitation provision of contract of shipment, where 
carrier disallowed claim on September 3, 1940 and action on 
claim was not commenced until two years and nine months 
thereafter on June 3, 1943. Interstate Commerce Act, Sec. 
20(11), 49 U. S. C. A. See. 20(11). 

A carrier’s letter disallowing claim for injury to livestock 
while in transit started running of two year limitation period 
provided in contract of shipment, notwithstanding that letter 
was not addressed to plaintiff, where addressee at plaintiff's 
request had handled the claim as plaintiff's agent. Interstate 
Commerce Act, Sec. 20(11), 49 U. S. C. A. Sec. 20(11). (Carter 
vs. Fleming, 25 N. W. Rep. 2d. 873.) 


REGULATION OF COMMON CARRIERS 
(District Court, W. D. Virginia, at Lynchburg.) Order of 
Division 4 of the Interstate Commerce Commission approving 
motor carrier’s proposed purchases of operating rights of two 
other carriers, was not a final or irrevokable action or in effect 
a certificate of public convenience, but was subject to review 
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and reconsideration by the full commission. Interstate Com- 
merce Act, Secs. 5(2) (a b), 17(6,7), 206, 207, 212(a); 49 U. S. 
C. A. Secs. 5(2) (a, b), 17(6,7), 306, 307 and 312(a). 

Motor carrier, which had received approval from Division 
4 of the Interstate Commerce Commission of carrier’s proposed 
purchase of operating rights of two other carriers, could not 
oust jurisdiction of full commission to grant reconsideration of 
division’s approval, merely by hastening to comply with divi- 
sion’s approval before protestant could file its application for 
reconsideration by the full commission. Interstate Commerce 
Act, Secs. 5(2) (a,b), 17(6,7), 206, 207, 212(a); 49 U. S.C. A. 
Secs. 5(2) (a,b), 17(6,7), 306, 307 and 312(a). 

Where motor carrier in suit to set aside order of Interstate 
Commerce Commission denying authority to carrier to acquire 
operating rights of another carrier, did not introduce any part 
of the transcript of the evidence taken in the matter on which 
the commission reached its conclusions, district court could not 
say that commission’s findings were arbitrary, capricious or 
without evidence to support them. 

Full Interstate Commerce Commission did not abuse its 
discretion in denying approval of motor carrier’s proposed pur- 
chase of operating rights of another carrier who had a certifi- 
cate for irregular route operations, where it was not denied that 
carrier desiring to make the purchase had, under a lease from 
the other carrier, operated the other carrier’s rights as a reg- 
ular route operation and intended to use them as a regular route 
operation if it were permitted to purchase them. Interstate 
Commerce Act, Sec. 204(b), 49 U. S. A. Sec. 304(b). 

Findings of Interstate Commerce Commission, in denying 
approval of motor carrier’s proposed purchase of operating 
rights of another carrier who had a certificate for irregular 
route operations, that carrier intended to use the rights as 
regular route operations, was not a mere assumption that would 
not serve as the basis for the commission’s action, where it was 
not denied that ever since carrier seeking to make the purchase 
had leased the rights from the other carrier, he had operated 
them as regular route operations and desired and intended to 
so use them if permitted to purchase them. Interstate Com- 
merce Act, Sec. 5, 49 U. S. C. A. Sec. 5. 

The approval under provision of Interstate Commerce Act 
dealing with mergers, leases, purchases, etc. of operating rights 
and specifically providing that they shall be subject to the ap- 
proval of the Interstate Commerce Commission, must be given 
before proposed merger or purchase is effected, nor is it a per- 
functory approval that must be given as a mere matter of form 
in all cases. Interstate Commerce Act, Sec. 5(2), 49 U. S. C. A. 
Sec. 5(2). (Falwell vs. United States, 69 Fed Supp. 71.) 


NATIONAL PETROLEUM ASSOCIATION 

The National Petroleum Association will hold its semi- 
annual meeting April 17 and 18, at the Hotel Cleveland, Cleve- 
land, O. Included on the agenda are two discussions on trans- 
portation. 

On the morning of the opening day, a round table dis- 
cussion on “The Role of the Private Carrier in Our National 
Transportation Program” will be led by B. Y. Blanning, direc- 
tor of the bureau of motor carriers of the Commission, Wash- 
ington, D. C. 

Dr. John H. Frederick, professor of transportation of the 
University of Maryland, and special counsel of the House inter- 
state commerce committee, will be chairman of a panel dis- 
cussion on “Our National Transportation Policy” the morning 
of April 18. Participating will be the following discussion lead- 
ers, all from Washington, D. C.: Railroads, Robert S. Henry, 
assistant to president, Association of American Railroads; 
water, Chester C. Thompson, president, American Waterway 
Operators, Inc.; highway, Roland Rice, general counsel, Amer- 
ican Trucking Associations; and pipelines, Fayette B. Dow, 
general counsel, National Petroleum Association. 


NEW C. & O. COAL PIER AT NEWPORT NEWS 


Plans of the Chesapeake & Ohio Railway to construct a 
new low level coal pier at Newport News, Va., at an estimated 
cost of $5,000,000 have been announced by Robert J. Bowman, 
C. & O. president. This construction will increase by 33%4 per 
cent the railroad’s facilities for loading coal on ships at the 
Newport News terminus. Mr. Bowman also announced that 
purchase of two 1,000 horsepower tugboats had been authorized. 


VISUAL EDUCATION FOR CHEVROLET DEALERS 


Chevrolet dealers are training personnel in modern mer- 
chandising and sales ‘service management, through a new pro- 
gram of visual education aids and slidefilms; T. H. Keating, 
general sales manager of the Chevrolet Motor Division, has 


modern wholesaling methods, truck sales, customer relations 
and other subjects recommended by dealers and sales managers. 








announced. The films cover such subjects as selling accessories, Wri 
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ate Biril 7—Camden, N. J.—U. S. Ct.—Exam- 
lire iner Jackson: 
part MC 5649, Sub. 12—Kulp and Gordon, Inc., 
1ich a Pa., common carrier appli- 
not MC 71436, Sub. 7—Short Line, Inc., of 
or Penn., West Chester, Pa., common car- 

rier application. 
: jpril 7—Camden, N. J.—Jt. Bd. 199: 
its MC 44906, Sub. 1—White Transfer, Wil- 


our- mington, Del., common carrier applica- 


tion 
7 bri _ 2Huntington, W. Va—U. S. Ct.— 
a 
rom Me. 50008, Sub. 6—Ohio Valley Bus Com- 
pany, Huntington, W. Va., common car- 
reg- @ rier application. 
oute MC 107 Sub. 5—Blue Ribbon Lines 
tat Corp., Ashland, Ky., common carrier ap- 
state lication, 
writ 7—New York, N. Y.—641 Washington 
ying St.—Examiner Cunningham: 
tin MC 108037—Cantanzaro Trucking Co., miver 
8 Edge, N. J., common carrier application. 
ular §} mc 108051—C. & G. Trucking 
S as brouck Heights, N. J., common carrier 
‘ould +o 
= * 08057—-D. Ruggiano & Sons, Newark, 
was J., common carrier a see. 
‘hase tori 7—New York, N. Y.—64 ashington St. 
ated —Examiner Kon — 
: FF-176—Schneider and Co., Ince., 
d to Freight Forwarder Application. 
Yom- ox” a Okia.—Mayo Hotel—Examiner 
MC-F 3341—L. H. Jones, control; Southern 
» Act Express, Inc., purchase (portion), Wich- 
ights ita Forwarding Co. 
e ap- April 7—Washington, D. C.—Examiner Albus: 
> Finance 15611—Application of Manistee and 
piven Northeastern Ry. Co. for authority to 
_ per- acquire trackage rights over approxi- 
form mately 1,226 feet of the Main line of Pere 
Marquette Ry. Co., and for permission to 
C. A. abandon about 1,087 feet all in the city 
of Manistee, Manistee County, Michigan. 
April 8—Camden, N. J.—U. S. Ct.—Exam- 
iner Jackson 
MC 10874, Sub. 3—Airline Household Stages, 
semi- Se agg en, N. J., common carrier applica- 
ss 
~leve- MC 93789, Sub. 2—Wesley Stillwell, Media, 
rrans- Pa., common carrier application. 
MC 107747—E. A. Austin, —e, ra,, 
‘ common carrier applicati on. 
2 dis- April 8—Fort Worth, Tex.—Hotel Texas—Ex- 
tional aminer Burroughs: 
direc- MC 59531, Sub. 65—Auto Convoy Co., Dal- 


7 las, Tex. +, common carrier application. 
Wash- BApril 8—Huntington, W. Va.—U. S. Ct.— 
ant Bd. 10: 


of the 50008, Sub. 7—Ohio Valley Bus Co., 
. Huntington, W. Va., common carrier ap- 
inter- plication, 


1] dis- ‘oril 8—Huntington, W. Va.—wU. S. Ct.— Bd. 


orning # Mc 61947, Sub. 13—Consolidated Bus Lines, 
1 lead- Inc., Bluefield, W. Va., extension, Louisa, 
Tenry, Ky. 

roads; @April 8—Kansas City, Mo.—Hotel Pickwick— 


Examiner Winson: 

MC-F 3390— Southern Kansas Greyhound 
Lines, ee purchase (portion), C. E. 
Hawthorn 

MC-F 3407-—Lee Shalhope, et al., control, 
Mid-American Truck Lines, Inc., pur- 
chase (Portion)—Boyd Truck Lines, ne. 
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Dow, 
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at the "C 208107—Lenny* s Trucking, North Hale- 
d that N. J., contract carrier application. 
a Mc 31024, Sub. 12—Heptune Storage, Inc., 
.orized. Diieation e, N. Y., common carrier ap- 
cation 
oe Sub. 5—Smolowitz Bros., Brook- 

=RS N. Y., contract carrier application. 

me ‘2753, Sub. 1—R. J. Mulquinn extension, 
‘n mer- Wharton, New Jersey, West Orange, N. J. 
> o- April S—New York, N. Y.—641 Washington St. 
elle —Examiner Konigsberg: et 
oa nan conti Products Corp. vs. A.C. & Y. 
»ssories, Pril 8—Washington, D. C.—Examiner 
elations asso. Gaitea States Gypsum Co. vs. B. & 
anagers:@ O. et al. - i lis 
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ae OE Gypsum Co. vs. Arcade & 


Attica e 
April i ney N. J.—U. S. Ct.—Exam- 
H. P. Rauback, Philadelphia, 
Pa., common carrier ap lication. 
MG 108046—M. Goldstein, Philadelphia, Pa., 
contract carrier application. 
MC 108055 — Oliver’s Express, Palmyra, 
N. J., common carrier application. 
a". . —- Tex.—Lamar Hotel—Jt. 


MC 42000, Sub. 2—Bates Truck Line, Hou- 
ston, Tex., common carrier application. 
MC 107965, Sub. 2—F. . Stokes, Texas 
City, Tex. os wr —_—," a. 
April 9—Newark, N. J.—S omm.—Ex 

aminer Cunningham 

MC 48267, 4—Mohawk Coach Lines, 
Inc., Little eg 

April 9—St. Louis, aloes Twain Hotel— 
Examiner Winson: 

MC F-2413—St. Louis-San Francisco Ry., 
control; Frisco ie a agg _ +» pur- 
chase, Righter Trucking Co., 

April 9—Schenectady, N. Yocreas * Bldg.— 
Examiner Konigsberg: 
erg Croce and Co., Inc. vs. N. Y. 
. oF. a1. 


29654—Oneonta Fruit Co., Inc., vs. D. & H. 
—-, — en D. C.—Examiner Dish- 
W-335, Sub. 2—C. G. Willis, extension, auto- 
es 

April 9—Washington c.—Argument: 
29401—Armour and Co. vs. Aberdeen and 
Rockfish et al. 
29401, Sub. 1—Blockson Chemical Co. vs. 


A. C. i. Gt al. . 

29401, Sub. 2—Swift and Co. vs. Aberdeen 
and Rockfish et al. 

Electric Ry. Docket 2—South Brooklyn Ry. 


— 9—Washington D. C.—Examiner Sharp: 
& S. 5458—Refrigeration, potatoes from 


‘ Southeast. 
lll.—Sherman Hotel—Ex- 


April 10—Chicago, 
aminer Parker: 
MC 72140, Sub. 14—Shippers Dispatch, Inc., 
South Bend, Ind., common carrier applica- 


tion. 
April 10—Chicago, Ill.—Sherman Hbtel—Jt. 
Bd. 58: 


MC 14478, Sub. 1—Poole Transfer, Musca- 
tine, la., common carrier application. 
April, 10—Newark, N. J.—State Comm.—Jt. 


MC 3647, Sub. 87—Public Service Interstate 
Transportation Co., Newark, N. J., com- 
mon carrier apDlicat ion, 

April Leman os - Y.—Fed. Bldg.— 
Examiner Konigsberg: 
ae ae” a a Machine Tool Corp. vs. D. 
April 10—Washington, D. C.—Argument: 

W-367 — Waterways Transportation, Inc., 
contract carrier application. 

W-64—Russell V. arner and George H. 
Tamble, contract carrier application. 


fort, 10—Washington, D. C.— Examiner 
over: 
1. & S. 5432—Defluorinated phosphate in 


southern territory. 

April 11—Asheville, N. C.—Langren Hotel— 
Examiner Simms: 

* MC 106074, Sub. 3—B & FP Motor Lines, 
— N. C., common carrier appli- 
ca 

April 11—Louisville, Ky. — Kentucky Hotel— 
Examiner Winson 

MC-F 3400—Edwin Nichols Beanz. purchase 
(portion), Huey Motor Express 
April, 11_Milwaukee, Wis.—Fed. "Bldg. —ZJt. 


MC 103248, Sub. 10—Petroleum Transport, 
Inc., Madison, Wis., common carrier ap- 
plication. 

— ee Wis.—Fed. Bldg.—Jt. 


MC 43038, Sub. 333—Commercial Carriers, 
Inc., Detroit, Mich., common carrier ap- 
plication. 

April 11—Newark, N. J.—State Comm.—Jt. 
Bd. 119: 


MC 3705, Sub. 12—Westwood Transportation 
Lines, Inc., Little Ferry, N. J., common 
carrier application. 

April 11—Washington, D. C.—Argument: 

— 11 D. §. S. & A., reorganiza- 


April °Ti—Washington, D. C.—Examiner Al- 
us: 
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* Finance 15652—Application of A. T. Leary 
for authority to lease properties of Beau- 
fort and Morehead RR Co., in North Caro- 


lina. 
April 14—Allentown, Pa.—Fed. Bldg.—Ex- 
14—Valley Transfer and 


aminer Jackson: 
MC 81412, Sub. 

Storage, Allentown, Pa., common carrier 
application. 


MC 108056—Gehret Brothers, Reading, Pa., 
conta carrier ap Heation. 


Sub, 4—D. J. Frantz, Coplay, 
Pa., contract panier —. 
MC 1344, Sub. 2—Union Transfer Co. of Al- 


lentown, Pa., Allentown, Pa., common car- 
rier application. 
April 14—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Konigsber, 
29674—City of Buff: 0 vs. N. Y. C. 
April 14—Charleston, W. Va.—Fed. Bidg.— 
Jt. Bd. 245: 
* MC 106465, Sub. 3—Smith’s Transfer, Staun- 
ton, Va., common carrier application. 
April 14—Chicago, Ill.—Sherman Hotel—Ex- 
aminer Rosenbaum: 

* MC 9685, Sub. 11—Emery Transportation 
pam Chicago, Ill., contract carrier appli- 
cation. 


April 14—Cleveland, O.—Hotel Cleveland— 
Examiner Kilroy: 

* MC 48268, Sub. 30—Fischbach Trucking Co., 
Akron, O., contract carrier application. 
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This Section has been designed to provide 
@ traffic and sales managers with con- 
veniently organized information about the 
merchandise and cold storage warehouses in 
the principal distribution centers of the 
country. 
Admission of an advertiser to this Section 
indicates: 


1. That the company operates a warehouse 
that specializes in serving the needs of 
large industrial shippers. 


2. That information is kept up-to-date— 
provision has been made for the correc- 
tion of data each month. 


3. That the advertisers have been carefully 
investigated. 


While every reasonable precaution has 
been taken—including the checking of bank 
and other references—to restrict the adver- 





Geographical Index of Merchandise and Cold Storage Warehouses Serving Key Distribution Areas 


tisers in this Section to companies known for 
their integrity, TRAFFIC WORLD assumes no 
responsibility for dealings or service. It 
requests, owever, that any  misrepre- 
sentation or unsatisfactory experiences, 
should they arise, be reported. The fact 
that certain warehouses are not listed here is 
no indication that they are not responsible. 

Symbols and Abbreviations: Copy has 
been kept free from any except standard 
abbreviations. Four symbols are used to 
provide a ready reference to the types of 
services offered. 


a Merchandise warehouse 
O Cold Storage warehouse 


kc) Both a cold storage and merchandise 
warehouse 


D Water dock facilities 
m Household goods 





If no address is shown under the heading 
“Facilities,” the location of the warehouse is 
the same as that shown for the office. In case 
the facilities consist of several units, the loca. 
tion of each unit is usually shown. 


Insurance rates: The rate shown is the 
lowest charge per $100 per year—100% cov. 
erage unless otherwise specified. 


Establish 
Floor Load: Indicates range or maximum § |Gordon 


weight capacity in pounds per square foot, 


Use this Guide as an index to Your 
Warehouse Files: Since this Guide is re. 
stricted to warehouses that specialize in serv. 
ing major shippers, it becomes an automatic 
index to your warehouse reference files. The 
inclusion of basic data in every listing makes 
possible effective preliminary selections. 





CALIFORNIA 


LOS ANGELES—Page 2 
California Warehouse Co. 
Overland Terminal Whse. Co. 
Star Truck & Warehouse Co. 
Westland Warehouses, Inc. 
OAKLAND—Page 2 
Howard Terminal 
SAN FRANCISCO—Page 2 

San Francisco Warehouse Co. 


COLORADO 


DENVER—Page 2 
The Weicker Tfr. & Stge. Co. 


DISTRICT OF COLUMBIA 


WASHINGTON—Page 2 
Terminal Stge. Co. of Wash. 


ILLINOIS 


CHICAGO—Pages 2-3 
tCrooks Terminal Warehouses 
Currier-Lee Warehouses, Inc. 
Griswold-Walker-Bateman Co. 
Midland Warehouses, Inc. 
North Pier Terminal Co. 
Soo Terminal Warehouse 
Wakem & McLaughlin, Inc. 
Western Warehousing Co. 
PEORIA—Page 3 
Federal Warehouse Co. 


INDIANA 
EVANSVILLE—Page 3 
Mead Johnson Terminal Corp. 
FORT WAYNE—Page 3 
Pettit’s Storage Warehouse Co. 
HAMMOND—Page 3 
Great Lakes Warehouse Corp. 
INDIANAPOLIS—Page 3 
Henry Coburn Stge. & Whse. Co. 


Indiana Terminal & Refrigerating Co. 


IOWA 
CEDAR RAPIDS—Page 3 
Ameriean Trfr. & Stge. Co. 
WATERLOO—Page 3 
lowa Warehouse Co. 


KENTUCKY 
LEXINGTON—Page 3 
Union Transfer & Storage Co. 
LOUISVILLE—Page 4 
Louisville Public Warehouse Co. 


LOUISIANA 
NEW ORLEANS—Page 4 


Commercial Terminal Warehouse Co. 


Security Storage & Van Co. 


MARYLAND 


BALTIMORE—Page 4 
Camden Warehouses 


Terminal Whee. Co. of Baltimore 
MASSACHUSETTS 


BOSTON—Page 4 


¢Boston Tidewater Terminal, Inc. 
Hoosac Storage & Warehouse Co. 
@Merchants Warehouse Co. 


MINNESOTA 
MINNEAPOLIS—Page 4 


Minneapolis Terminal Warehouse Co. 


ST. PAUL—Page 4 
Midway Terminal Warehouse Co. 
St. Paul Terminal Warehouse Co. 


MISSOURI 


KANSAS CITY—Page 4 

Adams Transfer & Storage Co. 
éCrooks Terminal Warehouses 

Merchandise Warehouses, Inc. 


ST. LOUIS—Page 5 
S. N. Long Warehouse 
Rutger St. Warehouse, Inc. 
St. Louis Terminal Warehouse Co. 


NEW JERSEY 
ELIZABETH 
éBavway Terminal Corp. 
JERSEY CITY—Page 5 
Harborside Warehouse Co., Inc. 
NEWARK 
sNewark Tidewater Termina 


NEW YORK 
BUFFALO—Page 5 


@Keystone Warehouse Co. 
The Lederer Term. Whee. Co., Inc. 


NEW YORK—Page 5 


Baltimore & Ohio Stores, Inc. 
¢Lincoln Tidewater Terminals 


ROCHESTER—Page 5 
B. R. & P. Warehouse. Inc. 


OHIO 
AKRON—Page 5 
Cotter City View Storage Co. 
CINCINNATI—Page 5 
The Baltimore & Ohio Whse. Co. 
Cincinnati Merchandise Whees., Inc 
Cincinnati Terminal Warehouses, Inc. 
CLEVELAND—Pages 5-6 


The Lederer Term. Whse. Co. 
National Terminals Corp. 
The Otis Terminal Warehouse Co. 


COLUMBUS—Page 6 
The Columbus Terminal Whee. Co. 


TOLEDO—Page 6 
Great Lakes Terminal Warehouse Co 


PENNSYLVANIA 


PHILADELPHIA—Page 6 
@Merchants Warehouse Co. 
Pennsylvania Wheg. & Safe Dep. Co. 
Philadelphia Piers, Inc. 
Terminal Warehouse Co. 
PITTSBURGH—Page 6 
Kirby Transfer & Storage Co. 
SCRANTON—Page 6 
Quackenbush Warehouse Co. 


SOUTH DAKOTA 


SIOUX FALLS—Page 6 
Wilson Storage and Transfer Co. 





DISPLAY ADVERTISERS 


4 See listing in this section—also display advertising in this and other issues. 


See display advertising in other issues—no listing in this Section. 









TENNESSEE 
MEMPHIS—Page 6 


Poston Warehouses 
United Warehouse & Terminal Corp. 


TEXAS 
DALLAS—Page 6 
The Dallas Trans. & Term. Whse. Co. 
Interstate-Trinity Warehouse Co. 
Koon-McNatt Storage Co. 
HOUSTON—Page 6-7 
Federal Warehouse Co. 


Dd. 7 


Pool ca 
Rooms— 
modities 
rooms a 
ASSOC] 
Inc., Ch 


Houston Term. Whse. & C. S. Co. Sta: 
Patrick Transfer & Storage Co. 
LS 
Owner 
UTAH FACIL! 
OGDEN—Page 7 ov : 
Western Gateway Storage Co. on A, 
SALT LAKE CITY—Page 7 oe 
‘ a ’ drugs, 
Security Storage & Commission Co Poot 
REPRE 
VIRGINIA 
NORFOLK 
@Norfolk Tidewater Terminals 
RICHMOND—Page 7 
Brooks Transfer & Storage Co., Inc. [ 


ROANOKE—Page 7 
Roanoke Public Warehouse 


WASHINGTON 


TACOMA—Page 7 
Pacific Stge. Whse. & Dist. Co. 


WISCONSIN 


MILWAUKEE—Page 7 
Hansen Storage Co. 
National Terminals Corp. 
National Warehouse Corp. 
Terminal Storage Co. 


CANADIAN SECTION 


QUEBEC 
MONTREAL—Page 7 
St. Lawrence Warehouses, Inc. | 


WAREHOUSE 


Warehouse Section Page 2 California 


LOS ANGELES, CALIF. 


California Warehouse Co. 
Established 1915 
W. E. Fessenden x 1248 Wholesale St. 
er Tel.—Trinity 2211 


fpace 
non-congested district 
ASSOCIATIONS—A.W.A., Amer, Chain of Whses. 


LOS ANGELES 21, CALIF. 


Overland Terminal Warehouse Co. 
Established 1931 Incorporated 


Gordon Ross ye 1807 E. Olympic Bivd. 
Vice Pres.-Mgr. Tel.—Trinity 1146 


FACILITIES—426,393 sq Fireproof, steel and 
ats const.; Meee ede “B50 Ibe. lbs.; Sprink. sys.; 
= Ins. rate, 10.8c. Siding. on Un. i 

ah oun ; free ‘switching of competitive traf- 
oy "Sheltered Motor Plat., 22 truck doors. 
SERVICE FEATURES—Bonded: Customs, 
Pool car dist. Motor transport service. Cool 
Rooms—cheese, dates, nuts (32-40°); other com- 
modities at 41° up. Candy storage. ay 
tooms and offices—convenient to business district. 
ASSOCIATED with Crooks Terminal Warehouses 
Inc., Chicago, Kansas City and New York. 

Watch Display Advertisements on 
faside Frent Covers! 


. e 


——LOS ANGELES, CALIF.— 
Stor Truck & Warehouse Co. 


Established 1892 


E. S. Stanley x 1855 Industrial St. 
Owner Tel.—Mutual 9141 
FACILITIES—250,000 aq. ft.; Fire: ~~" ag —_ 
crete const.; Floor load, 250-600 
B.D. Ts Watchmen. Ins. rate, 11. Te Bom Si 
T. & S. F.; free switch. 
pres ete eee om, R. R. Com. 
ery cool basement for can: etc alize in 
grugs, a eae rT. od quale, elec, pre nell 
‘ool car. 3 equipment. Motor term. 
REPRESENTED BY— Pe a m Service, Inc. 


Distribute Products 
in 32 States 


TRAFFIC WORLD shipper 
subscribers distribute their 
products, on the average, in 
32 states—44.1%, distribute 
in all 48 states. It is because 
of this widespread distribu- 
tion that 69% of these sub- 
scribers use an average of 
23 warehouses. 


Colorado - 


AKLAND, CALIF. 


Howard Terminal 
Established 1900 Incorporated 


H. D. Muller, Whse. Mgr *D 95 Market St. 
W.B. Walton, Whse. Sait GLencourt 4722 


carloads. 
MEMBER —A. W. A.; Calif. W. A.; S. F. W. A. 


SAN FRANCISCO, CALIF. 


San Francisco Warehouse Co. 
Established 1899 Incorporated 
Henry F. Hiller * 605 Third St. 


President Tel.— Sutter 3461 


Specializing in the storage of general merchandise 
and liquors,—drayage and pool car distribution. 
FACILITIES: Operating Continental Warehouses, 
625 Third St., Security Warehouses, Spear & Folsom 
Sts.. North Branch Warehouses, Beach & Hyde 
Sts.,—all on railroad sidings 


MEMBER: American Warehousemen’s Assn. Rep- 
resented by Distribution Service, Inc. 


DENVER, COLO. 
The Weicker Transfer & Storage Company 
Established 1899 incorporated 


R. V. Weicker 
President * 


1700 Pina St. 
Tel.—MA 3221 


hold goods stored. Pool car distribution. Motor 
freight term. Statewide motor frt. service daily. 
REPRESENTED BY — Distribution Service, Inc.; 
American Chain of Warehouses. 

ASSNS.—A. W. A.; Colo. Tir. & Whsemen’s Assn. 


WASHINGTON, D. C. 
The Terminal Storage Company of Washington 


Established 1903 incorporated 
W. E. Edgar ye First & K Sts., N. E. 


et Tel.—Metropolitan 4685 
ACILITIES—10 buildings, 243,000 sq. ft. of which 
Te DOD en to ol tec construction. Private 
Sarr Floor load 250-600 lbs. Sidings, B. & 
Oo. ; capacity 20 cars. Motor platform—Ca- 


city 3 trucks. 
FEATURES—Pool car distributors. Local 
eg Space for lease 
ASSOCIATION—A. W. A. (Mdse.). 


———CHICAGO, ILL. 
Currier-Lee Warehouses, Inc. 
Established 1913 


Ward Castle * 427-473 W. Erie St. 
Tel.—Superior 9066 
const. 


Bacup. 21 cars 


elt. helt. motor 8 trucks. 
cea a: ‘State phen 


SE al dist. Motor freight 
term. Space for lease: ag CE Office. Financial 
service. § in food products. Cool rooms. 
ASSNS.—A.W.A. (Mdse.); Assn. Mdse. Whsmn. 


A Factual Warehouse Section 


THE TRAFFIC WORLD Warehouse Section 
was designed in co-operation with represent- 
ative shippers to provide concisely and briefly 
the facts most frequently wanted by those 
whose responsibility it is to select ware- 
housing services. 
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District of Columbia - 
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CHICAGO 7, ILL. 


Crooks Terminal Warehouses 


Established 1913 *D 
433 W. Harrison St. 


incorporated 


Tel.—Wabash 4070 
Harry D. Crooks, President 


New York Office 
George G. Roddy 271 Madison Ave. 
Murray Hill 5-8397 


South Side Warehouses—On the Beit Ry. of Chicago 
adjacent to Great Clearing Interchange Freight Yard. 


Facilities 


@ Downtown Warehouse, 417-39 W. Harrison St. 
(directly opposite main post office): 100,000 4 f 
Brick and reinforced concrete const.; Floor d, 
300 Ibs. Siding on C. B. & Q.; capacity 75 cars. 
Tunnel connection. 50 truck loading di 


@ Burlington 14th Place Warehouse, > oe | W. 
Tat Pl. (adjacent to downtown district): 
; Brick and reinforced concrete Ls eee 
aa “300 Ibs. Siding on C. B. & Q. R. 


@ 35th St. Warehouse, 2704-44 W. a St (Cen- 
tral location, near Chicago Stock Yards), 150,000 
sq. ft.; Brick, mill and concrete const.; Floor load, 
300 lbs.; 3 Sprinkler sys.; Served Te ~~ Fe— 
I. C—Penna.—c. R. & 1. and lL. H 


@ South Side Warehouses, 5817-5967 W. 65th St. 
(especially adapted to in-transit storage): 350,000 
sq. ft.; Brick, mill and concrete const.; Floor 
200-500 lbs.; Sprinkler sys.; Siding on Belt Ry. of 
Chicago; capacity, * cars; direct rail with own 
South Chicago d 


@ South Chicago Waterfront Warehouses, 103rd 
St. and Calumet River—West Bank: 60,000 sq. ft.; 
Steel const.; Floor load, 250 lbs. Siding on Belt 
Ry. of Chicago; capacity, _ cars. Water Dock: 
Length, 1500 ft; draft, 20 ft 


Service Features 


Bonded: U. S. Customs; State. Pool car distribu- 
tors. Motor transport service available. Equip- 
ment for handling any of vessel or barge, 
plus storage Sentllibee.”' L.C.L. trap car service. 


Associations 
A.W.A. (Mdse.); Ill. Assn. Mdse. Warehousemen. 


Watch Pree ma Mem gon on 
ver: 


HICAGO, ILL. 
Griswold & Bateman Warehouse Co. 
Incorporated + 1525 Newberry Ave. 
Ns D. gg la Pres. art —CANal 2770 
Prop.owned. (1) 1530S.Sangamon St.; 
120000 enim (000 sq.ft.mdse.& 30,000 cu.ft.cold stge. hae 


S.Peoria t.; 150,000 ‘ft.mdse. Both whse.; 
ren Gunconees flld lbs.; S 3 


; ins. 10c; sid.on C.6N. W..C&ARY.. B&O. B.&O., 
tch.; cov. d 
Lic. under U.S. Witsa hen Act; 
bonded; U.S.Int.Rev. U.S.Customs; State; pool car 
distr.; Co. oper. 6 trucks; Stge. and office space. 
REP’ BY—Allied Distribution, Inc. 
MEMBER—A.W.A.; Ill. Assn. of Mdse. Whsemen. 


A Wonderful Service 


“You have been and are providing a won- 
derful service. We therefore use Merchan- 
dise Warehouses for the convenienct of cus- 
tomers for storing excess stocks or bulk 
goods, and for distribution purposes.”—Traf- 
fic Manager, Owensboro, Ky. 
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CHICAGO, ILL. 


Midland Warehouses, Inc. 
Established 1906 

1500 s. Western Ave. Tel.—Canal 6811 
FACILITIES—1500 S. Western Ave., 570,000 sq. > 
conc, — const.; 1534 S. Western Ave., 67, oy 
ft. brick, mill const. Ins. rates as 
with ABT. Watch, Sere %, 
con o Rys. gs on 0 Jct. Ry., 
40 car capacity. ple Motor Teck Plate, 
SERVICE FEATURES—U. S. Coe, « State, Priv. 
Bond. Pool car distr. Office & Whse. space to 
lease. L.C.L. freight station on premises. 
MEMBER—Amer.Chain of Whses., A.W.A.(Mdse.). 








HICAGO, ILL. 


North Pier Terminal 


509 East Illinois Street 
Tel.—Superior 5606 


W. W. Huggett# yrD S. T. Heffner 


Pres. and Gen. Mgr. Manager of Sales 









DISTINCTIVE LOCATION—509 East Illinois 
St., 3 blocks to Michigan Ave., 5 blocks to 
Wacker Drive. Frontage also on Outer Drive, 
address 444 and 445 Lake Shore Drive. 
Office space available with your warehouse. 
FACILITIES—1,250,000 square feet mill and 
brick constructed buildings. Sprinklered. Ins. 
rate 18c. Floor load up to 335 lbs. 34 eleva- 
tors. C. & N. W. R. R. sidings, capacity 125 
cars. Free switching. Truck platforms, ca- 
pacity 100 trucks. Water Docks, 2000 feet. 
SERVICE FEATURES—Direct Tunnel connec- 
tion all railroads. Universal Station in build- 
ing for out of town truck shipments. Steve- 
doring service for cargo freight. Barge service 
New Orleans and intermediate points. 
SPACE LEASED—Ojifices, storage and light 
mfg. Gen. storage for spot stocks. Storage 
in transit. Pool car distribution. 
MEMBERS—A. W. A., Ill. Assn. Mdse. Whsemen. 


NEW YORE OFFICE—122 E. 42nd Street. Phone 
Murray Hill 5-5960. New York 17, N. Y. 





CHICAGO, ILL. 


Soo Terminal Warehouse 
Established 1914 
L. B. Darovic 


* 519 W. Roosevelt Rd. 
Tel—Canal 5740 
.; Fireproof, reinf. conc. 
ted. Low insurance rate. 
Siding: Soo Line; free ——_ all lines; 50 cars. 
Truck dock, 18 trucks unde: r roof. 
SERVICE FEATURES — Bonded: U. S. Customs, 
State. ee tion. Candy storage. Cool 
in summer. S rt lease with office. Free in 


pace fo: 
and out freight deliv. to all trunk lines via tunnel. 
REP’ a ay Whse. Service. 

A. (Mdse).; I. A. M. W. 


BY—N 
ASSOCIATIONS—A. W. 





HICAGO, ILL. 
Wakem & McLaughlin, Inc. 


Established 1886 
F. E. Berg 225 E. Illinois St. 


Customs; Dis’ ovt. storekee: 

421-427 E. North V Waker ‘St (3) 352-402 

Water St. —— space. Total , 500,000 aq 

ft. Mill const. rinkler sys.; 

men. Ins. rate 1 an Sidings on C. & 

SERVICE eee we Licen: 

State. Bonded: U. S. Int'l Rev.; Customs. Bo’ 
lant for liquors. Pool car tow: Loans. 

KSSOCIATIO ONS—A.W.A.; W. A.; Chi. C. of C. 

































Sec'y & Trea Tel.—Superior 6828 
FACKLITIES (i) 2 ~ es _— St. Mdse. gy | 


‘ - My ‘Watch 
sed, U. S. Wise. Act; 
ttling 


- Indiana - 
CHICAGO, ILL. 











Western Warehousing 
Company 
Established 1880 


E. H. Hagel 
Superintendent 














incorporated 


323 W. Polk St. 
Tel.—Wabash 6507 










* 






















FACILITIES—600,000 sq. ft. Fireproof, steel- 
brick-concrete construction. Floor load, 250- 
300 lbs. Dry Sprinkler system; alarm system; 
private watchmen. Insurance rate, 17.7c. 
Siding on Pennsylvania Railroad; capacity 40 
cars; free switching all Chicago lines. Motor 
platform, capacity 100 trucks, all sheltered. 


LOCATION—Adjacent to “Loop’—one block 
from new Chicago Post Office; in the heart 
of the railway terminal and wholesale districts. 


SERVICE FEATURES—Bonded, Illinois Com- 
merce Commission Pool car distributors. 
Superior office and storage space for lease. 
Storage restricted to clean merchandise free 
from fire hazard. 


ASSOCIATIONS—lIllinois Warehouse Assn.; ml. 
Chamber of Commerce; _— Assn. of Com 
merce; Chicago Traffic Cl 















PEORIA, ILL. 
Federal Warehouse Co. 


Clarence A. Uliman, Pres. incerporated 


J. D. Uliman, Sec Established 1915 
J. O'Meara, Tosds. Peoria Phone: 4-2141 
FACILITIES: (1) 800-818 S. Adams, Peoria. (2) 


llth & Margaret, Pekin, Ill., 225,000 total sq. ft. 
Sprinkler sys. Ins. 10.2c. Peoria sidings on C. B 
& Q., Peoria; N. Y. Central, Pekin. Fireproof. 
ADT and pvt. watchmen. Free switch. Sheltered 
motor platforms. 

SERVICE FEATURES: JU. S. Int. Rev., U. S. Cus- 
toms & State bonded. Pool car dist. Cartage 
--company operated. Storage & office space. 
REPRESENTED BY: Amer. Chain of Warehouses, 
ASSNS.: A.W.A.; C.W.A.1; N.F.W.A.; LA.M.W. 








EVANSVILLE, IND. 


Mead Johnson Terminal Corp. 
“WHERE WATERWAY — RAILWAY — HIGHWAY MEET’ 
Established 1930 incorporated 
J. D. Beeler 1830 W. Ohio St. 
Vice-Pres. & Gen. Mgr. Tel.—Dial 7152 
FAC. Property owned; 90,000 sq. ft.; 

root, brick-steel-concrete const.; Floor load, no 

it; Sp: . SY8.; . T. Insurance rate, 14.7c. 

Sidings on C.&E. 1. and L. & N.; an switch 
all lines. Water Dock: Length, 800 draft, 9 ft. 
SERVICE FEATURES — Bonded: U. aC Customs; 
—. Pool car distr. Motor A A a 


Distributio: 
= * (Mase); ind W. A. 





FORT WAYNE, IND. 


Pettit’s Storage Warehouse Co. 
Established 1910 

J. N. Pettit + yf 414 E. Columbia St. 

Coogee. (Tel.—A-1108) 


£0 000 sq. ft. 


, 200-300 lbs. Property owned. Merch. 
ing, ty 7 cars, N. Y. C, 


capaci ,. 
switching. Truck dock sheltered—capac. 6 
SERVICE FEATURES—Pool 4 


A 


ACILITIES—Mdse. 50,000 sq. ft., household goods 
Rei inforced concrete construction: 


Patrol watchmen. Insurance, average 25c. Sid- 
. R., free 
trucks, 


ERR ha. de a a il 


TI rW.A 
State, County and Clty taxes ter ¥ 1945, 2. 50 

































Li catansipunhesinpbdiinaaninbanniiniadiomeiisiasdl 
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HAMMOND, IND. 
Great Lakes Warehouse Corp, 


General Merchandise — Storage and A td 
Established 1922 Tel.—Ham'd 3780-8} 


E. C. Faure he) Plummer Ave. & State Line St. 


Vice-Pres. & Mgr. Tel.—Chicago—Ent. 2200 
FACILITIES—150,000 sq. ft.; proof, oncre 
steel-brick construction. Siding on >> . R. Ry 













——- Chgo. 


FEA 
hourly deliv. to Metro sy 
A. (C. S. Div.); indy Wow 


ASSOCIATIONS—A. 
housemen’s Assn. 





INDIANAPOLIS, IND. 
Indiana Terminal & Refrigerating Co 


Established 1910 o 20S PimesrhesnS 
ie . Pennsylvania 
Wm. E. Ready, Sec.-Tr. Tel Market 436i 
vacuires—t)) Property lease sq 
mdse.; . CONC.; 250 lbs. sq. ft. fl. load; 
rate io. 4e; P. R. R. 8 cars; (2) Property owned; 
1,337,000 cu. ft. cold stgs.; brick and mill const,; 
max. 225 lbs. per sq. ft. fl. load; ins. rate 11.1c; on 
I. U. Ry., 8 cars. Both houses: sprink., pvt. watch- 
men, A. D. T. alarm, free switch., cov. truck docks, 
SERVICE FEATURES—U. S. Cust. bonded. Pool 
car distr. Lease stge., office, ry exhibit space, 
MEMBERS— A. : ‘Assn. Ref ,Indpls.W.A, 





























CEDAR RAPIDS, IOWA 
American Transfer & Storage Co. 


Established 1908 incorporated 
A. G. Keyes 401 First St., S. E. 
Pres. & Cen'l. Mgr. o Tel.—21147 


FACILITIES—Prop. leased; 80,000 sq. ft. mdse,; 
10,000 sq. ft. cold stge.; firepr. mill const.; + sprink.; 
A.D.T.; Ins. 20c; siding on . M. St. P. & P., cap. 4 
cars, free switch.; truck shelter, cap. 6 trucks. 
Min. cold storage ‘temp. range 35° above zero. 
SERVICE FEA — Pool car distr.; cartage 
service, 8 trucks; stge. and office space for lease; 
motor term. in warehouse. 
MEMBER—lIowa W. A 








WATERLOO, IOWA 
lowa Warehouse Company 


Established 1916 Incorporated 
R. B. Cass %& 821 Mulberry St. 
Vice-President Tel—345-346 
FAC ed. (1) 821 —— St. Ce- 


ment block const. Sidin est., ca 
city 3 cars. Ins. rate 255 05. a SB Center St. 
ireproof, — const. Siding on W. C. F. & N. 
Ry., ty 4 cars. Ins. rate 56c. Both: 70,000 


ree switching service. 

TURES — Complete merchandise 
storage service. Pool car ution. Motor 
freight terminal. 

MEMBER 


—National Furniture Whsemen‘s Assn. 















LEXINGTON, KY. 
Union Transfer & Storage Co. 


Established 1919 Incorporated 
O. B. Murphy Spring & Vine Sts. 
Vice-President * Tel.—PBX-7030 
FACILITIES—{1) Vine & Spring Sts., fireproof, 
reinforced concrete; Ins. rate 22c. (2) Vine & 
Merino, brick and mill const. ye Sy rate 55c. Both: 
Total floor space — sq. ft. Sidings on L. & 















Q 


tor transport line, com owned, servin 
Louisville, Cincinnati, Harlan, Middieborough 
and Blue Grass region of Kentucky. 















A Factual Warehouse Section 
THE TRAFFIC WORLD Warehouse 


Section was designed in co-operation with 







representative shippers to provide con- 











cisely and briefly the facts most frequently 
wanted by those whose responsibility it is 


to select warehousing services. 
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Establishe 


E. B. Fo 
President 
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LOUISVILLE, KY. 


Louisville Public Warehouse Co., Inc. 


W. N. Cox a E. H. Bacon 


Vice-President 
SelabGehod 1884 


roof and sii 
=a —Conts. Ins. 4.4c to 19.3c per $100. 
SPECIAL FEATURES—Customs and Internal Rev- 
enue Bonded— Pool Car Distribution — Free 
Switching All Lines—Satisfying Customers with 
rior Service. 

ERS—American Chain of Warehouses—Dis- 

tribution Service, Inc.—Am. Whse. Assn. 


NEW ORLEANS, LA. 
Commercial Terminal Warehouse Co. 


Established 1925 Incorporated 
E, B. Fontaine x  404N. Peters St. 
President Tel.—Magnolia 4877 


ge a gu sq. ft.: Slow burning, peony? 
and mill const.: Floor load, 250 
Spink. sys.; Watchmen; Ins. rate, 37c; Siding on 


Sine FEATURES—Bonded: U. S. Customs: 
State. Pool car dist. Bean cleaning 


Reconditioning. Billing. Financing. Saviens. 
] REPRESENTED BY—Associated Warehouses, Inc. 


NEW ORLEANS, LA.— 
Security Storage & Van Co. 


Cable Address: SECVAN Incorporated 
3162 Chartres Street Ferd J. Artigues 
Tel.-Bywater 3640 * General Manager 


Moving — Packing — Shipping — Storage 


SERVICE FEATURES—Merchandise Storage. 
Pool Car Distributors. Household Storage. LCL 
Shipments Distributed. Furniture and Commodities 
Packed and Shipped. Long Distance Van Removals. 
Warehouse located on N. O. Public Belt R. R. Bur- 
bank Switch. 


ALTIMORE, MD: 


Camden Warehouses 
Established 1900 Incorporated 


Milton K. Hill seQ) Rm. 301, Camden Station 
Mor. & Treas. Tel. on 0400 Ext. 747 


FACILITIES—4 Units; erty leased: 700,000 
b ft. = ee Me yo const. A.D.T., Private 
a, Sprinkler. 

TIONS — Camden. —, Henderson's 

wee Locust Point a. = oF R. 

SERVICE FEATURES— cars. Motor transport. 

smoot me Se water connections. Internal Reve- 


Bonded. 
A. W. A., Md. W. A., Distillers’ Inst. 


A Guide to Outstanding 
Warehouses in Important 
Distribution Centers 


This Section is organized for the con- 
venience of shippers. 


It lists only warehouses located in key dis- 
tribution cities. These cities have 
selected because they meet the following 
specifications: 


1. Each city serves a major retail area 
in which stocks should be carried 
to render the maximum service to 
customers. 


Each city has demonstrated itsim- 
portance as a distribution center 
by its volume of wholesale sales. 


Each is the hub from which radi- 
ates an efficient system of rail and 
highway transportation. 


Md. - Mass. 
————""" BALTIMORE, MD. 


Terminal Warehouse Co. of Baltimore 


Established 1893 * incorporated 


C. A. Schauman *D Davis & ne ae. 
coosidest Tel.—LEX. 
units. Davis & Pleasant Sts., — 


cap. 40 cars. Truck plat., 

SERVICE FEATURES—Bonded: Cust.:Space and 
off. for lease. Trucks for loc. delvy., pool car. 
REP. BY—Assoc. Whses., Inc., New York. C. A. 
Webster, 52 Vanderbilt Ave.; Chicago, SS 
Phelps, 549 W. Randolph St. A.W.A.; C of C.U.S. 


BOSTON, canignipce MASS. 


Hoosac Storage and Warehouse Co. 
Established 1928 Incorporated 
Howard E. Wemyss y¢ Lechmere Square 
Treasurer age am 9608 
FACILITIES—{1) Lechmere Sq., E. Cambridge, 
Fireproof, reinforced concrete; Sprink. sys. Ins. 
rate 18c. Llp nee #3 ) Water St., Charlestown (Adj. Mystic 
Terminal locks). Brick const., A. D. T., Auto. 
fire alarm. ie rate 2lc 4a Total | floor space 
108,500 sq: ft. Sidings on B. & M. R. R 

SERVICE FEA Bonded: State; U - S. Cust. 
(No. 2) Pool car dist. Liquor storage (No. 2). 
REPRESENTED BY—New York, Central Distribu- 
tion Bur.; Chicago, National Whsg. Ser. 


MINNEAPOLIS, MINN. 
Minneapolis Terminal Warehouse Co. 


Established 1929 ra Incorporated 
618 Werhingion Ave. N. 201 Fifth Ave. N. 
Whse. No. 1 (Tel.—MAin 3568) Whse. No. 2 


FACILITIES—200,000 sq. | apa = ae 
concrete constr.; Floor loa d 250 Ibs.; T. and 


all lines. Semaee Service, 
6c (90%). Pool car distr. 


REPRESENTED Assoc. 
derbilt Av., N. Y.; 549 W. Randolph St., “oo 
ASSNS.—A. W. A. 


° oN. W. W. A, 


Truck Owners Assn. 


T. PAUL, MINN. 


—————s5 
Midway Terminal Warehouse Co. 


* Minnesota Transfer 
229 


Established 1933 
Tel.—Nestor pore 5 University Ave. 

FACILITIES—150,000 sq. ft.; Brick and mill con- 
a Floor load 250 ibs.; 


switching all lines. 
Ins. from 16c. sted 9 
SERVICE FEATURES—Sicte, U. S. Cust. bond 
Mn Bn gam § Pool car distr. 


space. 

REPRESENTED BY—Assoc. Whses., Inc., 52 Van- 
derbilt Ave., N. a by Ww. Randolph 8t., C St., 
ASSNS.—U. _~ Minn.-N. 


of C., A. 
W. A., Minn. Truck Owners 


T. PAUL, MINN. 


aes 
St. Paul Terminal Warehouse Co. 


Established 1916 


incorporated 
Sth & Locust Sts. 
ee, ae 


Tel. Garfield 7551 


display space. Pool 
Famous for Se es ees Coast te to Coast 
REPRESENTED BY—Assoc. Whse __ 52 Van- 
derbilt Av., N. Y.; 549 W. wR hans i Chl 
ASSNS.—U. S. C. of C., A. W. N. W. 
W. A., Minn. Truck Owners 


Information in This Section 
Is Right Up-to-the-Minute 


Changes are made from month to month on 
the information in this section. This gives 
you up-to-the-minute data on the ware- 
houses you use and propose to use. Ship- 
pers say that such a service is invaluable 
to them. 
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KANSAS CITY, MO. 
Adams Transfer & Storage Co. 


Established 1900 incorporated 
228 W. 4th St. 


D. S. Adams *” 
Erecideat Tel.— Victor 0225 
FACILITIES—100,000 sq. ft. Fireproof, reinf. con- 
crete. Sprinkler, M. D. T. ay pvt. watchmen. 
Ins. rate 24c, on KCSRR. Cap. 8 cars 
: upeaeal, cap. 30 cmeke. 
Bonded: Customs, Int. Rev., 
ye Sate U. S. Whse. Act. Pool car dist. Stg. 
ce for lease. Mot. Transp. ser. & fgt. 
iy ly overnight serv. to one, 4, 9g towns. 
In wholesale dist.; near retail dist. - Coon. 
ASSNS.—A. W. A; M. W. A.; Traf. Gu 3 CofC 


KANSAS CITY 7, MO. 


Crooks Terminal Warehouses 
1104 Union Avenue 


Telephone—Victor 2404 
Established 1913 


A. J. Crooks 
Vice-Pres. & Gen. Mgr. 


New York Office 
George G. Roddy 271 Madison Ave. 
sen & Hill 5-8397 


Incorporated 


R. F. Wallace 
Manager 


Brokers Warehouse 


urity Warehouse 
1104 Union Ave. (Frisco) 4058 St. Louis Ave.(M.P.) 
FACILITIES—3 locations: 322,000 


, 23 cars 
switch. Peotected inet: D. 2 ‘Burglar ers Sys. 
SPECIAL SER VICES Bon Licensed, U. 


‘Bonded; Ss. 
Whs. act; U. S. Customs; State. Pool car dist. 
We operate our own large and —— fleet of 


motor trucks. Cool rooms—chee! dates, nuts 
and dried fruits (35° to 60°), Candy § Storage. 
ASSOCIATIONS—A. W. A. (Mdse.); Mo. W. A. 
Watch Display Advertisements on 
Inside Front Covers! 


NSAS CITY, MO. 
Merchandise Warehouses, Inc. 
Established 1902 933 Mulberry St. 


sq ft., reinforced concrete 
and heavy mill natn FM yo Sidings; 
Mo. Pac. t Un. Pac., Wabash & Burlington; Track 
capacity: 20 cars; Watchman service and ADT 
posoetens a Rate ee + soatngy = > docks and 
tracks room. ooms. ce space. 
SERVICE PEATURES--Bonded by Fidelity & De- 
posit Co. of Md. Pool car dist. Reciprocal switch- 
ing. Free drayage on L. C. L. shipments. Financ- 
ing. Employes ew Stge-in-transit service. 
Fork Trucks to 2 to: 
ASSOCIATIONS--Monber AWI.; Missouri Ware- 
housemen’s Assn. 
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ST. LOUIS, MO. 
S. N. Long Warehouse 
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New Jersey a New York - 
————-NEW YORK, N. Y. 
Baltimore & Ohio Stores, Inc. 
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arehous 
LEVELAND, OHIO 
























iThe O 

a eb PIER 21, EAST RIVER The Lederer — fittxm 
FACILITIES 214,000 oq. ft, Heavy mill and brick; (On South St. Adjacent Brooklyn Bridge) T R Se ard 
i) Me avensrree Mg cieatten at | | AL Michelsen” sr Telephone erminal Warehouse Co,))*""<'c 
switch, all lines. Ins. rate, 20c. Sprinkler, A.D.T. Mgr. & Treas. Digby 4-1600 General Offi } FACILITE 
protection. Two cov. motor docks length of bidg. Area 35,000 sq. ft. (Mill constructed floor.) a wed conc.; A.! 
-ATURES- “Longest established mdse. whse. in SERVICE—Pool car dist. Specialize in handling watchme: 


foodstuffs and other high grade commodities. 
For information regarding warehouses on the 
Baltimore & Ohio R. R. communicate with A. L. 


Foot of East Ninth St. 


Big Four | 
sidin 
SERVICE 








REPRESENTED B ti In 
ASSOCIATIONS—A. W. A.; Mo. W. A.; 53t. 
Mdse. W. A.; St. L. C. of C. 





——ST. LOUIS, MO. 
Rutger St. Warehouse, : 





Established 1920 *D 9 Rutger Sit. 


S. J. Lusby Tel. 
Exec. V.-P. & Tress. 9 

~~; ~ ee Stg. 210,000 aq. ft.; Cold Stg. 
oy 8700 cu. Brick-mili constr. Sprink. sys. 

Central ee burglar alarm. Ins. rate 25c. 

Sidings on Mo. Pac. and Term. R. R. Assn., cap. 14 
cars, free switching. Motor plat., cap. 15 
Mississippi River _—. poe ar M e. 
SERVICE—-Bonded: Cust.; a —_ car 
dist. Motor freight AS, al. Space for 
REPRESENTED BY: Associated WA ee LG. 


hestnut 
5-66 


— L. Mdse. W. A., Mo. W 








ST. LOUIS, MO. 
ST. LOUIS TERMINAL WAREHOUSE 


Established 1924 Incorporated 
Cc. J. LaMothe *D 826 Clark Ave. 
ap a gg Tel.—Main 4927 

FACILITIES—7200,000 sq. ft. Mdse. Storage, (1) 1000 
Spruce St., (2) 826 Clark Ave. A. D.T. protected. 
Sprinkle: red. Ins. rates 16c—26c. jum. R. R. 


siding. Free switching. 28 car cap. Sheltered 
platform, city block long. Centrally located in 


wholesale and jobbin: strict. 

SERVICE FEATURES—State, U. S. Cust. Bonded. 
Pool car dist. — for oa and storage 
REPRESENTED BY—A. C. o 

MEMBER—A.W.A.; Mo. wW. r “stl Louis C. of C 









JERSEY CITY, N. J. 
Harborside Warehouse Company, Inc. 


Established 1923 Tel. Bergen 4600 
Executive and Sales Office: 


34 Exchange Place, Jersey City 3, N. J. 


In the Heart of the Metropolitan Area, Directly 
Opposite Cortlandt Street, New York 


&9D 
FACILITIES: 3 units—fireproof, brick and con- 
crete. Penna. R. R. private siding—32-car ca- 
pacity; connections with all roads entering city. 
Merchandise storage, manufacturing and office 
space, 1,650,000 sq. ft.; sprinkler; automatic fire 
alarm. insurance rate: .099. Platform + 
40 trucks. Cold storage: Coolers, 1,608,000 
ft.; freezer, 1,182,000 cu. ft.—total 2'790, 000 oa. 
a convertible; automatic fire alarm. Insurance 
rate: .06. Brine refri gon system; tempera- 
ture range, 0° to 50° F.; cooler-room ventilation; 
humidity control; 20-truck platform. Dock facili- 
ties: Waterfront dock, 600 ft.; minimum draft 
21 ft.; pier berth, 600 ft.; bulkhead draft, 25-30 ft. 
SERVICE FEATURES: Free lighterage; 1 car 
distribution. Rental of office space. All perish- 
able products accepted for cold storage. Free 
switching on certain perishable products. Bonded 
space available. American Export Lines steam- 
ers dock at piers adjacent to warehouse. Con- 
sign rail shipments to storer c/o Harborside 
Warehouse Co., Jersey City. Pennsylvania Rail- 
road, Henderson /— — delivery. 
ASSOCIATIONS: A (Cold Storage Div. i 
W. A. Port of New et Mar. Asso.; N. 
Mer. Exch.; Com. & Ind. “Asso., mm. &3 Sie 
City C. of C 

























————<BUFFALO, N. Y. 


The Lederer Terminal Warehouse Co., Inc. 


Established 1921 wy 


124 Niagara Frontier Food Terminal 
Herbert H. Lederer, President 


Tel. Jefferson 1120 


PACILITIES—60, eq. ft. , concrete- 

const. watchmen. Sidings on Erie 

and Nickel Plate cap. 20 cars. Shelt. Motor 
. 14 trucks. Humidity controlled 


277 Broadway (W: 
om he hn my adv.); | Choaga, M. 
ger, 519 W. Roosevelt Rd. (Canal 5742). 





Mickelsen. 
ASSNS. 








U. C. Leckinger 
Manager 
FACILITIES — Pro; 
Fireproof, built-u; 
watchmen. Ins. 
capacity 22 cars, free switc 


SERVICE FEATURES—Pool car dist. 
terminal. Storage and = space for lease. 
ASSOCIATIONS—A. W. 





Established 1882 
W. Lee Cotter * 


FACILITIES—70 Cherry St.: 








———— CINCINNATI, OHIO 


—A. W.A.; W. A. Port N. Y.; N. Y. W. A. 





ROCHESTER, N. Y. 
B. R. & P. Warehouse, Inc. | 


Established 1914 


% King & Mapie Sts. 
Tel.—Main 3991-92 
perty owned — 100,000 sq. ft. 
concrete const. Sprink. sys., 
1.8c, Siding on B. & O. R. R. 
Shelt. motor 
latform, cap. 10 trucks. Boat di on N. Y. State 
ge Canal operated in conj. with warehouse. 
Motor freight 


; Rochester T. & W. A. 





AKRON, OHIO 


Cotter City View Storage Co. 





incorporated 

70 Cherry St. 
Franklin 3131 

conc. & brick, ADT 
and burglar alarm, htd., B&O RR. 133 & 136 E. 
Center St.: sprink., low ins., stge. 
dist., Penna. RR. ‘Sweitzer Ave.: " 
steel frame, sprink., htd. West Market: 35,000, 
conc., sprink., htd., comm. 
« Reprarented oy - Lt be ge 


President 


stge. Cartage. 
ALLIED DISTRISUTION INC 
NEW YORK 6 
Tl WEST 42ND ST. 
Penn.6.0967 


AWA, Mayflower WA, Ohio WA 


CHICAGO 8 Te 
ts25 Newperry ave, 746 Litlbulonr Hwa 
Mon 5531 





INCINNATI, OHIO 


Incorporat: 


Irvin W. Mead * a & Smith Sts. 
—- & Treas. Tel.—Parkway 7646 
CILITIES—Dry storage, 219,000 7 .; cooler 
storage, 90,000 cu. ft. Stone-steel-brick-wood 
const. tf sys.; central alarm sys.; watch. 
men. Direct rail conn. 12 a freight elevators. 
SERVICE—Pool car. dist., pping and C.O.D 
collections. Especially adapted to lucts re- 
protection from dampness, 
pecial room rooms pei stge. chocolate and choc. 
rature and humidity. 
; Ohio W.A.; Cin. W.A. 


quirin 
cold. 
candies, con’ 
ASSOCIATIONS A.W 


CINCINNATI, OHIO 


Tel.—Main 4117 


Ernest L. Becker yy 7 West Front St 


Executive Vice Pres. 


swit 
TURES — Bo 
car distribution. 
MEMBER—A.W.A.; O.W.A. and Cin. Ware. Club. 


0 Represented Sy Sane ALLIED DISTRIBUTION INC 
CHICAGO 8 V/A oj “ NEW YORK 18 
1525 NEWBERRY AVE. ‘a NV St 42ND St 
Mon.5531 Penn.6.0967 








Cincinnati Terminal Warehouses, Inc. 
Established 1924 incorporated 
Harry Foster 49 Central Ave. 


General Manager Tel.—Parkway 8070 
FACILITIES— e@., 600,000 aq. ft.; Cold stge., 
~ const. Sprinkler 


= 000 
eye, Watchmen. Ins. rate 14%c. on P.R.R.; 
Sheltered motor p! rm 


ral; Bonded: Int. Rev. 
frt. terminal— 
anc- 


space. 
W. A, 





The Baltimore and Ohio Warehouse 





Cincinnati Merchandise Warehouses, Inc. 








Telephone—Cherry 5280 


Herbert H. Lederer yD _ Established 192] 


President incorporated 





Pool car 
Storage, ¢ 
MEMBER.- 


FACILITIES 













East Ninth St. Pier—The East Ninth Street War. Th ( 
house is located on the lakefront in downtown e 
Cleveland with 1,000 ft. of dockage and 20 ft.ii Establish 
draft. No bridges or other obstruction 


W. LEE « 






tug service. ae 000 ft. of fireproof warehouse 
- ce with . duce feed.and A. AT T. Bur 
ar and bis = Served by New York Central 
orith 20-car siding and free switching. Most mod. 
erm power equipment for handling cargoes of 
package freight and spec. facilities tor passenger 
& cruise ship dockings. Offices and display rms, 
East 37th st. Sentiene Ohio Food Terminal (gro 
cery products handled exclusively}—120,000 sq, 
ft. Fireproof, concrete const. Private watchmen, 
24-car siding on Nickel Plate, free switching, 
Sheltered 17-truck motor platform. 
1236 Broadway—The dway Warehouse has 
humidity controlled space for sugar and other 
hygroscopic merchandise. 90,000 sq. ft. Fire 
proof, concrete-brick const. A.D.T. private watch 
—_ l5-car siding on Nickel Plate (connected 
with main freight depot — eliminates cartage), 
Sheltered 20-truck Motor platform. 
1530 Riverbed Ave.—100,000 sq. ft. Fireproof 
concrete-brick-steel const. Private watchmen. 6 
car siding on Erie. 12-truck Motor platform. 
SERVICE FEATURES — U. S. Customs bonded, 
Pool car distribution. Motor transport service, 
Favorable yal aan all docks an — 
REPRESENTED BY —New York “City rank J.i TRUCK 
Tully, 277 A deme (Worth 2-0428); Duitel, 
Lederer Terminal (see adv.); Chicago, M. H. Fin LARGE: 
ger, 519 W. Roosevelt Rd. (Canal 5742). 
ASSOCIATIONS—Am. W. A. (Mdse.); Ohio W. A. 




























Gre 
Establish 
L.M. A 
V.-P. & ¢ 


Facilitie 


Storage, 
Private 



































LEVELAND, OHIO 





Pen 


National 
Establis! 
Edward 


Terminals Corporation 
1200 West Ninth Street wa 


Tel.—Cherry 4170 


A. B. Efroymson €9D 
President 


FACILI 
000 sq. 
and hi 
handlin 
trucks { 
omy, cc 
details. 


F. H. Prusa 











FACILITIES—Four units. 1200 W. 9th &t 
516,000 sq. ft. Cold Storage 1,500,000 cu. ft 
Insurance rate .113. 35-car siding on C.CC. 
& St.L., free switch. Sheltered motor platform, 
65 trucks. 1150 Main Ave. 30,000 sq. ft. 21- 
car siding on B.6O.R.R.—no reciprocal switch: 
ing. Two truck platform. Dock, 500 ft., draff 
20 ft. 615 Stone’s Levee—Siding C.C.C. & St 
L.R.R. 10 car. No reciprocal switch. 10 truck 
platform. 421 Stone’s Levee—Siding C.C.C. & 
St.L.R.R. 10 car. No reciprocal. 2 truck plat 
form. Modern handling equipment in al 
buildings. 

SERVICE—Pool car distribution. Space for 
lease: storage, office, light manufacturing. 
Cold storage: fruits, vegetables, meats, fish, 
poultry and dairy products; frozen fruits. 
Complete rail, truck and boat facilities for dry 
and cold storage. 

MEMBER—A.W.A., Ohio, WA. 


New York representative—Mr. H. J. Lusk 
baugh, 122 E. 42nd St.—Murray Hill 5-5960. 
















Verehouse Section Page 6 Ohio ~ 
CLEVELAND, OHIO 
iThe OTIS Incorporated 


TERMINAL WAREHOUSE CORP. 


I bernard E. Woeste x 1300 W. Ninth St. 
iy. P. & Gen. Mgr. Tel.—Main 7457-58 
| FACILITIES — 500,000 sq. ft. roof, brick- 
conc.; A.D.T. Sprink. sys. and au alarm; 
watchmen Ins. rate, By ony = nmagh N.Y.C. and 
} Big Four anes off cars). Free owitth. | Shelt. Docks 
and siding in bldg. ye 14 Cleveland location. 
1SERVICE FEATURES — S. Customs bonded. 
Pool car distribution. Motor transport services. 
Storage, office and display o—- for rent or lease. 
MEMBER—O. W. A.; Cleve. W. A.; A. W. A. 































OLUMBUS, OHIO 







The Columbus Terminal Warehouse Co. 
Established 1882 : Incorporated 
WwW. LEE COTTER 119 East Goodale 


President 





Tel.—Adams 6239 


























FACILITIES—Goodale: — sq. a conc. & 
brick const., htd. & sprink., low NYC RR. 
Pool car dist. TERMINAL WHSE.: 700,000 ea. ft, 
brick, conc. & mill const., og. Be alarm, 
NYC RR. CURTIS AVE.: Scr000" one uae Sy. 

ic, 














steel frame bldg., 10 ton cranes, RR 
sprink. R. Cartage. 


© Reprssented oy ALLIED DISTRIBUTION INC. 
> Ohio 
chmen. #] AWA Ses iedene sg Lanny nwest amo st WA 




















nn .6.0967 








OLEDO, OHIC 
Great Lakes Terminal Warehouse Co. 


Established 1927 Incorporated 
L. M. Ashenbrenner oS 321-359 Morris St. 
V.-P. & Gen‘! Mgr. (Tel.—Main 4231) 
Facilities—Dry Storage, 150,000 sq. ft., Cold 


Storage, 2,500,000 cu. ft., Sprink. sys.; A. D. T. 
ers. Private Sidings; N. Y. C. and B. & O.; MOTOR 




















amen, 6 





— TRUCK PLAT.; capacity 15 trucks; sheltered. 
{. H. Fin] LARGEST WAREHOUSE IN NORTHWESTERN OHIO 
COMPLETE WAREHOUSING SERVICE 
lio W. A. 
PHILADELPHIA, PENNA. 
e J 
Pennsylvania Warehousing 
* 
; and Safe Deposit Co. 
tion Established 1872 Incorporated 
Edward W. Oescher Cor. 4th and Chestnut 
+ President Tel.—LOmbard 3-3893 


For Warehousing in Philadelphia 
it’s “PENNSYLVANIA” 

FACILITIES —22 big, modern warehouses—1,000,- 
000 sq. ft. free and bonded storage space. Rail 
om nd highway’ fe facilities; special equipment for 

cult commodities; one- to ten-ton 
oi ie store-door delivery ... safety, econ- 
ay. convenience, low-cost insurance. Write for 

etails 












HILADELPHIA, PENNA. 


Philadelphia Piers, Inc. 
Pier 98, rages itr Phila. 48 


TELEPHONES 
©. 0. we *%D  eti—tombard 9934 
Gen’! Mgr. Dewey 7800 
Facilities 


Five units. Piers 96, 98, 100 South. 25 acres 
lumber yard adjacent. Open Storage. 1,100,- 
000 sq. ft. under cover. Reinforced concrete 
construction. Floor load, 300 lbs: maximum. 
Part sprinklered. Watchmen. Ins. 14.4c to 
17.7c. Sidings on Pennsylvania R. R., Balti- 
more & Ohio R. R., Reading R.R. Capacity 600 
cars. Water dock, length 1,500 ft.; draft, 30 ft. 


Service Features 


General merchandise storage. Storage-in-tran- 
sit privilege on flour, grain products and 
other commodities. Direct car to shipside serv- 
ice at piers. Lighterage and extra handlin: 

eliminated. Import, export, intercoastél an 

Coastwise commerce handled with speed and 
econony. 


LL 





Oth St. 
00 cu. ft 
mn C.CC. 
platform, 
iq. ft. 21: 
al switch: 
) ft., draft 
C.C. & St 
. 10 truck 
1 C.C.C. 6 
ruck plat 
nt in all 


Space for 
facturing. 
eats, fish, 
en fruits. 
es for dry 


J. Lush 
_ 5-5960. 







WAREHOUSE 











Pa. ~ So. Dakota - 


PHILADELPHIA, PENNA. 


- 

Terminal Warehouse Co. 
Established 1904 Incorporated 
E. V. D. Sullivan * 81 Fairmount Ave. 
President (Tel.—Market 0160) 
FACILITIES—{1) N. E. Cor. Front & Brown Sts., 
— he N. Delaware Ave. Fireproof, ee 

Sprinkler sys., A. D. T., private w 
(2) mEloven other cae Totalall oar » = 940,. - 
000 sq. ft. Ins. rates as low as s on 

eee and Reading RRs., free A. - 
VICES—Customs and Dept. of Agric. BAI 
pemdtey Pool car. distr. Motor freight term.—own 
and operate trucks for city & subur deliveries. 
MEMBER—Distrib. Service, Inc.; A.W.A.; Pa.W.A. 

























PITTSBURGH, PENNA. 
Kirby Transfer & Storage Co. 


Established 1898 Incorporated 
J. Lee Kirby ye 2536-54 Sagiinen St. 
Treasurer Tel.—Court 2463 
FACILITIES—100,000 sq. ft. Fireproof, ee 
concrete. Sprinkler sys., — Ins. 
pe tne on Penna. R. R., capacity 5 = 
clesale District of City. 

a “E FEATURES —Poo Pool car distr. Motor truck 
service to points within 3° miles of Pittsburgh by 
own equipment. 

REP. BY—Distrib. Service, Inc.; Chgo., New York. 
MEMBER—A.W.A.; Pa.W.A. Mdse.; W.A.of Pitts. 


SCRANTON, PENNA. 


The Quackenbush Warehouse Co. 


Established 1894 incorporated 





A. E. Huber * 219 Vine St. 
Secretary (Telephone—6111) 
FACILITIES—100,000 sq. ft.  ..oe con- 


struction. §; sys.; A. D. T. Ins. 13c. 
Sidings on Hand D. L& W, cap. 8 cars 
Siotet pinidertar ou. 8 trucks. 


SERVICE FEATURES—Poo!l car ‘dist. Motor freight 
terminal. R. F. Post, Drayman. 


REPRESENTED BY—aAllied Distribution, Inc. 
ASSOCIATIONS—Amer. Warehousemen’s Assn. 



















1OUX FALLS, S. D: 
Wilson Storage and Transfer Company 
Established 1930 Incorporated 
R. M. Johnson " 110 No. Reed St. 


Manager 
PACILITIES—1 00,000 


concrete const. § Tr sys.; private watch- 
men. Ins. rate, 26c. Siding on eS & N. W., free 
switching. “hai acent Union Truck De 

SERVICE FEA’ — State Bo Pool car 
distribution. Sto and office space for lease. 
WILSON Fon. ING CO. (owned and oper- 
ated by us)—! yo ey ae — and rail 


freight ee y- in Chgo., uis, Minne- 
apolis, Omaha, Sioux City, Beet end Reis City. 





EMPHIS, TENN. 


Poston Warehouses, Inc. 
Established 1895 P. O. Box 2562 








W. H. Dearing * 671 S. Main St. 
President Telephone—8-5134 
FACILITIES—90,000 sq. ft.; mill-brick-concrete 
const. S r sys.; A. D. T.; Watchmen. Ins. 
rate, 11.7c. Sidings on I. C. and St. L. S. W. 







Rys.; ham outt switching. ‘Sheltered Motor Platform. 
SERVICE FEATURES—Bonded privately. Pool car 
distr. Local cartage, P.'U. & D. service. Storage, 
billing and collections. "Office space. 














EMPHIS, TENN. 
United Warehouse & Terminal Corporation 


Established 1930 * Telephone—5-3758 
137 E. Calhoun Ave. 


FACILITIES—{1) 137 E. Calhoun Ave.; (2) 138 St. 
Paul Ave. 110,500 sq. ft. Brick and mill const. 
Sprinkler sys. ins. pe As w 15.2c; (2) 18.7c. Sid- 
ings on N. C. & St. L. and L. switching 
rail and lines. Sheltered motor platform. 

SERVICE TURES—Excellent facilities for Pool 
car distr. Motor frt. term. Office desk space. 


In ceriter of ko and jobbing ~— —con- 
venient to di 






































SECTION 


Tenn. - 
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DALLAS, TEX. 

The Dallas Transfer & Terminal 
Warehouse Company, Inc. 


2nd Unit Santa Fe Bldg y¢ Established 1875 


Fireproof Warehouse Construction — Minimum 
Insur. Rate—Merchandise and Household Goods 
Storage—Office, Display and Warehouse Space. 
Pool Car Distribution. 

Operators of: H. & N. T. Motor Freight ——— 
_ Star Package Car Co., Agent, Allied Van 

es. 

REPRESENTED BY—Amer. Chain of Warehouses. 
Sidings on Santa Fe; free switching from all lines. 











ALLAS, TEX. 
Interstate-Trinity Warehouse Co. 


Established 1913 Incorporated 
R.E. Abernathy yf 301 N. Market St. 
President Tel.—C-6155 
FACILITIES—Prop. leased; 150,000 sq. ft. Fireprf. 
brick and conc. count Fl. Id. 300 Ibs. $ rink. 
watchmen. A.D.T. Ins. rate, 9.35c. M-K.-T. 
6 cars. Free switch. Sholt. mm motor dock, 12 trucks. 
SERVICE FEATURES — State bonded. Pool car. 
Stge. and Office space for lease. Cartage serv.,21 
trucks. rae ge ahi. serv. ond. tal = 
Daily receipts = cores. ion’ vent. 


ed Distributio: 
MEMBER—A. We +> National Furn. Whse. "Assn. 
























ALLAS, TEX. 
Koon-McNatt Storage & Transfer Co. 


Established 1929 Incorporated 


©. M. Koon + 

President 1100 Cadiz St. 
FPACILITIES—110,000 sq. ft. Fireproof; brick- 
concrete const. Sprinkler. Insurance rate, Zlc. 


gem ‘on Gulf, Colo. & S. F. Ry., capacity 
cars: Motor platform, capacity 5 trucks. 


winicel FEATURES—State bonded. Pool car 
distribution. Motor transport services available. 
Cartage service. Pick-up and delivery service. 
Air-conditioned office space. 





HOUSTON, TEXAS 
Federal Warehouse Co. 





Established 1926 
C. S. Hackney San Jacinto St. 


* 915 N. 

ner (Tel. Preston 6488) 
FACILITIES—22,000 reinforced concrete, 62,500 
brick and 28,000 mill construction on 5. P., 
M. P., A. T. S. F., B-R. L, and I. G. N. railroads. 
SERVICE FEATURES: U. 
bonded. Pool car dist. Stge. 
Cartage serv. 
MEMBER: S. W. Whse. & Trirmen’s — Hous- 
ton Whse. & Trirmen’s Assn., Am. . Assn. 












WANTS RELIABLE 
WAREHOUSES 


“We usé the warehouse section for 
obtaining the names of reliable ware- 
houses to handle distribution of pool 
cars. It is rather difficult from dis- 
tances of 500 to 2,500 miles to know 
whether all warehouses are reliable 
or are of such financial responsibility 
that we would care to have them 
handle our products. Knowing The 
Traffic World, we feel certain they 
would not allow listing in their pub- 
lication of anything but the best 
warehouses in their class.”—General 
Traffic Manager, York, Pa. 





























WAREHOUSE 
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HOUSTON, TEX. 
Houston Terminal Whse. & Cold Storage Co. 


gon 701 N. a j lactate St. 
an vacinto ° 
Established 1904 ‘el.—Preston 7151 
PACILITIES—Dry , $00,000 hen Cold 
Storage, 750,000 cu. ft ireproof, reinf. concrete. 
Sprinkler, A.D.T. watchman. Ins.: dry 
1c cold FEATURES Cus 
SERVICE FEA to: 
dist. Local cartage. 
tenants. COLD E. temp. range 
try, eggs, frui » nuts 


Specialize in meats, F oy , 
REPRESENTED BY—. Chain of Warehses., Inc. 
MEMBER—S.W.W.&T.Assn., Hous.Whsemn’s Assn. 


HOUSTON, TEX. 


Patrick Transfer and Storage Co. 
Established 1900 
1117 Vine St. 


Fisher G. Dorsey yD 
SiLermES (1) Municipal Dock 4, Tursing Basin: 
¢. const. Sprinkler sys.; 
aes ane gi wa . 72 


; Shel 
Tenet SS Ra droit 92 2) nse 


ES 

Bonded: (1) U. - Cust.; 
ng Pool car dist. Motor Tt se Own- 
ers Lone Star oan Co., 
REPRESENTED 


n Div, 
BY—. ated Wenthousss, Inc. 


OGDEN, UTAH 


Western Gateway Storage Co. 
Established 1927 


he) 390 Exchange Place 
Tel.—Exchange 199 


e.. 70,000 ft. Cold Stge. 
a man. Floor load, 


G. A. Corey 


Manager 
ry pm t 


a den Union Ry.; cap. 9 cars; free 
eltered motor platform. Merchandise and 
ee warehousing in all branches. 

rating field warehouses throughout the In- 
po ater West. 


ALT LAKE CITY, UTAH 
Security Storage & Commission Co. 


incorporated 1906 
*” 230-40 3. 4th W. St. 
(Tel. Wasatch 6493-4) 


RESPONSIBLE 
WAREHOUSES 


“We use TRAFFIC WORLD recommended 
warehouses because of their responsibility” 
—Traftic Manager, Food Products Manufac- 
turer. 


RICHMOND, VA. 
Brooks Transfer & Storage Co., Inc. 


Established 1878 


C. Fair Brooks * 1224 W. Broad St. 
Sec.-Treas. Telephone—5-1731 
) P nag W. Broad S&t., fireproof; 
slow burning: total floor space 

ft. Watchmen. Ins. rate, 42c. Sidings 

. 13 cars; free switching. 
Pool car dist. Motor gy mw 
line serv. Va. and Eastern 


Seaboard ci Con- 
tainer service. Space for lease. N FWA SS. W.A. 


REPRESENTED BY—Brooks Transportation Co. in 
New York, Philadelphia, Lynchburg. 


ROANOKE, VA. 


Roanoke Public Warehouse 
Established 1926 


Clem D. Johnston 369 W. Salem Ave. 
Operating Executive Telephone—6207 
FACILITIES—Mdse. Stg. 47,000 sq. ft.; Cold =. 
20,000 cu. ft. Brick-mill const. Sp: er oye. Lg 
dept. connection; watchmen. Ins. rate .3: Sick 
ing on Nor. & West., cap. 7 cars. Free aa 
ing. aes Motor platform, . 35 trucks. 
SERVICE FEATURES—Pool car dist. Space for 
pa Complete whsing. & dist. ser. 

BY—Am. Chn. of Whses.; Myflr. 
ASSOCIATIONS. Axe W. A., W. A. 


TACOMA, WASH. 
PACIFIC STORAGE & DISTRIBUTING CO., Inc, 


John S. Dyer, 1721 Jefferson Ave. 
Secy.-Mgr. Tel. Main 6191 


FACILITIES — Six warehouses — 128,000 sq. ft. 
Construction: Spats, Brick and Heavy Frame. 
Sidings on N. P. Ry. Reciprocal switching. 
SERVICE FEATURES—Customs Bonded; Pool Car 
distribution. Cartage service. A complete mer- 
chandise warehouse service. 

REPRESENTED 


ASSOCIATIONS—A. A. . S. W. A. 
Affiliated with Shaffer Terminals, Inc., operators 
of marine terminals. 


MILWAUKEE, WIS. 


i 9 
reside: 
Established 1904 hiss 126 N. Jefferson 


Incorporated —_ Tel. Daly 5770 
FACILITIES—18 warehouses; 436,000 sq. ft. Slow 
burning, mill construction; Floor , 150-600 
lbs.; Sprink. sys.; A. = hy watchmen. Ins. rate, 
20.7¢. (min.) 50-Car side track . & N. W. 
Water dock: Length, 840 ft.; draft, 22 ft. 
SERVICE FEATURES—Bonded: U. S. Customs; 
State. Pool car’dist. Motor oe terminal. 
REPRESENTED BY—American Chain of Ware- 
houses, New York. Tel. rol 3-1234; Interlake 
Terminals, New York, Tel. MUrrayhill 5-8397 


SECTION 


Utah - Virginia - Washington - Wisc. - Canada Warehouse Section Page 


MILWAUKEE, WIS. 
National Terminals Corp. | 


Established 1929 
*D 9545. "Water St 


Willis Warren 
Manager Tel.—Mltchell 5645 


New York Office: 122 E. 42nd St. 
Phone wx Aged 5-5960, New York 17 
FACILITIES—80 "4; ft. Fireproof, concreie, 
Watchmen. Ins. rate, 3lc. Siding on C. & N. W 


65 cars. Motor plat., cap. 20 trucks. Water donk? 
Length, 1400 ft., draft 21 ft. 

SERVICE FEATURES—Bonded, State. Pool car 
distribution. Automobile handling Motor ter 
minal. se ig Oy 


MEMBER—A. W. A., Wis. W. A., Milw. W. A. 


MILWAUKEE, WIS. 
National Warehouse Corp. 


531 S. Water St. 
pn gern) concrete- 
steel const. Siding 


*D Cc. & N. W., 20 cars, 
State Bonded. Com. 

lete wareho 
distribut’n servce, 
Sales Repre’siative; 
Assoc. 8. Inc, 
A Solid Block of 
Responsible 
Warehousing 


Canadian Section 


The Canadian warehouses listed here have 
been subjected to the same careful invest- 
gation that assures listing of only those ware 
houses that are known for their integrity. 
They merit your complete confidence. 


ONTREAL, CANADA 


SELAWRENCE WAREHOUSE INC. 


3-VAN HORNE AVENUE, MONTREAL, CANADA #4 


MONTHLY CORRECTIONS 


The monthly WAREHOUSE SECTION is your guide to Merchandise 


and Cold Storage Warehouses in key distribution areas. All new 


changes in facilities, services, etc., are checked monthly and cor- 


rected in the individual warehouse listing. This system of monthly 


checks and corrections assures you of dependable, up-to-date data 


at all times. 


TRAFFIC WORLD — 418 South Market St. — Chicago 7, Illinois 





